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OPTION,  FUTURE,  AND  SETTLEMENT  SYSTEMS  OF  "INTERNATIONAL 
GAMBLING  IN  "FICTITIOUS”  AGRICULTURAL  PRODUCE 

AND  METALS. 


That  a British  Royal  Commission,  appointed  by  Her  Majesty,  with  the  one  and  sole  object  of  investi- 
gating the  causes  of  Agricultural  Depression,  and  of  reporting  upon  the  remedies  for  the  same,  has 
declined  to  accept  as  conclmive,  the  evidence  tendered  by  myself,  and  supported  by  othei-s  in  1891,  to 
establish  the  fact  that  British  Agriculture  and  legitimate  Trade  are  being  absolutely  ruined  by  legalised 
unrestricted,  and  reckless  Commercial  and  Financial  Gambling  in  “ Fictitious  ” Products^  is  no  surprise  to 
those  whose  misfortune  it  has  been  to  give  this  evidence  before  this  Royal  Commission,  and  to  be  sub- 
jected to  their  system  of  so-called  “ cross-examination.”  All  the  practical  and  experienced  witnesses  who 
gave  evidence  on  this  subject  supported  the  views  I and  others  put  forward,  u'ith  one  solitary  exception^ 
Mr.  W.  J.  Harris,  senior  partner  in  the  firm  of  Harris  Brothers,  of  London  and  Liverpool,  grain  importers 
and  merchants.^  The  only  other  two  witnesses,  who  with  no  personal  knowledge,  did  express  a contrary 
opinion,  on  casual  examination,  were  Professor  Foxwell  and  Mr.  E.  Atkinson,  President  of  a Fire 
Insurance  Company  in  New  York.  The  former  spoke  from  the  “theoretical” — the  latter  from  the 
“ never  could  see  ” point  of  view. 

But  what  will  cause  surprise,  not  only  to  us  but  also  throughout  the  world,  is  the  unprecedented 
illogical  deduction  contained  in  paragi-aphs  553  and  554,  whereby  the  Commissioners  have  absolutely 
stultified  themselves,  if  their  verdict  is  based  on  evidence  produced.  Their  own  words  are  that,  “ the 
“ evidence  dul  not  ifroduce  on  our  miiuls  the  impression  that  this  Commercial  Gambling  really  produces  the 
“ alleged  effect  on  juices  or  seriously  contnbutes  to  Agricultural  Bepression,  between  ivhich  ami  Speculaiive 
“ dealing  in  reheat  ^Futures,'  tee  can  discern  no  practical  connections^  Upon  the  minds  of  many  of  the 
Commissioners  it  \vould  apparently  require  abnormal  evidence  to  produce  the  im]}ression  which  is  daily 
gaining  ground  on  this  subject,  and  I venture  to  think  that  their  “discernment  ” as  to  there  being  no 
practical  connection  between  Agi’icultural  depression  and  Speculative  dealing  in  wheat  “ Futures  ” will 
cause  astonishment,  not  only  in  Mark  Lane,  the  leading  grain  centre  of  London,  where  this  gambling 
is  not  tolerated,  and  where  it  is  considered  most  injurious  to,  as  well  as  causing  “depression”  in,  all 
business,  but  also  amongst  our  numerous  leading  and  influential  Trade  and  Agricultural  Societies,  who 
have  unanimously  passed  resolutions  condemnatory  of  the  “ Future”  Systems  as  they  at  present  exist, 
and  who  are  gradually  discovering,  after  a most  careful  enquiry,  the  far-reaching  and  pernicious  effects 
of  this  legalised,  illegitimate  gambling. 

While  what  must  be  the  amazement  throughout  America,  the  Continent  of  Europe,  and  in  some  of 
our  own  Colonies,  where  the  truth  of  my  arguments  has  received  the  flattering  recognition  of  either 
actual  or  proposed  Government  legislation,  that  a British  Royal  Commission^  after  an  entirely  insufficient 
investigation  (in  comparison  to  those  held  abroad)  into  this  “ deep”  subject,  and  with  evidence  dating 
so  far  back  as  1894,  should  dare,  whilst  recognising  apparently  in  paragraph  553,  the  result  of  my  efforts 
ah’oad,  to  adversely  prejudge  a question  of  such  vital  importance  to  the  whole  country,  in  the  face  of 
recent  foreign  legislation,  of  the  Reports  of  several  special  foreign  Parliamentary,  Agricultural  and 

* See  pages  26  and  47 


Trado  Commis  ions,  as  well  as  of  the  continued  ‘‘ofiBcial”  resolutions  to  our  Government  from  all  our 
leading  Agrici  Itural  and  Trade  Societies  ? With  such  weighty  opinions  from  bodies  of  such  eminence 
and  influence,  that  there  is  a very  practical  connection  between  Agricultural  and  Irade  Depression  and 
Speculative  d(  aling  in  “ Futures,”  surely  it  was  the  duty,  I would  very  respectfully  suggest,  of  the 
Commissionen , to  call  additional  witnesses,  should  the  evidence  before  them  not  appei^  sufiBciently 
conclusive  or  reliable,  or  the  witnesses  already  called,  might  have  supplemented  in  189/  the  ancient 
evidence  giver  by  them  in  1894,  had  there  really  been  a keen  desire  to  investigate  this  question,  which 
is  so  ividelij  ret  oqnised  cts  absolutely  the  cause  of  Agricultural  and  Trade  Depression,  and  to  find 

a remedy  for  i ; ? 

In  1885  ^ brought  this  question  before  certain  prominent  Lancashire  ^lembers  of  Parliament,  as  a 
cause  of  ruin  1 o our  British  Cotton  Industry,  viz.,  before  Sir  W.  Ilouldswortli,  Mr.  Isaac  Hoyle,  etc.  In 
1895,  ten  yea 's  later,  1 witnessed  my  views  corroborated  by  an  “ International  ” Petition,  on  behalf  of 
the  German-.'  ustrian-llussian-Swiss  Union  of  Wool  Spinners^  to  the  German,  French  and  Belgian 
Governments,  for  the  suppression  of  the  Future  ” wool  markets,  which  they  contended  had  ruined  their 
respective  ind  istries.  Their  arguments  confirmed  mine. 

It  was  in  the  year  1883  that  similar  systems  rvere  universally  introduced  into  the  various  Grain 
Exchanges  of  he  world,  and  the  “ Bear  ” seller  became  a legalised  and  recognised  operator ; but  it  was 
only  as  late  as  1880  that  these  systems  became  of  an  “ Litematio^ial”  charad-er  under  the  Option^  Ftd are 
and  Setilemeiw  Syste^ns,  After  watching  the  course  of  grain  prices  for  a few  years,  and  witnessing  the 
usual  result  oi  Prices,  and  in  consequence.  Agricultural  depression  (more  or  less)  all  over  the  world,  alike 
in  a free  trat  e country  like  Great  Britain,  as  in  all  protectionist  countries,  as  well  as  in  countries 
whose  moneta  y basis  was  either  gold,  silver,*  or  paper,  I thought  it  my  duty,  in  1892,  to  bring  this 
subject  forwa 'd  and  expose  it  as  the  principal  cause  of  the  world’s  agricultural  ruin.  In  that 
vear  it  w'as  a most  generally  unrecognised,  at  least  by  European  Governments  and  by  J^heir  agri- 
culturists, anc  although  I had  from  the  time  of  its  introduction  into  this  country  in  18/6  (Cotton) 
realised  from  >ersonal  gambling  experience,  first  in  Cotton  and  afterwards  in  other  commodities,  what 
the  general  e feet  of  “Future”  gambling  in  “fictitious”  products  w^ould  be  to  bond  Jide  business,  as 
well  as  its  rui  lous  etlecb  on  the  world’s  producers,  there  was  hardly  one  1-^ading  man  in  Europe,  and 
very  few  in  A merica  and  Germany,  amongst  the  large  number  of  men  I corresponded  with,  who  at 
about  that  tim  1892-1893,  apparently  grasped  the  truth  of  these  views,  with  tlie  exception  of  two  or  three 
of  the  'incynben  of  the  Royal  Ccamnission  themselves,  as  will  be  seen  by  the  letters  I publish  hereafter ! ! 

Little  by  little  since  1892  the  etfect  of  tliis  ruinous  gambling  on  Producers  has  become  gradually 
better  realised  all  over  the  civilized  world — with  the  most  notable  exceptions,  however,  of  the  British  Govern- 
ment and  of  tl  3 British  Royal  Gmnmission  on  Agriculture  ; but  is  it  not  illogical,  I ask,  that  this  latter 
body  can  pror  Dunce  ex  cathedra  on  the  merits  of  a question,  acknowledged  to  be  so  vital  to  the  world  s 
Agriculture  a id  to  Trade,  regarding  which  the  strong  evidence  before  them  was  so  overwhelmingly 
condemnatoiy  as  to  negative  the  summary  decision  arrived  at,  which  decision  a more  extended  and 
searching  enq  liry  into  the  facts  would  have  proved  untenable  ? While  with  regard  to  the  late  and 
present  Gover  iment,  both  have  been  supplied  by  me  with  all  important  fads,  both  home  and  foreign, 
relative  to  thi  t question  from  1892-1897,  and,  I may  remark,  it  is  a significant  fact  that  since  Lord 
Salisbury’s  A Iministration  came  into  power  it  has  received  special  petitions,  with  regard  to  depression 
from  our  gran  agriculturists,  the  cotton  industry,  and  from  the  West  India  sugar  merchants.  It  is 
these  three  pi  ncipal  commodities  that  come  urider  the  influence  of  the  gambling  systems. 

a'he  fact  .3,  and  the  sooner  the  leading  British  Agricultural  Societies  and  the  farming  classes 
recognize  it  the  better,  that  gambling  in  “ Fictitious ” Agricultural  produce  and  in  “ Fictitious” 
Silver,  includ  ug  other  forms  of  paper  money,  has  been  and  is  maintained  entirely  in  the  interests  of 
“ IntcrnaiiomA/'^  Capitalists,  Bankers,  and  Members  of  the  Produce  and  Metal  Exchanges,  who  make  their 
thousands  ant  hundreds  of  thousands  out  of  it,  regardless  of  the  effect  upon  Producers’  prices,  while 
the  power  am  intluence  of  this  all-powerful  class  in  the  Commercial  and  Financial  World  is  simply 
enormous,  an  I has  and  will  be  used  to  misrepresent  facts,  to  ridicule  arguments  and  to  evade  repressive 
let^islative  ac  ion.  under  the  knowledge  and  fear,  that  when  once  this  International  gambling 
“House  of  Cjirds”  is  thoroughly  exposed,  and  public  opinion  commences  to  realize  what  dens  of 
iniquity  and  I ources  of  nefarious  operations  are  permitted  by  these  specious  “ Future  International 
o^ambling  tra:  sactioiis,  whereby  the  Producer  and  Farmer  are  impoverished  and  victimised,  simply  to 
enable  the  Ca  pitalist  and  Members  of  the  Produce  Exchanges  to  make  money  at  their  expense,  a cry 
will  rise  up  ii  this  country,  such  as  has  already  arisen  amongst  the  Farmers  in  America,  Germany,  and 
in  other  coun  ;ries  ichere  these  assertions  have  been  proved  to  be  true  by  Special  Commissions,  to  sweep 
away  this  e itirely  unnecessary,  disastrous,  illegal,  unfair,  and  immoral  form  of  ^ International 
gamblin*^  in  “ fictitious  ” products,  in  order  thereby  to  permit  our  Trade^  once  again  to  resume  its 
proper  and  le  ntimate  course,  affected  solely  by  the  natural  laws  of  the  Jlorlds  suppl}/  and  demand, 
and  conseque  itly  freed  from  the  present  legalized  Trade  “ Cancer,”  which  “ artificially  ” must  in  nine 
years  out  oft  n,  depress  jirices,  ruin  p^'‘‘<>ducers,  and  hamper  all  bond  fide  Traders  Manyfacturers,  as  well 

as  legitimate  'ipeculators.  ^ t . i ono  i.  i i.  i. 

' Whentl  e British  Royal  Commission  on  Agriculture  was  appointed  in  1893  by  the  late  Government 

to  inquire  in1  d this  depression,  I liad  just  published  my  first  book,  “ Original  Theories  for  Depression  in 
“ Agricultun  and  Trade,”  and  welcomed  the  opportunity  to  give  evidence  on  this  hitherto  generally  un- 
known cause  Df  Agricultural  and  Trade  depression  in  this  country.  Oyi  the  positive  iTistructions  and  at  the 
special  regues  of  the  Commissioyiers  in  1893, 1 compiled  a careful  and  comprehensive  statement  of  evidence 
of  the  growtl  and  effect  of  “ Options  and  Futures”  upon  various  Commodities,  going  back,  for  the  ^ake 

' See  pages  12,  20,  21,  31,  44,  48,  49,  51,  and  54. 
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of  comparison,  fifty  years.  This,  supplemented  by  other  numerous  publications,  both  home  and  foreign, 
with  which  tlie  Commissioners  have  since  been  supplied  by  me,  including  the  “ official  ” evidence  taken 
by  the  American  and  Continental  Commissioners,  provedj  conclusively  by  Statistical  and  other  undoubted 
facts  that  thisfomn  of  International”  Commercial  ami  Financial  Gamhlimj  is  and  has  been  umlenlahly 
one  of  the  greatest  causes  of  Agricultural  and  Trade  Depression,  My  compiled  evidence,  although 
“ officially”  printed  in  189t  by  order  of  tlie  Commissioners,  was  suppressed  in  the  Blue  Book,  notwith- 
standing the  attempts  made  in  lx>th  Houses  of  Parliament  to  obtain  its  production  from  the  Government. 

My.  cross-examination  of  two  days  in  1894  (“  Blue  Book,”  Volume  II,  pages  50-02  and  2(H-218), 
was  carried  out  in  a large  measure  by  Sir  It.  Giflea  of  the  Board  of  Trade,  in  liis  “ official  ” position  as 
Head  of  the  Commercial  Department  of  that  Board,  while  no  doubt  his  personal  views  on  this  question 
have  naturally  had  great  infiuence  and  undue  weight  in  determining  the  opinions  of  his  co-Cummis- 
sioners.  But  Sir  R.  Gifien  is  also  a recognised  “ champion  ” on  behalf  of  the  “ Monometallists  or  Gold 
“ party,”  who,  in  other  words,  form  the  “ Capitalists.”  It  is  these  who  are  beginning  at  last  to  be  tridy 
recognised,  both  in  America  and  on  the  Continent  of  Europe,  as  the  worst  enemies  of  the  worlds 
Agriculturists,  because  under  the  power  of  these  “ option  ” gambling  systems  in  the  Commercial  and 
Financial  World,  they  liave  become  omnipotent  over  “ prices,”  while  in  England,  as  elsewhere,  it  is 
necessary  not  to  overlook  the  fact,  that  it  was  these  great  Capitalists  and  Banking  Houses  who  gradually 
introduced  iltese  systems  into  the  various  Produce  Exchanges  of  the  trorldfor  their  own  financial  benefit.^ 
Now,  I maintain  that  my  cross-examination  was  most  unfairly  and  ungenerousiy  conducted.  For 
instance,  the  principal  arguments  and  most  important  qyarts  of  my  prepared  statement  of  evidence  were 
entirely  ignored,  and  those  of  Stock  Exchange  Gambling,  with  which  my  principal  cross-examiner  was 
more  familiar,  but  upon  which  I had  not  come  to  be  examined  (the  basis,  inner  workings  and 
mechanism,  as  well  as  the  settlement  of  sucli,  being  entirely  different,  from  every  point  of  view), 
formed  the  greater  jiart  of  the  basis  of  his  examination.  That  Sir  Jtobert  Giffen  was  totally 
ignorant  of  the  effect  of  “Future”  iVoduce  and  3fetal  Gambling  upon  “Prices”  I can  readily  believe, 
for  his  cross-examination  demonstrated  it,  but  this  could  not  excuse  or  justify  the  tone  he  adopted 
towards  me,  as  if  I was  a witness  hostile  to  liis  already  “ preconceived  ” convictions  and  to  his 
“ interested  and  personal  ” views,  as  expressed  by  liim  so  fully  by  attributing  the  fall  in  prices 
“ to  the  contraction  of  Gold,”  not  only  in  liis  various  writings,  but  also  before  the  Royal  Commission  on 
Agriculture  in  1882,  before  the  Commission  on  Gold  and  Silver  in  1887,  and  again,  as  a witness,  before 
the  present  Royal  Commission  on  April  27,  1894. 

I ask  any  unprejudiced  reader  of  my  cross-examination,  ereiaj  word  of  which  I am  ready  on  oath  to 
suhsfaniiate  before  any  Tribunal,  whether  my  cross-examination  was  a sincere  attempt  to  investigate 
whether  depression  of  agricultural  Prices  was  tlie  residt  of  Iniemuiiional  “ Future  ” Gambliruj  in  Produce, 
combined  with  paper  fictitious  money,  or,  in  otluT  words,  of  “ Commercial  and  Firutneied  Gambling  ” in 
^ffictitious”  Products,  the  only  point  which  I had  been  asked  to  advance  and  prove,  or  whether  it  had  not 
rather  the  result  of  obscuring  the  truth  and  limiting  its  ventilation  ? 

And  yet  the  British  Royal  Commission  can  venture,  in  the  year  1897,  to  pronounce  an  adverse 
verdict,  totally  opposed,  to  all  the  overuhelming  jf^aciical  evidence  given  before  them  in  1894  (the  larger 
and  most  important  part  of  which  they  suppressed),  with  the  one  exception  referred  to,  and  to  ignore 
the  opinions  to  the  contrary  of  foreign  Parliamentary  and  Agilcultural  Inquiries,  including  the  opinion 
of  the  large  majority  of  Delegates  present  (representing  all  countries)  at  the  International  Agricul- 
tural Congress  at  Budapest ; of  “ official  ” Resolutions  passed  by  Britisli  Agricultural,  Trade  and  other 
leading  Societies ; and  lastly,  of  the  actual  and  proposed  repressive  legislation,  not  only  by  all  leading 
foreign  Governments,  but  also  by  some  of  our  own  Colonies. 

With  regard  to  this  latter,  I notice  the  Report  of  the  Royal  Commission  states  (paragraph  551), 

“ The  result  of  any  legislation  that  may  be  carried  into  effect  ujwn  this  subject  will  doubt  be  carefully 
watched  by  the  p^roper  authorities  in  this  country.”  I trust  this  will  be  the  case  for  the  credit  of  the 
present  Government,  as  the  President  of  the  Board  of  Trade  in  the  House,  only  on  March  12  last,  said, 

“ He  was  hardly  prepared  to  make  such  an  extensive  Inquiry  as  requested,  as  to  the  results  of  special 
“ Parliamentaiy  Inquiries  held  in  America,  Germany,  Belgium,  Austria  and  Hungary,  especially  Iiaving 
regard  to  the  fact  that  the  matter  is  one  in  regard  to  tvhich  this  country  is  quite  competent  to  form  its 
own  opinion,”  I shall  prove  that  the  opinion  of  every  leading  Trade  awl  Agricultural  Society  m this 
coimiry  is,  that  a Special  Parliamentanj  Inquiry  ought  to  he  held.  These  views  have  been  based  almost 
entirely  on  the  arguments  and  evidence  I and  others  have  adduced  during  the  past  fc^c  years  before  the 
Royal  Oommission  and  elsewhere,  in  which  I have  been  fully  corroborated  by  two  of  the  highest  oflicials  of 
the  Board  of  Trade.  * j j j 

Sir  Courtenay  Boyle,  Permanent  Secretary  of  the  Board,  in  September  1894,  “officially” 
condemned  commercial  Gambling,  saying,  “ Commercial  Gambling  stands  condemned  by  the  common 
“ consent  of  all  those  wlio  have  any  knowledge  whatever  of  the  subject.  It  stands  condemned  by  every 
“ writer  upon  political  economy  who  has  given  his  views  to  the  world,  and  it  needs  no  representation 
“ from  anybody  whatever  to  convince  those  who  watch  the  prorprss  of  Trade,  that  commercial  gambling  is 
“ an  evil,  and  an  unmitigated  one”  Could  any  words  be  stronger  or  clearer?  Again,  the* Inspector- 
General  of  Bankruptcy,  in  hi.s  “ official  ” report  for  1895,  says,  “ It  is  alleged,  and  apparently  with  good 
“ grounds,  that  the  operations  of  speculators  in  wliat  are  termed  ‘ futures,’  i.c.  operations  which  are  not 
“ based  upon  actual  deliveries  of  produce,  but  on  mere  contracts  to  deliver  at  some  future  date,  and 
“ which  are  settled  by  the  receipt  or  payment  of  ‘ differences  ’ when  the  date  for  delivery  arrives,  have 
“ tended  by  the  unnatural  compeiitimi  which  they  create,  to  depress  the  jyrice  of  c(/nimodHies  below  their 

* This  fact  was  fully  recognized  in  America  by  Mr.  Bryan  and  bis  supporters  at  the  late  election  for  the  Presidency. 
See  also  pages  44  and  49. 
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“ Tuiiural  U'el^  ihe  actual  Kold-ers  of  suck  commodities  being  ^oicerless  to  co7ite7id  against  these  'purely 
speculative  influences.  . . , The  prices  of  commodities  are  thus  largely  determined,  not  by  the  natural 
“ laws  of  su  )ply  and  demand,  but  by  the  action  of  a comparatively  few  reckless  competitors  who  have 
“ nothing  U lose,  but  everything  to  gain,  by  carrying  on  business  transactions  even  at  a loss.” 

It  will  thus  be  seen  that  two  of  the  highest  permanent  officials  of  the  Board  of  Trade  are  dia- 
metrically o tposed  to  the  views  of  Sir  Robert  Giffim  of  the  same  Departnsent,  who,  as  a Member  of  the 
Royal  Com  nission  on  Agriculture,  has  signed  the  report  contrary  to  ihe  burden  of  the  practical 
evulence  heft  re  him ; whilst  Sir  Courtenay  Boyle  would  appear  to  corrt  borate  my  already  expressed 
opinion  tha  Sir  R.  Giffen  must  be  “totally  ignorant  of  the  effect  of  ‘ Future ’ Produce  and  Metal 
“ Gambling  ” when  he  says  that  “ Commercial  Gambling  stands  condemned  by  the  common  consent  of  * 

all  those  u'h>  have  any  hnoivledge  on  the  sulject.” 

The  R port  of  the  Royal  Commission  further  states  (paragraph  55:>)  “ Be  felt  houml  to  listen  to 
“ some  wihu  sses  whose  views  have  found  a certain  amount  of  acceptance,  7iot  only  in  ihe  Agricultural  com~ 

“ munity  in  this  coimtry,  but  apparently  in  very  important  qaarters  in  Germany  and  the  United  States, 
where  legiAation  against  Specidativc  dealing  has  been  attempted  a)ul{yn  Germany  at  least)  carried.  After 
considernv  the  ‘j)ri/nu  facie^  case  pfresenied  to  us,  however,  we  did  not  thinlc  it  desirable  to 
pursue  ihe  investigation  fiaiher.”  I fully  admit  I have  received  great  assistance  in  this  country  from 
Mr,  W.  L.  3ear,  one  of  tiie  witnesses  referred  to.  Mr.  Bear  has  taken  more  pains  to  arrive  at  the 
truth  than  a ly  other  man  in  England,  and  every  British  Agriculturist  ought  to  thank  him  for  his  energy 
and  perseyei  ance  in  expo.sing  these  ruinous  systems.  1 also  desire  specially  to  thank  the  Press  of  the 
Lnited  Kin|  dom,  as  well  as  the  foreign  Press,  for  the  general  courtesy  1 have  received  at  their  hands, 
for  the  use  c f their  columns,  in  ventilating  this  question,  both  by  letters  and  otherwise. 

But,  wi  h regard  to  foreign  countries,  I must  leave  it  to  the  various  Governments,  Parliaments,  and 
Apiculinral  Societies  to  decide  whom  they  recognise  as  the  one  man  Avholnis  devoted  tlie  past  five  years  of 
liis  life  all  oi  er  the  world,  pro  hono  publico,  in  order  to  expose  the  ruin  of  the  world's  Agriculture,  which 
is  being  bre  nglit  about  by  these  legalized  International  gambling  systems.  Also,  whose  views  and 
evidence  it  y is  they  accepted  in  the  first  instance  for  a prinid  facie  case,  and  afterwards  proved  both  by 
special  inqui  nes  to  be  true  in  substance  and  in  facts,  so  as  to  warrant  the  introduction,  either  of  actual 
or  proposed  )rohibitive  or  restrictive  Government  legislation  ? 

While  ■N 'itii  regard  to  the  words  “ We  dblnotthinh  it  desirable  to  pursue  the  investigation  further  f I 
may  remark  :hat  in  189o,  at  the  request  of  Mr.  Henry  Chaplin,  WP.  (one  of  the  Royal  Commissioners), 

I submitted  he  names  of  both  foreign  and  English  influential  experts  on  this  subject  who  were  willino* 
to  attend  as  .vitnesses,  in  order  to  supplement  and  support  in  foio  my  own  and  other  evidence,  and  I 
could  have  i dded  considerably  to  their  number  if  I had  been  asked  to  do  so.  This  arose  out  of  an 
interview  wi’  h !Mr.  Chaplin  in  the  House,  Avho  informed  me  “ that  it  was  utterly  impossible  for  any 
“ Governraei  t,  or  for  the  Royal  Commission  on  Agriculture  to  recognise  this  question  ‘ officially"’ 

“ unless  I CO  ild  be  strongly  supported.”  The  names  I sent  in  were  tiiose  of  Dr.  G.  Ruhland  of  Berlin, 
i'rofessor  of  Political  Economy  at  Zurich  University,  and  Agricultural  Adviser  to  the  Bund  der  Land- 
wirthe,  the  ii  ost  important  German  xVgricultural  Society  ; Scientific  Asshtant  to  the  Foreign  Minister 
in  Bavaria,  h which  capacity,  and  by  order  of  the  Ministry,  he  compiled  a History  of  the  Trade  of  Aori- 
cultural  comi  lodities,  including  the  policy  connected  with  it  during  the  p.isi  one  hundred  years.  He  was 
selected  by  1 riuce  Bismarck  for  special  appointment,  and  visited  Russia,  England,  Austria,  Ilimgary, 

Danube,  Ind  a,  Australia,  and  North  America,  in  order  to  in(|uire  officially  into  the  whole  question  of 
Agricultural  depression;  Author  of  “The  Ruin  of  the  Worlds  Agriculture  and  Trade”;  Mr.  J.  F. 

Fh’th,  of  He>  kmondwike,  Yorkshire,  Vice-President  of  the  Associated  Chambers  of  Commerce  of  the 
United  Kingdom;  and  Mr.  J.  C.  Pillman,  late  President  of  the  London  Millers  Association — Wheat 
importers  an  I merchants  in  London  and  America. 

The  offi  :ial  position  of  these  gentlemen  and  their  information  of  di^tail  was  undeniable.  Their 
evidence  wa^  lever  taken.  I now  observe  by  the  Report  the  extraordinary  excuse  put  forth  as  the 
reason.  But  I challenge  the  Commissioners  to  support  it  by  the  evidence  before  them,  while  the  letters  of 
.N’mne  of  ihe  C mmissionei's  (as  published  hereafter)  show  that  m their  ojnnion  at  least  a primd  facie  case 
for  careful  in  ‘estigation  had  been  7nade  out  by  me. 

I desire  now  not  only  to  give  interesting  extracts  from  letters  sent  me  by  various  members  of  this 
Royal  Comm  ssion,  which  support  this  challenge,  but  also  to  quote  from  a few  of  the  more  important  letters 
received  fron  representative  and  leading  Statesmen,  Politicians,  Agriculturists  and  others ; as  well  as  ^ 

briefly  to  eni  merate  the  various  “ official  ” steps  taken  in  this  country  and  abroad  by  Governments  and 
Parliaments,  by  foreign  Parliamentary  and  Agricultural  Commissions,  and  by  our  leading  Trade  and 
Agricultural  Societies,  all  of  which  will  tend  to  prove  that  “ International  '^future  gambling  in  “ Fictitious  ” 
products,  und^  r the  “ Option  ami  Future  ” Systems,  directly  depi'csses  prices  and  ruins  legitimate  trade  thus 
supporting  n y views,  as  expressed  in  my  evidence  before  the  British  Royal  Commission  on  Agriculture  1 

in  1894,  as  v ell  as  in  my  various  books,  lectures,  &c.,  written  and  given  since  that  year.  ' 

I leave  : t to  my  readers  to  decide  which  view  of  the  question  is  most  likely  to  be  correct  that  of 
the  Royal  Cc  nmission  after  a most  imperfect  inquiry  in  comparison  to  those  held  in  foreign  countries  t 

or  that  result  :ng  from  the  laborious  and  searching  “ official  ” investigations  made  by  so  many  Govern-  * 

ments  abroa(  ? The  Report  of  the  Royal  Commission  states,  “ between  Agricultural  depression  and 
“ Specidative  dealhig  in  Wheat  ^futures  ’ ice  can  discern  7io  practical  connexumP  It  will  be  seen  that  the 
contrary  opir  ion  is  widely  held  by  those  who  certainly  are  in  as  good,  or  indeed,  in  a far  better  position 
to  decide,  all  of  whom,  with  no  exception,  uphold  my  views. 

The  question  is,  with  whom  then  is  the  right?  Let  me  here  reiterate,  that  it  is  absolutely 
essential,  in  t le  interests  of  our  British  Agriculture  and  Trade,  that  a Special  Public  Commission  into  this 
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subject  should  be  appointed  without  delay.  Let  all  witnesses  be  examined  on  oath,  I maintain  that  the 
w one  oflijeor  death  to  our  National  huiusiry.  This  is  the  onlypracUcal  way  of  arriving  at  the 
tmti  1 trast  if  such  a Commission  be  appointed,  a due  proportion  of  Agricultural  Members  and  bond 

ywte  Agriculturists  will  be  selected  to  serve  upon  it,  in  order  to  guarantee  an  impartial  and  thorouffhly 
unbiassed  investigation  and  Report.  ^ ^ 

The  Report  of  the  Royal  Commission  further  states  (paragraph  5o4),  “ TT'e  77uist  not  he  supposed 
to  approve  of  the  ‘ system  of  ga^Ming  in  jrroduce  in  itself  or  to  deity  that,  like  other  forms  of  gamUmq  when 
^canned  to  excess,  it  produces  great  mischief  Put  how  far  gamlUng  in  its  various  forms  is  a cause  of 
social  mischief  and  a proper  subject  f<rr  repressive  legislation  were  not  subjects  before  vsT 

I rejoice  to  see  that  the  Royal  Commission  and  myself  are  “ one  ” in  the  opinion  that  “ we  must 
not  be  supposed  to  approve  of  the  system  of  gambling  in  produce  in  itself,”  and,  further,  that  thev  do 
not  deny  “that  this  gambling,  like  other  forms,  when  carried  to  excess,  produces  great  mischief.”  I 
tw,  personally  have  neither  brought  this  question  forward  from  the  moral  nor  the  immoral  point  of 
view  If  a man  chooses  to  “ back  horses  ” and  ruin  himself  and  his  family,  it  is  his  own  business.  The 
mischief  extends  directly  no  further.  But  this  gambling  in  “produce”  is  at  the  expense  of  the 
defenceless ' I roducers,  who  are  being  “ stabbed  behind  tlieir  backs,”  without  any  participation  in  or 
even  knowledge  of  the  gambling.  It  is  a gamble,  pure  and  simple,  in  “ fictitious  ” produce  carried  on 
by  a few  thousands  of  individuals,  who  are  Members  of  the  World’s  Produce  Exchanges,  backed  up  bv 
the  Bankers  and  the  great  Capitalists,  whereby  tens  of  millions  of  innocent  Agriculturists  and  rural 
labourers,  as  well  as  their  families,  are  being  ruined.  It  is  a form  of  gambling  which  is  far  more 
reaching  in  its  ruinous  effects  than  any  other  form,  affecting,  as  it  does,  the  National  Industries  of  all 
^untrics,  the  back-bone  of  every  nation.  It  is  carried  to  excess  at  ihe  present  time  in  all  leading  Produce 
Fxchaiiges  and  Bourses  (except  in  those  practical  and  far-seeing  countries  whose  Governments  have 
prohibited  it  by  legislation)  and  far  exceeds  any  other  form  of  gambling  in  volume  atul  amount.  Hence 
as  the  Royal  Commission  truly  says,  it  produces  great  mischief.  ‘ ’ 

^ I have  already  quoted  the  views  of  two  of  tlie  highest  Authorities  of  the  Board  of  Trade  I 
will  now  quote  the  words  of  :^fr.  Justice  Wills,  hi  his  summing  up  in  the  Queen’s  Bench  Division,  on 
July  10,  1890,  m the  case  of  Gieve  v.  Doyle,  a trial  for  “ gambling  differences  ” on  the  Stock  Ex- 
change. Hjs  remarks  are  equally  applicable  to  the  legalised  crambling  houses,  under  the  name  of 
I rmiuce  Exchanges,  as  regards  the  gambling  therein  conducted.  He  said,  “ When  I first  came  uiion  the 
Bench  1 u&ed  to  think  that  drink  w'as  the  most  fruitful  cau.se  of  crime,  but  iti  rectuit  years  I have 
“ somewliat  modified  tliat  opinion.  I now  think  it  is  a question  whetiier  llie  unlimited  facilities 
for  illegitimate  speculation  on  the  part  of  people  who  liad  no  means  of  embarking  in  it,  but  who  were 
“ tempted  by  advertisements  of  the  kind  issued  by  the  rjaintiff,  are  not  a more  prevalent  source  of 
“ mischief  and  crime  even  than  drink.” 

Tins  opinion  will  be  re-eclioed  by  tlie  judgment  of  every  unprejudiced  person  in  these  Islands  as 
It  has  been  already  in  the  highest  quarters,  u-ldle  the  onhj  excuse  that  the  British  Goeernment  on  several 
occasions  have  put  forth  for  non-legislative  interference  is,  taking  the  exact  words  as  used  in  Lord  Salis- 
bury’s letter  to  Mr.  Jasper  More,  M.P.,  of  October  12,  1895,  “ that  it  has  always  a|ipeared  so  difficult 
to  distinguish  between  ‘gambling’  and  ordinary  commercial  contracts  as  to  make  it  impossible  to 
“ give  legal  effect  to  a scheme  for  controlling  such  gambling  without  interfering  with  ordinary  com- 
“ mercial  business  and  intlicting  grave  injury  on  trade.”  Yet,  as  I shall  hereafter  prove,  all  the  leadinq 
foreign  Governments  have  either  been  able  to  overcome  this  difimdtg,  or  have  determined  to  mthe  the 
attempt.  However,  as  the  Iloyal  Commission  have  said  in  their  Keport,  “t/mt  they  must  not  he 
supposed^  to  approve  of  ihe  system  oj  gambling  in  produce  in  itself,''  an  opportunity  is  now  offered  to 
the.  Government  honestly  to  endeavour  to  enforce  equal  laws  about  gambling,  without  fiivour,  jiartiality 
or  affection,  especially  as  this  same  Government  has  recently  stated  in  the  House  their  determination  to 
uphold  and  enforce  the  recent  decision  of  the  High  Court  in  respect  of  gambling  on  racecourses.  Such 
action  naturally  leads  to  the  hope  that  similar  action,  on  the  same  grounds,  will  be  taken  in  the  case  of 
“ Future  gambling  ” in  fictitious  agricultural  and  other  products.  This  latter  is  far  worse  in  its  extensive 
ruinous  effects  than  the  former,  depressing,  as  it  eerlainhj  does,  in  time  of  jieace,  our  national  industry 
and  affecting,  as  it  will  certainly  do,  in  time  of  war,  our  labouring  masses.  For,  in  time  of  war,  the 
food  for  transport  to  our  shores  will  not  be  available  for  the  purpose,  because,  under  these  systems,  it  will 
be  most  certainly  “ cornered  ” by  a gang  of  *•  International  ” gamblers  at  famine  prices,  leaving  the 
country  to  starve,  no  matter  what  money  Parliament  may  have  expended  on  our  Xavy.  Surely,  under 
such  circumstances.  Government  investigation  into  the  question  is  imperative  ? 

Witli  regard  to  the  illegality  of  gambling  in  “ prices  ” of  “ Fictitious  ” stocks,  the  highest  tribunals 
m the  land,  viz.  the  Court  of  j^ppeal  and  the  House  of  Lords,  have  both  ruled  that^  the  same  are 
“ gambling  ” transactions.  _ The  same  ruling  applies  to  Fictitious  products.  These  decisions  were  based 
on  the  Gaming  Act  of  1845,  section  18,  and  were  delivered  by  no  less  than  nine  judwes,  including  the 
Lord  Chancellor  and  seven  Lords  of  Appeal.  I give  the  exact  words  of  Lord  Halsburv  and  Lord 
Herschell  m delivenng  judgment.  Lord  Halsbury  said,  “ AVhen  I look  at  the  terms  themselves  the 
' “ whole  scheme  appears  to  rtie  to  be  intended  with  great  ingenuity  to  pretend  that  there  is  to  be  a real 

“ transaction,  and  yet  there  is  to  be  a paj-ment  in  respect  of  the  relations  between  the  parties  which  is 
“ only  reconcilable  in  my  mind  with  its  being  an  unreal  transaction.  They  are  to  get  five’ per  cent 
“ Each  learned  counsel  in  turn  has  been  asked  what  that  was  for,  inasmuch  as  it  was  admitted  there 
“ was  no  purchase  and  no  sale.  In  all  these  transactions  not  one  single  purchase  or  sale  is  proved  to 
“ have  existed  during  the  whole  period  in  which  this  business  was  going  on.  Then  if  the  real  meaning 
“ of  the  parties  is  this,  that  there  is  to  be  only  a payment  of  differences,  what  is  it  but  a gamino.  and 
wagering  transaction  between  the  two  as  to  what  shall  be  the  payment  on  the  one  side  or  on  the  other 
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side  ? y Lords,  if  I were  on  the  jury  I should  come  to  that  conclusion ; but  I am  not  under  the 
“ necessity  >f  trying  this  question  as  if  I were  upon  the  jury,  because  the  jury  have  found  that  it  was  a 
“ gambling  transaction,  and  upon  evidence  which  seems  to  me  extremely  satisfactory.” 

Lord  h erschell  delivered  a similar  judgment,  emphaticalUj  disprovintj  the  coiiienlion  of  the  Board  of 
Trade  aial  f Lord,  Salislnvnj^  as  to  the  difficulty  of  distinguishing  between  gambling  and  legitimate 
speculation.  He  said,  “ The  proposition  amounts  to  this,  that  parties  who  intended  to  gamble  with 
one  anotb  ;r,  but  wanted  to  have  the  security  against  one  another  of  being  able  in  a Court  of  Justice 
“ to  recovei  their  bets,  could  compel  a Court  of  Justice  to  adjudicate,  and  secure  to  them  their  bets  by 
a judgme  it,  if  only  they  inserted  in  their  contract  a provision  which  might  in  certain  events  become 
“ operative,  to  compel  the  goods  to  be  delivered  and  received,  although  neither  of  them  anticipated 
“ such  a co  itingency ; the  purpose  of  inserting  the  provision  creating  an  obligation  being  only  to  cloak 
the  fact  t lat  it  was  a gambling  transaction,  and  enable  them  to  sue  one  another  for  gambling  debts. 
“ The  propc  sition  contended  for  by  the  learned  Counsel  for  the  Appellants  would  really  lead  to  that  result, 
and  I sho  ild  require  much  consideration  before  I gave  my  assent  to  a proposition  involving  such  con- 
sequences  ” 

I veni  ure  to  prophesy  that  it  will  not  be  long  before  the  conclusion  arrived  at  by  the 
Royal  Com]  lission  on  Agriculture  will  receive,  not  only  from  British  Agricultural  and  Trade  Societies, 
but  from  t le  country  at  large,  the  signal  rebuft'  the  Commissioners  have  coiirted,  in  delivering  a 
verdict  rega  'ding  the  inUnence on  Prices  of  Option  and  Future  gambling  in  “Fictitious”  Products,  which  is 
not  only  uti  upported  hij  the  practical  evidence  before  them,  hut  directly  contrary  to  the  universal  conclusions 
arrived  at  In  all  Iccuiing  foreiyn  Governments  ami  Parliaments  U'here  “ official  ” investiyailons  have  been  held, 
and  also  agi  inst  the  opinions  some  of  the  most  influential  members  of  the  Royal  Commission  themselves 
held  in  18!  3,  before  they  heard  any  evidence,  as  is  shown  by  their  letters,  and  ivhich  evidence  ftdhj 
corroborated  their  personal  vieics,  as  expressed  in  that  year, 

Veritoi  pncvalebit,  all  over  the  civilized  world,  notwithstanding  the  enormous  power  and  influence 
of  the  grea ; International  Capitalists,  Bankers,  and  Members  of  the  Stock  and  Produce  Exchanges 
to  obscure  i he  truth  of  the  assertions  I have  brought  forward  since  1 885  solely  from  patriotic  and 
honourable  notives  (the  same  being  dead  against  my  own  pecuniaiy  interests  in  the  commercial  world), 
at  enormou  i sacrifices  of  health,  time,  and  money,  with  the  one  object  of  exposing  to  the  world's 
Agriculturi;  ts,  homt  fide  Traders,  and  Legitimate  Speculators,  the  ruin  caused  to  them  by  this  most 
destructive  brm  of  Trade  gambling  of  modern  times.  I am  further  convinced  that  facts  will  also 
conquer  in  1 he  long  run,  even  in  the  face  of  the  illogical  Report  of  the  British  Royal  Commission  on 
Agriculture  and  when  the  truth  upon  which  they  are  founded  is  known  far  and  wide. 

Finally  if  it  pleases  the  Agriculturists  of  the  world  to  continue  to  give  me  their  support  as  they 
have  done  ii  the  past,  thereby  again  acknowledging  the  ahsolide  truth  of  my  views,  I,  on  my  part,  am  fully 
prepared  (if  they  wflsli  it)  to  carry  on  my  laborious  work,  in  conjunction  ■with  others  who,  either  in 
this  country  or  abroad,  recognise  as  I do  that  the  world's  great  liattle,  Agriculturists  versus  Capitalists, 
has  only  ju  it  seriously  commenced,  and  consequently  that  it  becomes  a necessity  for  the  former  to 
‘‘join  hands  ” with  their  confreres  in  every  part  of  tlie  civilized  world  if  they  wish  ultimately  to  win, 
and  thus  cri  sh  their  common  enemies,  who  have,  and  will  have,  the  to  min  them  so  long  as  these 

unfair  and  llegitimate  gambling  systems  are  allowed  to  continue  by  such  responsible  Governments 
as  those  of  J merica  and  Great  Britain. 

I am  fu  Ay  conscious  that  my  voice  in  this  worhVs  acknowledged  just  and  great  cause  is  only  a very 
humble  one  but  it  is  an  earnest  one.  I,  however,  shall  base  my  belief  in  the  future  as  in  the  past,  on 
the  truth  of  the  words  penned  years  ago,  but  wliich  still  hold  good  even  in  the  degenerate  days  in 
which  we  Ih  e,  when  “ Gold  has  become  the  God  of  man,”  viz. : — 

S'o  voice,  however  foeble,  lifted  up  for  truth,  dlesJ* 


Rave:  hurst,  CnELTEKUAJi,  Ekglaxd. 
August,  1897. 


CHARLES  WILLIAM  SMITH. 


P.S. — I j ladly  draw  special  attention  to  the  three  Reservations  of  ^Ir.  ] lenry  Chaplin,  M.P.,  Mr.  John 
Gilmour,  am  I Mr.  John  Clay,  to  the  Main  Report  they  all  tliree  signed.  Iliese  Reservations  are  printed 
on  page  54  a id  speak  for  themselves.  I also  desire  to  point  out  that  although  the  Report  was  not  signed 
by  Mr.  F.  A.  Channing,  il.P.,  and  IMr,  George  Lambert,  ALP.,  neither  member, although  representing 
Agricultural  interests  and  elected  for  that  purpose,  has  thought  right  to  refer  at  all  to  this  important 
subject  in  1 is  separate  Report!  That  the  question  has  been  ignored  by  them  is  not  due  to  ignorance 
as  their  letti  rs  on  the  next  page  show.  Mr.  Channing  was  also  Chairman  of  the  Central  and  Associated 
Chambers  o!  Agriculture  in  1894,  when  the  important  resolutions  (given  hereafter)  were  unanimously 
passed,  Mr.  Hhanning  himself  acquiescing  in  them. 
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EXTRACTS  FROM  LETTERS  RECEIVED  FROM  MEMBERS  OF 

THE  ROYAL  COMMISSION  IN  1893. 


From  Mr.  W.  H.  Long,  M.P.,  Minister  of  Agriculture  since  1895,  and  in  that  jwsitioii  when  he  sig7ied 
the  Final  Report  oj  tke  Royal  Commissiori,  as  one  of  the  Commissioyiers  : “ I thank  you  for  your  bcxik,  which, 
“judging  from  the  reviews,  I am  sure  I shall  read  with  interest.  I believe  there  is  a great  deal  in  the  theory 
“you  have  started.”  (See  also  the  weighty  words  and  personal  views  of  Mr.  Long,  pages  13  and  14.) 

From  Mr.  John  Clay  : “I  have  to  thank  you  for  your  interesting  book  on  ‘Commercial  Gambling.'  I 
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your  book  will  do  good.” 


Hoping 


From  Mr.  W.  Little:  I have  long  held  and  expressed  the  opinion  that  we  were  suffering  severely  from 

the  modern  system  of  dealing  which  creates  a ^fictitious'  supjdy ; hut  my  knowledge  of  commjercial  irans~ 
“ actions  teas  not  hitimaie  enough  to  enable  me  to  prove  rny  pro2iosition.  We  are  much  indebted  to  you  for 
calling  attention  to  a system  which  is  not  only  a great  source  of  loss,  hut,  as  I conceive,  of  danger.  If  once 
*^the  actual  supjdy  should  fall  short  and  confidence  be  lost,  a serious  ^mnic  might  result,  which  might  ruin 
thousands  and  profit  only  the  speculators.  I should  like  to  suggest  to  the  Chairman  of  our  Commission  that 
“you  should  be  asked  to  give  evidence  on  the  subject,  if  it  would  be  agreeable  to  you  to  do  so.” 

From  Mr.  F,  A.  Channing,  M.P.  ; “ I am  exceedingly  obliged  for  your  book  on  ‘ Commercial  Gambling.' 
Tke  whole  subject  and  the  treatment  of  it  are  very  striking.  1 shall  take  my  part  on  the  Commission  in 
“ bringing  this  matter  before  it.  Rut  there  are  aiid  will  be  grave  difficulties  in  practicallegislation.  I think 
“it  would  be  well  if  you  could  give  in  evidence  the  main  points,  and  shall  write  that  suggestion  to  the 
“ Chairman.” 

From  Mr.  II.  Chaplin,  M.P.  : “ Anything  which  promises  to  relieve  Agricultural  Depression  is  deserving 
“of  attention,  and  anyone  who  can  devise  a means  of  accomplishing  that  end  will  be  a Public  Benefactor.  I 
“shall  await  your  book  with  interest  and  examine  it  with  pleasure.”  (See  also  tlie  words  of  Mr.  Chaplin, 
page  25.) 

FroynMr,  R.  L.  Everett,  M.P.  : “Thanks  for  pamphlet  and  books.  We  shall,  I hope,  examine  the  matter 
thoroughly  07i  the  Commission.” 

From  Mr.  W.  H.  Shaxo  Lefevre,  M.P.  : “ I will  bring  the  subject  before  the  Commission  on  Agriculture, 
“and  will  let  you  know  whether  they  will  desire  to  take  evidence  on  the  subject.” 

From  Mr.  C.  Elton,  Q.C.  : “I  have  to  thank  you  for  the  information  upo7i  a very  important  subject.  I 
“ will  lay  the  whole  before  the  Commission.” 

From  Mr.  Oxven  Thomas  : “ Your  work  on  ‘ Commercial  Gambling ' is  certainly  worthy  of  perusal  by 

who  are  interested  in  Agricidture.  I hope  it  will  be  extensively  read  and  studied,  as  the  subject  is  one 
“ of  great  importance,  and  is  evidently  treated  by  you  with  adequate  knowledge  and  experience.  It  proves 
beyond  doubt  the  condition  of  things  must  directly  or  indirectly  affect  everyone.  Please  accept  my  best 
“ thanks  for  the  book,  which  has  been  a pleasure  to  me  to  read.  I think  the  matter  should  be  brought  before 
“ the  Commission  on  Agriculture.  I am  sure  the  Farmers  will  appreciate  your  work.  I hope  the  undertaking 
“will  be  a success  in  every  way.” 

From  Mr.  George  Lambert,  M.V.:  “I  have  been  greatly  interested  in  reading  the,  on  the  whole, 
“ uniformly  favourable  reviews  of  your  book  on  ‘ Commercial  Gambling.’  While  chatting  in  the  House  with  a 
well-known  Agricultural  Authority,  he  spoke  in  the  highest  terxns  <ff  your  work.  I shall  embrace  the  first 
opportunity  of  carefully  studying  a subject  of  sxich  sur])assing  importance.  I have  read  very  carefully  the 
“preface.  It  is  extremely  lucid,  and  will,  I trust,  he  widely  read  by  the  whole  Agricultural  Community  as  a 
‘*most  valuable  contribution  as  to  the  causes  of  the  present  dejylorohle  depression.”  The  other  Commissioners 
merely  acknowledge  the  receipt  of  books,  etc.  Sir  R.  Giffen's  letter  is  marked  “ Private.” 

The  following  are  copies  of  letters  published  in  The  Times  of  January  1895.  They  explain  my  position 
at  that  time,  re  the  suppression  of  my  prepared  Statement  of  Evidence  by  the  Royal  Commission,  and  other 
facts  in  connection  with  it.  The  last  paragraph  in  the  third  letter  prognosticated  my  present  opinion  as  to 


th^  Royal  Co  nmissxon  “ stultifying  " themselves  in  their  Final  Report^  also,  that  by  suppressing  my  evidence 
they  would  n islead  Parliament  and  the  public  in  general — not  one  in  ten  thousand  interested  in  agricultural 
depression  e^  er  perhaps  having  seen  or  read  even  my  cross-examination  in  the  Blue  Book  ! The  following 
are  copies. 


THE  KOYAL  COMMISSION  ON  AGRICULTURE. 


Sir,— T1 
sioners,  whic 
very  much  w 
**laid  before 
certainly  lea^ 
the  Commiss 
In  faim 
over  two  yea 
Commissione 
commercial  a 
hilt  the  argui 
This  stat 
and  was  orde 
scarcely  to  b 
gambling,  th 
difficulty  thai 
explanatory  c 
Had  it  I 
satisfied  to  hi 
of  precedent, 
for  the  prohil 
cause  of  the  ^ 
public  in  an  i 
bi-metallism, 
I trust  tl 


To  THE  Editor  op  The  Times. 

e criticism  of  the  second  volume^  just  issued,  of  the  evidence  before  the  Agricultural  Commis- 
i appeared  in  your  issue  of  the  2nd  inst.,  is,  so  far  as  it  deals  with  **  Commercial  Gambling,’^ 
lat  I should  have  expected  from  one  not  behind  the  scenes,  and  I freely  admit  that  “the  facts 
the  Commission  and  the  tone  of  the  cross-examination,”  as  they  appear  in  this  evidence,  do 
e the  impression  that  the  arguments  I adduced  could  scarcely  carry  conviction  to  the  minds  ofi 
Dners. 

'ss  to  myself,  and  in  justice  to  the  national  vital  importance  of  the  question  I have  been  for 
■s  now  endeavouring  to  place  before  the  country,  permit  me  to  state  that,  at  the  request  of  the 
s,  I prepared,  with  considerable  labour,  a voluminous  statement  of  statistical  evidence  on 
id  financial  gambling,  which  enters  in  the  fullest  manner  into  the  subject,  and  proves  up  to  the 
lents  I advanced.  ^ 

iment  was  handed  in  on  the  morning  of  my  first  and  most  important  day's  cross-examination, 
•ed  to  be  printed  by  the  Commissioners;  but  as  the  cross-examination  at  once  proceeded,  it  is 
wondered  at,  that  as  few,  if  any,  of  them  had  had  personal  experience  of  these  systems  of 
dr  questions  were  scarcely  such  as  would  elucidate  the  subject,  and  it  was  with  the  greatest 
I was  able  to  introduce  into  my  answers  matter  relevant  to  the  subject  of  the  enquiry  and 
E the  arguments  I wished  to  place  before  the  Commissioners. 

ien  decided  to  attach  to  their  proceedings  a copy  of  my  printed  statement,  I should  have  been 
ve  left  my  case  for  public  criticism  and  judgment ; but  can  it  be  believed  that,  on  the  grounds 
the  carefully-prepared  statement  I elaborated  at  tlieir  request  is  suppressed,  and  my  arguments 
ition  of  this  commercial  and  financial  gambling,  which  are,  combined,  the  absolute  principal 
eneral  depression  of  “prices,”  and  therefore  of  the  ruin  of  our  agriculture,  are  presented  to  the 
icomplete  and  unfair  manner,  and  naturally  suffer  in  contrast  to  the  elaborate  elucidation  of 
-he  special  hobby  of  many  of  the  Commissioners  ? 
at  you  will  in  fairness  allow  this  explanation  to  appear. 


I am,  Sir,  your  obedient  servant, 


January  6,  .895. 


CHARLES  W.  SMITH. 

Author  of  Commercial  Gamh'ung. 


Sir,-M) 
Smith,  which 
volume  of  ev 
before  the  Co 
Will  yoi 
he  calls  “a  vc 
brief  1 Havi 
history  and 
before  he  was 
and  to  adjoui 
more  fully  c 
elaborated  at 
Mr.  Smith,  c 
witnesses,  to 
whatever  to  s 
there  seemed 
would  have  0( 


To  THE  Editor  of  The  Times. 

attention  has  been  drawn  to  the  letter  addressed  to  you  on  the  5th  inst.  by  Mr.  Cliarles  W. 
you  published  on  the  9th  inst.,  with  reference  to  the  remarks  in  your  notice  of  the  second" 
deuce  just  issued  by  the  Royal  Commission  on  Agriculture,  in  which  Mr.  Smith's  evidence 
emission  appears. 

kindly  permit  me  to  shortly  reply  by  stating  that  Mr.  Smith  was  not  asked  to  prepare  what 
luminous  statement”  upon  his  subject,  but  only,  as  in  the  case  of  all  other  witnesses,  a concise 
ig,  however,  written  a document  which  entered  at  great  length  and  in  minute  detail  into  the 
working  of  commercial  gambling,  and  W'hich,  I may  add,  was  only  handed  in  an  hour  or  so 
examined,  the  Commissioners,  in  order  to  do  Mr.  Smith  full  justice,  agreed  to  its  being  printed 
aing  Mr.  Smith's  cross-examination  for  nearly  a month,  in  order  that  there  mif'ht  be  time  to 
msider  the  subject.  Mr.  Smitli  further  complains — “The  carefully  prepared  statement  I 
their  (the  Commissioners')  request  is  suppressed.”  The  elaborate  statement  prepared  by 
atirely  on  his  own  initiative,  had  of  necessity,  in  the  absence  of  the  usual  brief  handed  in  by 
le  used  as  such,  though  at  some  inconvenience  to  the  Commissioners.  There  was  no  desire 
ppress  the  statement,  but  it  is  quite  unusual  to  append  witnesses’  briefs  to  their  evidence  and 
lO  reason  why  in  this  particular  case  an  exception  should  be  made.  In  addition,  the  statement 
:upied  several  pages  in  an  already  bulky  Blue-book.  ^ 

I am,  Sir,  your  obedient  servant, 


HERBERT  LYON. 

Secretary  to  the  Itoyal  Commitsion  on  Agriculture. 
Royal  Com;  liasion  on  Agriculture,  23  Great  George-street.  Westminster.  S.W.,  January  11. 


To  THE  Editor  of  The  Times. 

Sir,  The  arguments  of  the  Secretary  of  the  Royal  Commission  will  not  bear  examination.  There  are 
only  three  in  his  letter  of  the  11th  inst.  Will  you  kindly  permit  me  to  reply  to  them,  mainly  by  quoUUions 
from  his  own  letters  f 

1.  That  I was  not  asked  to  prepare  “a  voluminous  statement”  upon  my  subject,  but  only,  as  in  the  case 
of  all  other  witnesses,  a concise  brief. 

The  instructions  (dated  November  17,  1893)  that  I received  from  Mr.  Lyon  were  as  follows  : — • 

“ Your  brief  should  not  be  questions,  but  a statement  grouped,  if  you  can,  under  separate  heads  and  sub- 
heads. I think  you  should  tell  the  story  from  the  beginning.  You  will  be  examined  in  chief,  and  then 
“ cross-examined  by  all  the  Commissioners.” 

Again,  on  March  30,  1894,  Mr.  Lyon  writes  : — 

The  Chairman  desires  me  to  ask  you  to  be  good  enough,  if  po.ssible,  to  have  your  brief  in  the  L)rm  of 
“ a statement  which  you  can  read  to  the  Commissioners  next  Friday,  and  you  will  then  Ije  examined  upon  it 
“ afterwards.” 

Further  communications,  verbally  and  in  writing,  from  a Commissioner,  w^ere  to  a similar  eftect.  In 
compliance  with  these  instructions,  it  took  me  three  months'  hai'd  work  to  prepare  a statement  as  desired, 
under  seventeen  heads  and  sub-heads,  dealing  with  the  subject  from  1846  to  1894,  as  well  as  with  the  Currency 
Problem  from  18/2  to  1894,  and  proving  by  detailed  statistical  evidence  tlie  absolute  disastrous  effect  of  the 
Option,  Future,  and  Settlement  Gambling  Systems  on  the  prices  of  agricultural  and  other  commodities, 
regarding  which  systems  I had  only  been  summoned  to  give  evidence.  I was  'not  permitted  to  read  this 
statement. 

2.  That  in  order  to  do  me  justice,  the  Commissioners  agreed  to  the  report  being  printed,  and  to  adjourn 
my  cross-examination,  in  order  that  there  might  be  time  to  more  fully  consider  the  suljject. 

This  is  entirely  erroneous.  My  cross-examination  w^as  at  once  proceeded  with  in  ignorance  of  the 
contents  of  my  statement,  and  when  I came  up  subsequently  for  further  entss-examination,  hardly  one  of 
the  most  important  points  in  my  statement  were  touched  upon,  by  far  the  largest  number  of  questions  on 
both  days  being  devoted  to  Stock  Exchange  gambling  operations,  upon  wliich  I had  not  come  to  give 
evidence. 

3.  That  there  was  no  desire  to  suppress  my  statement ; that  there  seemed  no  reason  why  the  brief 
should  be  appended  to  the  evidence,  and  that  had  it  been  so  appended,  it  would  have  occupied  several  pages 
of  an  already  bulky  Blue-book. 

The  first  intimation  I received  that  my  statement  would  not  be  published  in  the  Blue-book  was  from 
Mr.  Lyon,  subseqxient  to  my  second  day's  cross-examination.  He  writes  on  May  29,  1894  : “ I am  afraid  you 
“ are  under  some  misapprehension  about  the  statement  you  prepared  for  the  Commission.  I do  not  think  it 
was  intended  to  print  it  along  with  your  evidence,  and  in  any  case  it  could  only  come  as  an  appendix 
“ paper,  and  could  not  appear  as  an  introduction  to  your  evidence.” 

To  this  intimation  I sent  an  urgent  official  appeal  to  Mr.  Lyon,  dated  May  30,  1894,  recognising  fully 
that  by  publishing  my  cross-examination  alone,  the  Commissioners  would  present  to  Parliament  and  to  the 
public  a most  incomplete  and  unfair  statement  oj  my  evidence.  The  following  is  a summary  of  my  letter  : — 

I was  much  surprised  that  it  was  not  the  intention  of  the  Commissioners  to  publish  my  prepared 
evidence— that  I had  been  asked  to  prepare  it  under  various  headings,  and  that  every  paragraph  was  of 
value  to  prove  my  case.  That  on  wishing  to  read  it,  Lord  Cobham  ruled  that  it  would  take  too  long,  and 
that  it  should  be  put  in  and  considered  as  read,  and  that  it  was  upon  this  understanding  I had  not  appealed 
to  the  Chairman  against  numerous  questions,  utterly  irrelevant  to  my  subject,  that  had  l>eeu  put  to  me.  That 
the  most  important  points  in  my  prepared  evidence  were  never  touched  upon — for  instance,  no  reference 
was  made  to  my  statistics  and  prices;  to  the  “Visible”  and  “Invisible”  supplies;  to  financial  panics  as 
affecting  the  Option  systems,  etc.  That  only  an  infinitesimal  part  of  my  prepared  evidence  came  out  on 
examination.  I appealed  to  the  Commissioners  to  publish  the  whole  statement  on  the  grounds  that  it  was  a 
national  question,  interesting  the  leading  agricultural  and  other  societies  as  well  as  many  influential  men,  and 
that  the  subject  was  a special  one,  hitherto  unknown  to  our  leading  agriculturists  and  legislators,  who  should 
have  the  whole  of  the  evidence  at  their  disposal  that  I liad  been  able  to  collect. 

To  this  appeal,  Mr.  Lyon  informed  me  on  June  8,  1894,  that  Lord  Cobham  had  decided  that  my  printed 
statement  should  not  be  printed  even  in  the  appendix  of  the  Blue-book, 

I now  leave  the  question  to  the  judgment  of  yourself  and  of  your  readers  as  to  whether  I am  not  justified 
in  asserting  that  my  prepared  evidence  has  been  suppressed.  Instead  of  being  welcomed  as  the  proclaimer  of 
the  absolute  principal  cause  of  agricultural  depression  and  of  the  most  practical  remedy  for  the  same  before 
the  country,  the  tone  of  the  cross-examination,  noticed  by  your  critic,  shows  too  clearly  that  I was  regarded 
as  an  unpleasant  hostile  witness,  whose  evidence  conflicted  with  preconceived  ideas. 

That  the  views  advocated  are  prompting  legislation  in  America,  Germany,  Russia,  France,  Belgium, 
Hungary,  the  Croatian  States,  and  even  are  causing  excitement  in  Australia,  seems  to  l>e  no  argument  to 
the  Commissioners  in  comparison  to  their  anxiety  not  to  increase  the  dimensions  of  the  Blue-book. 

1 can  only  record  my  personal  o]nnion  that  unless  my  prepared  evidence  is  published  in  the  Blue-book,  the 
Commissioners  will  stultify  themselves,  arul  will  mislead  Parliament  atvd  the  public  as  regards  these  Systems, 
who  are  now  anxiously  looking  for  any  practical  suggestion  to  relieve  our  agricultural  ruin  and  the  depression 
W’hich  has  overtaken  our  Commerce,  Trade,  and  National  Industries. 

I am,  Sir,  your  obedient  servant, 


January  12,  1805. 


CHARLES  W.  SMITH. 

Author  of  CofU'inetcial  Gambling, 
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FROM  18(57  TO  1897 


Particular  i of  actual  or  proposed  Legidative  Measures  by  America,  Canada,  all  the  leading  Con- 
tinental Count;  ies  and  Great  Britain. 

Result  of . ^arliamentar}/  and  other  Special  Commissio'ns  held  in  America,  Germany,  Austria,  Belgium 
and  Huiicrarv. 

CD 

Extracts  ( r copies  from  Letters  received  (out  of  thousands)  from  influential  Personages,  Statesmen, 
Politicians,  an(  leading  Agriculturists,  both  home  and  foreign. 

Copies  of  Resolutions  passed  or  proposed  in  various  Parliaments — also  by  British  and  Foreign 
Agricultural,  T rade,  and  other  important  Societies.  N.IL  All  the  leading  British  Resolutions  have  been 
forwarded  to  he  ■*  ^fajesf‘^/s  Governmeiit. 


EXTRACT  OR  COPY 


REMARKS 


1881  Sw'itze  land  . 


1888  Unite'  States 


1888  Germ;  ny  . 


An  Act  to  amend  tlie  Law  in  respect  of  the  Sale  Since  the  passing  of  this  Act, 
and  Purchase  of  “Fictitious”  Shares  in  Joint  ^ Joint 

stock  Banking  Companies-called  Leeman’s  Act  sS  ^ot  e 

A ictona,  Cap.  A A IX.  This  Act  prohibits,  and  \ equally  protected  against 
consists  of  three  clauses.  similar  systems  ? Surely  the 

food-stuffs  of  this  country  are 
as  sacred  as  gilt-edged  secu- 
rities ? The  Act  is  satisfac- 
tory as  recognising  the  prin- 
ciple involved,  and  because 
England  was  the  firat  country 
to  legislate  upon  it. 

Government  BUI.  Passed  1881.  Came  into  force  ' The  first  country  to  legislate 
1883.  Articles  512  and  514  of  the  Federal  Code  1 options, 

of  obligations.  All  gambling  prohibited  in  bar-  i 
gains  in  “ options  ” of  goods,  shares,  etc.  All  j 
differences  due  on  such  gambling  operations  | 
irrecoverable  at  law.  The  State  does  not  recog-  I 
nise  such  operations  as  lawful.  ; 


Farnwrs.  From  this  year  up  to  the  present  time 
an  agitation  had  been  carried  on  by  American 
farmers,  agricultural  societies,  and  their  repre- 
sentatives in  Congress.  Unanimously,  these 
farmers  are  of  opinion  that  these  gambling 
systems  are  one  of  the  direct  and  principal 
causes  of  their  ruin.  The  then  Secretary  of 
Agriculture,  and  the  statistician  of  his  depart- 
ment, were  strong  supporters  of  this  view,  and 
supported  the  first  Bill  in  1892. 

Prince  Bismarck^  as  Minister  of  Trade,  writes  to 
the  directors  of  the  produce  exchanges  after  they 
have  expressed  their  opinion  on  the  report  on 
the  Exchanges  of  1887,  “ that  in  fixing  the  gene 
“ ral  conditions  of  delivery,  the  interests  of  thosf 
“ parties  only  are  taken  into  consideration  who 
“ deal  in  grain  on  the  Exchanges.  I cannot 
“ confine  the  political  aims  which  influenced  the 
“ establishment  of  the  Exchanges  within  .such 
“narrow  limits.  For  the  State  the  business  of 
“ the  Exchange  is  not  an  aim  of  itself.  The 


The  agitation  of  the  farmers 
caused  a'  combination  of 
capitalists,  which  defeated 
their  efforts,  every  means, 
legitimate  and  otherwise, 
being  used  for  the  purpose 
to  prevent  legislation. 


This  is  the  first  recognition  of 
the  subject  I can  trace  in 
Germany,  and  w’as  the  com- 
mencement of  the  agitation 
for  Reform,  which  culmina- 
ted in  the  legislation  of  189G, 
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Germany  , . . I 
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interest  of  the  community  of  our  fellow-citizens 
is  not  in  the  same  proportion  concerned  in  the 
regulation  of  the  grain  trade  in  the  Exchanges, 
as  in  the  reaction  it  exerts  on  the  production 
and  consumption  of  grain  ; in  the  former  the 
majority  co-operates,  and  in  the  latter,  the 
whole.  The  purpose  of  the  Corn  Exchange, 
then,  is  to  further  sales  and  the  profitable  re- 
muneration of  national  agriculture,  and  to 
assist  the  requirements  of  consumption.” 


I 

t 

♦ 


1891 


England 


. The  Association  of  Chambers  of  Commerce  of  the 
United  Kingdom.  Resolution  and  Bill  passed 
I unanimously:  “That  this  Association  approves 
I “the  Bill  introduced  into  Parliament  by  Mr. 

1 “ W.  G.  Ainslie,  M.P.,  with  regard  to  dealings 

I “ in  (fictitious)  pig  iron  warrants  (options),  and 
I “ will  use  every  endeavour  to  support  the  same 
“whenever  it  is  before  the  House.”  This  Bill 
was  strongly  supported  by  Sir  B.  Hingley,  M.P., 
Sir  A.  Hickman,  and  others.  The  Bill  became 
a dropped  order,  owing  to  the  strong  opposition 
to  it  in  the  House  of  Commons. 


Tlie  arguments  used  in  the 
debate  corroborate  mine. 
The  object  of  the  Bill  was  to 
protect  producers  from  the 
depressing  influence  of  gam- 
bling and  from  its  injury  to 
lawful  trade,  and  from  the 
ruin  so  caused  to  workpeople. 
The  Bill  aimed  at  the  same 
protection  as  Leeman's  Act 
secuped  for  Bank  Shares.  It 
is  the  first  official  recognition 
of  the  subject  in  England. 


Copy  of  the  Section  of  the  Cayiada  Criminal  Code 
of  1892,  wdiich  came  into  operation  in  March, 
1893,  prohibiting  gambling  in  prices,  and 
ordered  by  the  House  of  Commons  to  be  printed 
March  22,  1897.  | 

Gaming  in  Stocks  and  Merchandise.  201.  Every-  ' 
one  is  guilty  of  an  indictable  offence  and  liable 
to  five  years’  imprisonment,  and  to  a fine  of  five 
hundred  dollars,  who,  with  the  intent  to  make 
gain  or  profit  by  the  rise  or  fall  in  price  of  any 
stock  of  any  incorporated  or  unincorporated 
company  or  undertaking,  either  in  Canada  or 
elsewhere,  or  of  any  goods,  wares  or  merchan- 
dise : (a)  without  the  bond  fiele  intention  of 
acquiring  any  such  shares,  goods,  wares,  or  mer- 
chandise, or  of  selling  the  same,  as  the  case  may 
be,  makes  or  signs,  or  authorises  to  be  made  or 
signed,  any  contract  or  agreement,  oral  or 
written,  purporting  to  be  for  the  sale  or  pur- 
cha.se  of  any  such  shares  of  stock,  goods,  w’ares, 
or  merchandise  ; or  {L)  makes  or  signs,  or  ^ 
authorises  to  be  made  or  signed,  any  contract  or 
agreement,  oral  or  written,  purporting  to  be  for  , 
the  sale  or  purchase  of  any  such  shares  of  stock, 
goods,  wares,  or  merchandise  in  respect  of  which 
no  delivery  of  the  thing  sold  or  purchased  is 
made  or  received,  and  without  the  bond  fide 
intention  to  make  or  receive  such  delivery. 

2.  But  it  is  not  an  offence  if  the  l)roker  of  the 
purchaser  receives  delivery,  on  his  behalf,  of 
the  articles  sold,  notwithstanding  that  such  ' 
broker  retains  or  pledges  the  same  as 
security  for  the  advance  of  the  purchase 
money  or  any  part  thereof. 

3.  Every  office  or  place  of  business  wherein  is 
carried  on  the  business  of  making  or  signing, 
or  procuring  to  be  made  or  signed,  or  nego- 
tiating or  bargaining  for  the  making  or 
signing  of  such  contracts  of  sale  or  purchase 
as  are  prohibited  in  this  section,  is  a common 
gaming-house,  and  everyone  wdio,  as  prin- 
cipal or  agent,  occupies,  uses,  manages,  or 
maintains  the  same  is  the  keeper  of  a com- 
mon gaming-house.  (51  Yict.  c.  42,  ss,  1 
and  3.) 

Habitually  frequenting  places  where  gaming  in 
Stocks  is  carried  on.  202.  Every  one  is  guilty 


Lord  Dudley  and  Lord  Salis- 
bury, in  the  House  of  Lords, 
during  the  debate  on  this 
question  in  1896  and  1897, 
both  siiid  “ they  had  not  been 
“ able  to  discover  that  any 
“ legislative  measures  had 
“been  passed  on  the  subject,” 
Lord  Salisbury  adding,  *‘ex- 
“copting  the  well-known 
“ German  measure.” 

Surely  they  .‘should  liave  known 
alx)ut  Switzerland  and  Can- 
ada ? 


'i'he  reason  for  the  passing  of 
this  Act  was  to  i)rotect  the 
Canadian  producers  from,  as 
well  as  checkmate,  the  Ameri- 
can gamblers,  who  threatened 
to  transfer  their  nefarious 
operations  to  the  Dominion. 
England.  and  elsewliere, 
directly  the  U.S.  Anti-Oftion 
Bill  became  law.  This  latter 
wa5  looked  upon  as  a certainty 
at  that  j)eriod. 
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1892  Canad;  . . 


1892  Unite' . States 


1892  Unite  I States 


1892  Germi  uy  . 


1893  Germ?  ny  . 


1893  Argei  tina  . . 


1893  Frano 


of  an  indictable  otfence  and  liable  to  one  year’s 
imprisonment  who  habitually  frequents  any 
office  or  place  wherein  the  making  or  signing,  or 
procuring  to  he  made  or  signed,  or  the  negotiat- 
ing or  liargjiining  for  the  making  or  signing  of 
such  contracts  of  sale  or  purchase  as  are  men- 
tioned in  the  section  next  preceding  is  carried 
on.  (51  Viet.  c.  42,  s.  1.) 

A Committee  of  Agriculture  appointed  by  the 
Senate  to  investigate  and  report  upon  fictitious 
dealings  in  agricultural  products,  by  options, 
futures,  puts  and  calls,  etc.  February  3,  1892. 


I The  Senate  appoint  the  first  special  commission  to 
investigate  and  report,  April  19.  The  results  of 
these  reports  were  an  anti-option  Bill. 

The  Imperid  Government  instituted  the  first  in- 
quiry into  the  Stock  and  Produce  Exchanges. 

! This  arose  out  of  a series  of  disgraceful  bank 

! ruptcies  of  Banks,  and  out  of  the  growing  dis 

i trust  shown  towards  the  Exchanges  by  public 
1 opinion.  The  Report  of  1893  pointed  to  the 

I hope  that  the  Exchanges  would  take  the  initia 

I tive,  and  suggested  a “middle  course,”  to  avoid 
the  necessity  of  Government  interference. 

J The  Farmers'  Alliance  or  Bund  der  Landwirthr 
I “Your  indefatigable  crusade  against  gambling 
I “ of  so  many  years,  both  as  regards  corn,  cotton, 
i “etc.,  is  sure  to  command  the  sympathy  of  at 
1 “ farmers  here.  The  arguments  containeti  in 

I “ your  book,  which  are  the  l^est  exposition  of  the 
“ system  we  have  ever  seen,  ^vi\\  form  subject; 
“ for  debate  in  our  next  Conference,  and  w'ill  be 
“ freely  quoted  from.  Hoping  you  will  give  us 
' “ further  information,  and  support  us  with  your 

“ interesting  experience.” 

■ The  Argentine  Government  proposed  legislation  re 
I gambling  in  the  “ gold  paper  currency.” 

i They  proposed  to  appoint  a controller  of  the 

Bourse,  who  would  be  furnished  with  the  names 
of  all  persons  concluding  “Time-Bargains”  in 
order  that  control  over  the  gambling  might  hi 
exercised. 


The  Government  passed  the  Bourse  Taxation  Bill. 


I hold  copies  of  all  the  evidence 
and  Reports.  The  R.C.  on 
Agriculture  and  the  members 
■ of  Her  Majesty’s  Government 
have  had  copies  in  their  pos- 
session. They  all  confirm  my 
views. 


Extract  of  letter  from  Mr.  J.  C. 
Rennie,  1896.  “The  most 
“ important  men  in  this 
“ country  are  interested  (pe- 
“cuniarily)  in  the  Exchange, 
“ and  here  more  so  than  any 
“ country  in  the  world,  hence 
“ antagonism  to  Bourse  re- 
“ forms.”  I may  remark  it  is 
the  same  in  all  countries. 

The  first  official  movement  in 
France. 


1893  Engk  ud 


1893  Uuit<  d States 


1893  ' Unit  d States 


I Lord  Winchihea,  President  National  Agricultural 
I Union  : “I  have  no  doubt  you  are  on  a right 
! “ track.” 

Mr.  C.  Wood  Davis,  the  pioyieer  ” of  the  nwvement 
in  the  Unitexl  States  \ “ It  is  most  gratifying  to 
1 “know  that  the  German  farmers  are  moving  in 
“the  matter,  as  it  will  be  necessary  to  close  all 
‘'avenues  to  the  gamblers  to  put  a stop  to  the 
“ evil  ; hence  the  desirability  of  ‘ International  ’ 
“ action.” 

\ 

I 

' President  Cleveland,  in  his  inaugural  address  at 
' Washington,  March  4,  1893  : “The  existence  of 
“ an  immense  aggregation  of  kindred  enterprise 
“ and  combinations  of  business  interests,  formed 
1 “ for  the  purpose  of  limiting  production  and 

“ fixing  prices,  is  inconsistent  with  the  fair  field 
“ which  ought  to  be  open  to  every  independent 
I “ activity.  Legitimate  strife  in  business  should 


The  American  farmers,  with  the 
object  of  raising  values, 

formed  a combination  to  limit 
production,  in  order  to  coun- 
teract the  combination  of  the 
Produce  Exchanges  in  this 
gambling.  The  Combina- 

tions, Trusts,  Syndicates,  kc.. 
throughout  America,  in  the 
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Germany  . 


“ not  be  superseded  by  an  enforced  concesvsion  to 
“ the  demands  of  combinations  that  have  the 
“ power  to  destroy,  nor  should  the  people  to  be 
“ served  lose  the  lienefit  of  the  cheapness  which 
“ usually  re.sults  from  wholesale  combinations. 
“ These  aggregations  and  combinations  fre- 
“ quently  constitute  conspiracies  against  the 
“ interests  of  the  people,  and  in  ail  their  phases 
“ they  are  unnatural  and  opposed  to  our  Amcri- 
“ can  sense  of  fairness.” 

Parliamentary  Committee  on  the  Exchanges  Bill 
decided  to  suppress  the  gambling  with  margins 
in  wheat,  etc. 


1893  England  , . 


1893  Pmgland  . . 


1893  Russia  . . 


1893  ' France  . 


1894  Germany  , 


Mass  Meeting  at  Stonehroom,  Derbyshire,  E.xchange 
gambling  condemned. 

Norfolk  Chamber  of  Agriculture.  Resolution 
passed  : “ That  the  Norfolk  Chamber  of  Agricul- 
“ ture  is  of  opinion  that  the  system  of  gambling 
“ in  wheat  and  other  produce,  known  a.s  options 
“and  futures,  paralyses  legitimate  trading  and 
“ injures  producers.” 

The  Imperial  Bank  informed  the  St.  Petersburg 
and  other  banks  by  circular  that  in  order  to 
place  obstacles  in  the  way  of  speculative  deal- 
ings, it  will  grant  no  advances  or  call  except  to 
such  an  extent  as  may  be  required  by  tlie  eft'ective 
withdrawal  of  deposits  by  banking  customers,  or 
by  the  needs  of  commerce.  Russia  also  pro- 
hibited these  gambling  .systems  in  “fictitious” 
products,  unless  the  seller  can  prove  that  at  least 
one-third  of  the  goods  are  really  existing. 
Gambling  in  “ fictitious  ” products  is  prohibited 
in  consequence,  and  none  takes  place  throughout 
Russia  on  the  pr<xiuce  exchanges. 

J/.  Vigier,  Minister  of  Agriculture,  aimonnQodi  that 
the  Government  intended  to  present  a series  of 
measures  destined  to  restrain  speculation.  These 
measures  will  comprise  the  diminution  of  time 
during  which  "wheat  may  1x3  left  in  the  depots, 
w’hich  enables  large  speculators  to  store  the 
grain  for  several  years.  The  Bill  for  reducing 
to  one  year  the  period  for  which  cereals  may  be 
l)onded  was  signed  by  President  Carnot  in 
February  1894. 

The  Government  passed  the  Bourse  Taxation  Bill. 


1894  I Germany  , . 


1894  Belgium 


The  Government  prepare  a Law  for  the  organisation 
of  the  Exchange.  This  Bill  was  framed  at  the 
instigation  of  a special  Parliamentary  Commis- 
sion. 

S2)ecial  Parliamentary  Inquiry  appointed  by  the 
Government.  Result  was  a Government  Bill. 


1894  England 


Mr.  W.  Long  (^present  Minister  of  Agriculture) 
replied,  as  a member  of  the  Royal  Commission, 
in  retort  to  Sir  R.  GiffeWs  remarks  vdien  cross- 
examining  C.  W.  Smith,  Apidl  6 {Blue  Book, 
vol.  ii.,  page  60, 15751)  : “ I should  rather  object 
“ to  the  inference  that  the  Bull  is  a foolish  man 
“ because  he  loses  money.  If  the  inference  was 
“ correct,  icould  not  that  be  a reflection  on  the 
^farmers  i?i  this  country,  many  of  v'hom  are 


REiiARKS 


commercial  and  in  the  finan- 
cial world  have  been  a serious 
acknowledged  cause  of  ruin 
to  America  as  a nation.  Xo 
conspiracy  has  been  more 
detrimental  to  the  interests 
of  the  i»eople  than  the  com- 
bination of  capitalists  in  the 
proiluce  exchanges,  under 
the  option  systems,  combined 
with  the  elevator  monopolists. 


The  official  commencement  of 
the  recognition  of  the  ques- 
tion in  Germany  which  termi- 
nated in  the  legislation  now 
in  operation. 


And  yet  the  banking  world  in 
England  thrives  on  specula- 
tive dealings,  and  offers  them 
every  facility.  This  is  the 
first  official  action  in  Russia. 


This  followed  on  the  Bourse 
Taxation  Bill. 


The  first  legislative  action  in 
Germany  consequent  on  the 
Parliamentary  Committee  of 
1893. 

For  full  particulars,  see  my  cross- 
examination  in  Blue  Book, 
vol.  ii.  pp.  205,  206. 


Confirms  my  views.  I hold  a 
copy.  This  is  the  fir.'^t  official 
movement  in  Belgium. 

It  is  inconceivable  how  Mr.  Long, 
as  the  “ official  cliampion  of 
“ British  agriculturists,” 
while  acknowledging  my 
views  in  1893,  besides  tho- 
roughly grasping  himself  the 
position  of  the  British  farmer 
under  these  systems  in  1894, 
could  have  signed  the  Report 
of  the  R.C.  in  1897,  entirely 
opjx).sed  to  his  own  views. 


(. 
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1894  I Gen  lany 


1894  Unii  2d  States 


“ losing  money  1 The  Bull  who  buys  on  a future 
“ or  oytion  contract  buys  it  of  his  own  accord^  to 
make  money  at  it  as  a gambler ; but  the  poor 
'■'‘  farmer  is  the  s])ort  of  the  gambler:  he  never 
“ buys  anything^  he  has  not  a casting  voice  hi  the 
“ matter  of  riding  the  prices  of  the  commodity 
which  he  grows ; it  is  the  Bull  and  the  Bear 
“ between  them  ivho  regulate  that  price  ahead ; he 
“ simply  stands  and  grows  the  produce  in  order 
“ to  create  this  gambled 

Copy  of  letter  from  His  Excellency  Count  V.  Haiz- 
feldt,  the  German  Ambassador,  London. 

German  Embassy,  London  : March  15, 1894. 

Sir, — I am  instructed  and  liave  tlie  honour  to  in- 
form you  that  His  Majesty  the  Emperor  h-is 
graciously  been  pleased  to  accept  the  copy  of 
your  book  on  Commercial  GambUng,  'which  you 
were  goorl  enough  to  offer  to  him.  By  command 
of  His  Majesty  I am  to  convey  to  you  his  thanks 
for  the  kind  attention  which  you  have  sho^\n 
to  him. 

At  the  same  time,  I have  the  honour  to  acknow- 
ledge the  receipt  of  your  letter  of  December  1 7 
last,  forwarding  a copy  of  your  work  and  a 
pamphlet  relating  to  it  for  my  acceptance.  I 
beg  to  thank  you  for  these  books,  which  I ha^  e 
found  to  be  of  great  interest.  I have  to  apologise 
to  you  for  the  delay  occurred  in  this  matter, 
which  I assure  you  was  quite  unintentional,  ai.d 
beg  to  remain, — Yours  truly, 

(Signed)  V.  Hatzfeldt. 

C.  W.  Smith,  Esq. 

Final  verdict  of  the  United  States  Suh-Committeds 
official  report  to  the  Senate  on  agricultural 
depression. 

“ Having  discussed  this  subject  somewhat  at  length 
“ when  assigning  causes  of  depression,  nothing 
“ further  is  needed  in  this  place  than  to  demand 
“ that  the  business  be  abolished  and  prohibited 
“ under  heavy  penalties.  It  ought  to  be  maile 
“ a felony,  and  punished  by  imprisonment.  If 
“ the  business  is  wrong  in  itself  and  hurtful  it 
“ ouffht  not  to  be  tolerated.” 


Surely  our  agriculturists  will 
require  some  explanation 
from  their  Minister  of  Agri- 
culture. 


I had  the  honour  in  1893  of 
i?ubfhitting  to  His  Majesty  a 
copy  of  my  work,  as  a result 
of  His  Majesty’s  own  in- 
quiries in  this  country  re- 
garding free  and  fair  trade. 


The  same  report  truly  remarks 
“ that  it  is  the  price  ruling 
“ in  Liverpool,  England, 
“ which  ])ractically  governs 
“ the  value  of  the  surplus  of 
“ foreign  crops,  as  well  as  to 
“a  large  extent  the  value  of 
“ home  crops.”  As  “ options 
“ and  futures  ” are  the  con- 
tracts referred  to,  these 
gambling  contracts  in  “ ficti- 
“tious”  wheat  and  maize 
regulate  the  values  the  world 
over. 


1894  Uni  ed  States 


Copy  of  letter  from  Senator  TE.  //.  Hatch,  intro- 
ducer of  the  {Hatch)  Ardi-Option  Bill  in  the  Hout-e. 

Fifty-second  Congress. 

Committee  on  Ap;riculture, 

House  of  Representatives,  U.S.A., 

Washington,  I).C.,  May  2(i,  1894. 

I have  received  your  esteemed  favour  of  May  18. 
I send  you  Bill  and  Beport.  I am  glad  that  the 
documents  reached  you,  and  that  they  were 
of  service  to  you  in  your  crusade  against  this 
worst  foe  of  agricultural  interests,  the  fictitious 
sale  of  farm  products.  I am  more  than  pleased 
at  the  prospect  of  success  in  the  attempt  at 
controlling  or  preventing  the  iniquitous  practi'ie 
ill  the  countries  of  Europe.  I certainly  wish  you 
God-speed  in  your  righteous  work.  The  Bill  is 
now  upon  the  House  calendar,  having  betn 
favourably  reported  from  the  Committee,  the 
sanction  of  the  Speaker  and  the  Committee  on 
Buies  also  being  in  its  favour.  It  will  be  called 
up  for  discussion  within  the  next  two  weeks,  ai.d 
I am  confident  of  its  passage  by  a very  large 
majority.  I will  send  you  copies  of  the  Becord 
containing  the  discussion,  and  showing  the  dis- 
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position  made  of  the  Bill  when  it  shall  have 
been  taken  up  in  the  House. 

(Signed)  W.  H.  Hatch, 

Chairman. 


C.  W.  Smith,  Esq. 


Extract  of  letter  from  Mr.  C.  Wood  Davis. 

Kansas,  U.S.A.,  November  24,  1894. 

I am  glad  to  learn  that  the  crusade  you  have 
undertaken  promises  to  bear  fruit  on  the  Conti- 
nent as  well  as  in  England,  and  trust  that  you 
may  have  tlie  great  satisfaction  of  seeing,  as  a 
reward  for  your  labours,  a stop  put  to  the  per- 
nicious system  the  world  over. 

The  official  organ  of  the  Bund  der  Landwirth, 
Landlords  and  Farmers'  Alliance. 

Berlin,  Germany,  November  14,  1894. 

Significant  of  the  fact  that  “ future  ” gambling  is 
considered  everywhere  the  cause  of  great  dis- 
turbance  of  honest  trading  and  the  economical 
welfare  of  nations  is  that  a movement  against 
it  is  gaining  ground  in  all  countries,  even  in 
America  and  England.  The  champion  of  this 
anti-movement,  and  the  advocate  of  international 
agreements,  is  Mr.  C.  \V.  Smith,  of  England. 
Formerly  for  many  years  produce  broker,  he 
has  a good  reputation  in  English  business  circles. 
He  has  during  his  experience  come  to  the  con- 
clusion that  the  system  of  the  “future  ” produce 
business  is  in  the  highest  degree  ruinous  for  the 
national  welfare,  and  even  more  so  deadly  for 
the  state  of  the  agricultural  industry.  His 
decision  mu.st  be  considered  as  a completely 
able  and  unbiassed  one.  Mr.  ' Smith  has  put 
himself  the  remedy  of  this  evil  as  the  unselfish, 
patriotic  aim  of  his  life,  and  particularly  the 
agricultural  interests,  from  w’hose  representa- 
tives (who  suffer,  like  ours,  mostly  from  the  evils 
of  the  produce  exchange  gambling)  he  has 
received  support  and  mutual  sympathy  in  his 
views. 

Extract  of  letter  from  Monsieur  Edm.  Lcplae. 

I send  you  here  inclosed  a project  of  Bill  deposited 
in  our  Belgium  House  of  Parliament  this 
summer.  It  has  not  yet  been  discussed,  owing 
to  the  revision  of  our  Constitution,  which  has 
prevented  our  deputies  from  holding  themselves 
imsy  with  any  other  question.  As  soon  as  that 
matter  will  be  brought  in  discussion  I will 
forward  to  you  the  various  documents  that  I will 
be  able  to  gather.  I intend  to  translate  your 
lecture  and  have  it  printed  in  the  “ Bevue 
Agronomique,”  if  you  will  allow  me  to  do  so.  I 
think  it  will  prove  very  interesting  to  our 
Belgian  statesmen. 

“ A Blow  at  Gamblixo  in  Futures  I 
'■'■General  Call  for  an  Anti-Option  Conveniiom 

“ The  Commercial  B<xiies  of  Vicksburg  invite 
“ those  opposed  to  Gambling  in  Staple  Products 
“ to  join  in  its  suppression. 

"To  Cotton  Planters,  Grain  Growers,  Factors,  Com- 
" inission  Merchants,  Bankers,  aiid  all  others 
"interested  in  the  xigricuUural  Interests  of  the 
" Couidry  : 

“ The  undersigned,  a joint  committee  of  the 
“A^icksburg  Board  of  Trade  and  the  A'icksburg 


REMARKS 


From  1894-1897  I have  received 
a large  number  of  private  and 
official  letters  from  eminent 
German  politicians,  agricul- 
tural societies,  Ac,  to  a 
>imilar  effect.  I do  not  re- 
jtroduce  them,  because  the 
Government  Bill,  passed  in 
189G,  and  the  overwhelming 
majorit}’  which  supported  it 
in  the  Reichstag,  speak 
volumes  in  corroboration  of 
my  views. 


Tins,  amongst  many  other  simi- 
lar appeals,  will  give  some 
idea  of  the  attempts  made  by 
American  farmers  to  unite 
in  order  to  secure  an  Anti- 
Option  Bill.  Unfortunately, 
the  farmers  are  scattered 
over  a vast  area,  and  find 
united  action  most  difficult, 
whilst  the  capitalists,  \vho 
live  on  them,  are  organise^! 
in  their  command  of  the 
province  exchanges,  rail- 
w.ays.  elevators,  newspapers, 
and  market  prices,  and  are 
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“ Cotton  Exchange,  desire  to  call  your  earn*ist  ! 
“attention  to  a Convention  to  be  held  in  the 
“ city  of  Vicksburg,  Miss.,  on  the  20th  day  of  f 
“ November,  with  the  view  of  impressing  upon 
“the  United  States  Senate  the  importance  of 
“ passing  the  Hatch  Bill  or  some  kindred 
“measure  at  the  coming  session  of  Congress. 
“We  also  appeal  to  you  for  your  hearty  co- 
“ operation,  and  ask  you  to  use  your  intluetice  ! 
“ with  others  in  your  vicinity  in  this  behalf.  i 

“ The  present  condition  of  the  Hatch  Bill  is  such 
“that,  with  the  proper  efforts  by  its  friends  in  i 
“the  agricultural  States,  there  can  be  little  : 
“doubt  of  its  being  passed  and  receiving  the  ■ 
“ signature  of  the  President.  ' 

“ It  passed  the  House  by  an  0('erv:liehning  majority, 
“and  there  is  a reasonable  hope  that  a majority  : 
“ of  the  Senators  are  favourable  to  it  in  its  ! 
“ present  form  or  to  it  as  it  may  be  amended,  to  ' 
“ make  it  more  effective.  1 

“ The  work  in  hand  is  to  secure  action  on  it  by  i 
“said  body  as  promptly  as  possible.  While  I 
“ two-thirds  of  the  Senators  may  be  opposed  to  j 
“‘future  gambling,’  there  are  some  who  are 
“opposed  to  attempting  its  suppression  by  the 
“ Federal  Government,  and  they  might  so  delay 
“ action  on  this  bill,  or  any  similar  one,  as  to  i 
'■'‘defeat  it.  It  is  to  guard  against  this  delay  ^ 
“ that  this  convention  of  the  'peojyle  is  called  to  ! 
“meet  in  the  centre  of  the  Cotton  Belt.  It  ^ 
“should  be  a large  and  influential  conventi<»n,  | 
“and  it  should  take  such  measures  as  vill  ' 
“ prevent  the  dangerous  delay  to  which  we  have 
“alluded. 

“In  this  appeal  to  the  j^eoph  to  aid  in  suppressing  i 
“ this  great  evil  which  has  fastened  itself  in  our  . 
“ commerce  and  agriculture^  we  can  only  refer  to 
“ a few  of  its  worst  features.  ‘ Future  (Jamllhigj 
“ as  it  is  universally  termed,  is  at  present  the  ' 
protection  oi  oi  our  largest  trade  bodies.  ! 
“ It  is  by  an  unknotrn  and  vast  amount  | 

''ot  money.  It  has  invaded  hanking^  commerce^  j 
“ and  agriculture  to  such  an  extent  that  it  is  no  I 
“ exaggeration  to  state  that  more  money  is  ; 
“employed  in  gamhlimg  in  some  of  i\\^  exchanges 
“in  the  cities  than  is  employed  in  legitimate 
“ commerce. 

“ Its  pernicious  etiects  are  so  seriously  felt  tliat  it 
“ is  a matter  of  grave  doubt  whether  the  law  of 
“ supply  and  demand  regulates  the  price  of  lead- 
“ ing  agricultural  products.  To  illustrate  this 
“we  would  only  refer  to  one  exchange.  ]’or 
“ many  years  the  New  York  Cotton  Exchange 
“ has  done  little  except  to  het  on  the  of 

“ cotton.  At  this  exchange,  in  a single  month, 

“ the  sales  (bets)  oi  fictitious  cotton  have  reached 
“the  total  of  the  average  crop  of  the  United 
“States,  8,000,000  and  in  one  year  ocer 

“ oO, 000, 000  hales^  while  the  sales  of  actual 
“ cotton  during  same  year  at  New  York  w*ire 
“only  193,000  hales  and  the  net  receipts  of 
“ rtc/wa/ cotton  at  that  port  were  only  107,000  j 
''hales.  Such  bets  cannot  possibly  aid  in  the 
“ rapid  handling  and  delivering  of  cotton,  and  in 
"securing  its  manufacture  and  sale  to  ccn- 
“ sumers.  On  the  contrary^  the  effect  can  be 
“ nothing  but  evil^  and  the  longer  it  is  permitted 
“the  greater  the  extent  to  which  the  evil  will  be 
“carried. 

“ This  is  but  a single  illustration.  If  there  was 
“ any  way  of  presenting  the  actual  statistics  of 
"future  gambling  in  cotton^  wheats  corn,  oats, 

“ and  other  o^ncutora/ products  in  New  York 


able  to  use  their  vast  powers 
to  influence  official  and  public 
opinion  in  order  to  retard 
anti-option  legislation. 
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1891  I United  States  , "Chicago,  St.  Louis,  New  Orleans,  and  other 

“ cities,  the  showing  would  be  such  a one  as  to 
" arouse  the  people  all  over  the  Republic. 

"Y\ie  2>eople  are  masters  of  the  situation,  but  they 
"must  unite  and  act.  When  there  is  no  longer 
“ reason  to  doubt  the  sentiment  of  the  people 
“ their  wishes  will  be  enacted  into  law,  and  that 
“ law  will  be  executed. 

“ In  view  of  the  foregoing  we  hereby  invite  all 
" persons  in  sympathy  with  the  purposes  of  this 
“convention  to  attend,  and  it  is  desired  that  all 
“ communities  be  represented. 

“ Senators  and  Bepresentatives  from  this  and 
“ other  States  favourable  to  the  movement  are 
“ invited  and  expected. 

“Arrangements  have  been  made  with  transporta- 
“ tion  lines  for  reduced  rates.” 

Signed  by  the  Chairman  and  Members  of 

Committee. 

1894  England  , . , : Council  meeting  of  the  Central  and  Associated  Passed  by  delegates  represent - 

I Chambers  of  Agricidture,  London.  Besolution  Counties,  and  some 

passed  : “ That  in  the  opinion  of  this  Council  the  , *-5»000  agncu  turists 

“ system  of  gambling  in  wheat  and  other  pro-  ' 

“ duce  known  as  ‘ options  and  futures  ’ paralyses 
“ legitimate  trading  and  injures  producers.” 

1894  England  . . . ; Church  Forvcard  Movement,  London.  “Severe 

“ condemnation  of  commercial  and  financial 
I “gambling  under  the ‘option  and  future’  sys- 
“ terns.” 


1894  England 


1894  England 


1804  England 


Northaynjyionshire  Chamber  of  Agricid ture.  Reso- 
lution passed  : “ That  the  Noi*thamptonsbire 
“ Chamber  of  Agriculture  is  of  opinion  that 
“ the  system  of  gambling  in  wheat  known  as 
“‘options  or  futures’  paralyses  legitimate 
“ trading  and  injures  producers,  and  is  of 
“ opinion  that  it  is  desirable  that  a Select 
“ Committee  of  the  House  of  Commons  should 
“ be  appointed  to  inquire  into  the  subject.” 


House  of  Commoiu.  Debate  introduced  by  ^Ir. 
Radcliffe  Cooke,  M.P.,  who  askfxl  the  Govern- 
ment to  place  some  restrictions  upon  speculative 
time-bargains  in  produce,  such  as  the  American 
Senate  had  proposed. 


Meeting  in  Exeter  Hall,  London,  of  the  Anti- 
(rambling  League.  The  Chairman,  Mr.  Perks, 
M.P.,  strongly  condemns  gambling  in  the  pro- 
duce of  the  earth  under  options  and  futures. 


Mr.  Mundella,  President  of  tlie 
Board  of  Trade,  replied.  He 
ignorantly  referred  to  salt 
rings,  ^cc.,  ami  quoted  Mr. 
W.  H.  Smith’s  opinion,  “ that 
“ it  was  best  to  leave  options 
“ alone,  as  they  w’ould  put  an 
“end  to  themselves.”  Such 
will  never  bo  the  case.  They 
are  too  lucrative  to  Ihe  p>ro- 
duce  gamblers.  Only  Govern- 
ment interference  can. 


1894 


England 


1894  England 


Colonel  Purefoy  FitzGerald^  late  TTV^  President, 
National  Agricultural  Union.  “I  believe  Mr. 
“ Charles  Smith  has  hit  on  a very  sound  theory 
“for  the  depression  of  agriculture.  The  Jews 
“ are  in  the  swim,  I believe.” 

National  Agrienliurnl  Union.  From  Mr.  A.  T. 
Matthews,  Secretary  : “ I laid  before  the 
“ Organising  Committee  yesterday  your  evi- 
“ dence  before  the  Royal  Commission;  they 
“ passed  a resolution  thanking  you  for  the  same. 
“ It  will  be  laid  before  the  Council  at  their  next 
“ meeting.  Personally  I heartily  agree  with 
“you,  and  will  do  all  in  my  power  to  bring  the 
“ matter  to  the  front.” 


The  Jews  originated  the  .sys- 
tems all  over  tlie  world.  The 
Christians  have  since  joined. 
At  the  present  period,  one  is 
as  guilty  as  theolher,all  living 
on  a gamble  at  the  expense 
of  the  producers,  whether 
of  produce  or  of  metals. 
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1894  ' Engl  .nd 


1894  , Engl  ind 


1894  I Uniied  States 


1894  Hungary 


1894  ‘ Un  ted  St-ates 


C(^ntral  Chamber  of  Agriculture.  Mr.  R.  H.  Rew, 
Secretary  : “ I wish  you  would  draft  your  Bill. 

“ When  it  comes  in  that  fonn  we  shall  discu  js 
“ the  subject  again,” 

Central  Chamber  of  Agriculture.  Mr.  R.  H.  Rew, 
Secretary  : “I  will  gladly  give  you  any  help  in  ! 
“ my  power,  for  personally  I believe  that  the  j 
“gambling  in  corn  and  other  produce  is  ini-  , 
“ quitous  and  detrimental  to  the  interests  of  j 
“ producers.”  I 

j 

The  Tirst  Anti-OjAicn  Bill  introduced.  It  was 
proposed  by  Mr.  August  Post,  Secretary  of  the 
National  Farmers’  Alliance,  by  which  body  it  i 
was  endorsed.  Introduced  into  Congress  by  j 
Mr.  Butterworth.  On  his  retirement,  il  r.  j 
Hatch,  of  Missouri,  took  charge.  It  ])assed  the 
House  of  Representatives  by  three  to  one,  bat 
failed  to  reach  the  Senate  before  adjournment. 

Mr.  George  also  introduced  a Bill.  Mr.  Wash-  ! 
burn,  of  Minnesota,  also  introduced  a similir 
measure  in  the  Senate.  This  was  passed  by 
four  to  one,  just  before  the  end  of  the  session, 
and  sent  to  House  of  Representatives.  In  order 
to  obtain  a hearing  for  it  out  of  the  regular  order  ' 
of  business,  it  was  necessary  to  obtain  a ma- 
jority of  two  thirds  ; on  a motion  for  it  before 
the  House,  172  members  voted  for  it  and  124 


1894  United  States 


against. 


Thus  the  motion  was  lost. 


Owing  to  capitalist  combina- 
tions. 


Again  owing  to  tlie  same  cause. 


Extracts  of  i-arious  letters  from  Dr,  II.  Bernai, 

J^'ovember  6. 

“ I think  it  desirable  to  communicate  your  views  j 
“ and  ideas  to  our  legislators.  Therefore  I shall  > 
“print  the  lecture,  and  send  it  to  all  those 
“ interested  in  the  question.”  | 

Eocemher  15.  | 

“ The  Prime  Minister,  replying  in  the  House  of 
“ Commons  during  the  debate  last  Tuesday  to 
“ Count  Karalyi,  one  of  the  leaders  of  the 
“ Agrarian  party,  promised  to  pay  attention  to 
“this  important  question,  and  take  measures 
“ against  this  gambling  after  the  Anierit  an 
“example.  I think  this  is  a victory  for  you  and 
“ for  me.  The  public  opinion  is  now  on  our  side, 
“and  there  is  no  doubt  now,  as  soon  as  the 
“ anti-gambling  bills  become  law  in  Germany 
“ and  in  the  United  States,  we  shall  imitate 
“them.  We  owe  much  fur  this  turn  to  you.  ’ 

Xovcmher  29 

“The  farmers  are  awakening;  we  get  congratu- 
“ lations  from  all  parts  of  the  country,  and  even 
“ the  Committee  of  the  Produce  Exchange  is 
“willing  to  do  something  to  assist  the  cause. 

“ Even  Croatian  papers  are  now  on  the  same 
“footing  as  we  are,  and  demand  legislation 
“against  this  new  evil,  and  remedy  for  the  ruin 
“ of  their  farmers  and  agriculturists.” 

Copy  of  letter  from  Mr.  C.  Wood  Da\ns^  one 
of  the  largest  farmers,  and  an  acknowledged 
leading  grain  statistician. 

I Xove77ihvr  3. 

i “ We  are  seeing  how  effective  an  instrunjent 
■ “ for  the  depression  of  prices  ‘short  selling’  can 

j “be  made.  With  a maize  crop  that  gives  an 

I “ aggregate  product  of  not  more  than  66  ]ter 
I “ cent,  of  our  ordinary  home  requirements,  even 
, snpplemerited  by  the  feeding  of  as  much  as 
i “100,000,000  bushels  of  wheat  to  domestic 


This  was  the  commenr.omont  ot 
an  agitation  amongst  }lnn- 
garian  producers  that  termi- 
nated in  an  official  inqiiir} . 


This  confirm.s  my  previous  evi- 
dence, given  before  the  H.C 
in  May  of  the  same  year. 
“ that  owing  to  the  existence 
“ of  these  gambling  systems 
“ in  trade  and  linance, 
“the  depreciation  in  wheat 
“alone  was  from  10^<,  to 
“ perquarter  below  its  natural 
“ levelin  that  year,  wlien  Eng- 
“lish  wheat  fell  to  17.«.  Cuf." 
In  1897  tliere  is  not  a leading 
trade  journal  or  statistician 
who  does  not  now  admit 


1894  i Germany 


1804  England 


1894  England 


1894  ! England 


1894  England 


“ animals,  and  with  the  maize  crop  of  the  eiitire  that  the  prc.^nt  price  onght 

" ..orW  50  I^r  .f  »n  Ih.  - “1-  ‘g" 

price  is  kept  at  what  it  should  be  ''^th  an  were  regulated  by  the  world’s 

average  yield,  simply  by  ^ short  selling'  and  supply  and  demand,  while 

“ ‘ hedging,*  many  authorities  now  assert 

“This  too,  in  face  of  the  fact  that  the  entire  that  only  option  gambling  can 
“ ‘ visiltle  ’ of  maize  is  less  than  a week’s  com-  , be  the  atuse  for  U.  There  is 

“ mercial  supply,  and  the  current  receipts  but  25 
“per  cent,  of  the  normal.  What  better  example  ■ 

“ of  the  power  of  the  short-seller  could  be  de- 
sired  ? 

“There  will,  in  my  opinion,  be  fully  100,000,000  : 

“ bushels  of  wheat  fed  to  domestic  animals  be-  I 
“tween  June  30,  1894,  and  July  1,  1895,  in  the 
, “ United  States.  So  great  is  the  consumption  < 

: “of  wheat,  and  so  great  has  it  been  since  ^ 

I “ harvest,  that  while  we  have  passed  but  one-  \ 

“ third  of  our  harvest  year,  the  wheat  crop  has 
“ gone  into  consumption  to  such  an  extent  that 
“ millers  are  scouring  the  country  for  supplies. 

• “ This  is  something  that  has  7iever  before  i 

1 “occurred  since  this  country  was  opened  to  | 

] “cultivation,  and  yet  prices  are  at  the  loiccst 

' point  ever  recorded. 

I “ The  cvawie  is  of  swine  products  which  have 
j “ been  greatly  depressed  in  gwice  by  the  operations 
“of  the  great  packers  (curers  of  meats)  who  i 
I “ desire  to  get  the  ot  swine  down,  so  that  i 

' “they  may  buy  the  raw  material  (pigs)  low  \ 

' “ during  the  winter  packing  season,  which  com-  i 

! “ mences  Novemljer  1 each  year.” 

I 

i Ilis  Imi>erial  Majesti/,  the  (Jemvin.  Emperor,  wlien  ! The  good  of  the  country  and 

‘ opening  the  new  Reichstag,  announced  the  the  genera!  well  being  of  the 
o{.>eiung  uic  hoy  ^ masses  seem  to  be  the  moving 

introduction  of  two  Go^e^nment  measures,  in  legislative  Government  factor 

connection  with  agricultural  depression,  to  Germany,  to  the  exclusion 

remedy  the  evils  resulting  from  Bourse  or  ' of  the  poUticalvotes-counting 

Produce  Exchange  speculations,  as  well  as  to  { system  so  prevalent  with  us. 

protect  the  trading  and  industrial  community  | 

against  unfair  trade  competition.  j 

; Sir  M.  Hicks  Beach,  M.P.,  Present  Chancellor  of  \ Satisfactory  as  far  as  it  goes, 
the  Exchequer.—'^  I am  much  obliged  to  you  for  but  rei.ult  iid,  up  to  ISO.. 

“ sending  me  a copy  of  your  evidence  (prepared 
“ statement)  before  the  Royal  Commission  on 
“ Agriculture.  The  subject  dealt  with  is  both 
“ interesting  and  important,  and  though  just  at  | 

' “ this  moment  I am  too  busy  to  be  able  to  attend  [ 

i “ to  it,  yet  I shall  certainly  do  so  as  soon  as  I ^ 

“ have  a little  time  at  my  disposal.” 

' Mr.  II.  Gardner,  M.P.,  late  Minister  of  AgricuL  Satisfactory  in  1891,  but  most 

' lure. “He  is  glad  that  your  views  as  to  the  unsatisfactory  has  been  the 

“ causes  of  trade  and  agricultural  depression  are  ^ 

“ receiving  attention  at  the  hands  of  the  Royal 
“ Commission.” 

, Sir  Conrteimy  Boyle,  Permanent  Secretary  of  the 

Board  of  Trade. — “The  subject  which  }OU  are  Government  department  that 
i “studying  is  a most  important  one,  and  I has  done  its  utmost  to  squash 
“assure  you  that  I shall  watch  with  interest  i my  work,  and  throw  discredit 

“ tlie  light  which  your  investigations  throw  and  1 subject.  Who  is  the 

. f ° I “official  responsible  for  It  ] 

“ will  throw  upon  it.  , 'phere  can  only  be  but  One, 


The  good  of  the  country  and 
the  general  well  being  of  the 
masses  seem  to  be  the  moving 
legislative  Government  factor 
in  Gormany,  to  the  exclusion 
of  the  poUticalvotes-counting 
system  so  prevalent  with  us. 


Satisfactory  in  1891,  but  most 
unsatisfactory  has  been  the 
result  in  1897. 


Mr.  A.  J.  Mundella,  Presidemt,  Board  of  Trade. — 
“ As  the  subject  to  which  you  refer  appears  to 
“ concern  largely  the  Agricultural  Department, 
“ Mr,  Mundella  has  taken  the  liberty  offorward- 
“ ing  your  letter  and  the  accompanying  books, 
“ A’c.,  to  Mr.  Herbert  Gardner,  President  of  the 
“ Board  of  Agriculture.” 


Y’et,  since  1894,  the  Hoard  of 
Trade  has  been  the  one 
Government  department  that 
has  done  its  utmost  to  squash 
my  work,  and  throw  discredit 
on  my  subject.  Who  is  the 
“ official  ” responsible  for  it  1 
There  can  only  be  but  One, 
8ir  K.  Giffen. 

It  is  a matter  for  the  Agricul- 
tural Department  to  look  into, 
as  in  all  other  countries.  It 
affects  our  farmers  as  regards 
all  cereals,  but  exercises  a vast 
influence  on  commerce  and 
trade  in  connection  with  all 
pro<lucts  gambled  in  by  the 
option  system.  Wheat  is  the 
ruling  cereal  over  aU  others. 
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Central  Chamber  of  Agriculture.  Mr.  R.  H.  Rew^ 
Secretary  : “ I wish  you  would  draft  your  Bill. 

“ When  it  comes  in  that  form  we  shall  discuss  | 
the  subject  again.” 

Central  Chamber  of  Agriculture.  Mr.  R.  H.  Rew, 
Secretary  ; “I  will  gladly  give  you  any  help  in  ‘ 

“ my  power,  for  personally  I believe  that  tl  e I 
“gambling  in  corn  and  other  produce  is  ini-  ^ 

“ quitous  and  detrimental  to  the  interests  of  | 
“ producers.”  ! 

The.  First  Anti-Option  Bill  introduced.  It  was  j 
proposed  by  Mr.  August  Post,  Secretary  of  the  j 
National  Farmers’  Alliance,  by  which  body  it  j 
was  endorsed.  Introduced  into  Congress  by  | 
Mr.  Butterworth.  On  his  retirement,  Mr.  ! 
Hatch,  of  Missouri,  took  charge.  It  passed  the  | 
House  of  Representatives  by  three  to  one,  but 
failed  to  reach  the  Senate  before  adjournment. 

Mr.  George  also  introduced  a Bill.  Mr.  M ash-  ; 
burn,  of  Minnesota,  also  introduced  a simil  ir  | 
measure  In  the  Senate.  This  was  passed  by 
four  to  one,  just  before  the  end  of  the  session, 
and  sent  to  House  of  Representatives.  In  order 
to  obtain  a hearing  for  it  out  of  the  regular  order 
of  business,  it  was  ixecessary  to  obtain  a nia-  | 
jority  of  two  thirds  j on  a motion  for  it  before  ^ 
the  House,  172  members  voted  for  it  and  1J4  i 
against.  Thus  the  motion  was  lost. 

Extracts  of  various  letters  from  Dr.  II.  Bernat. 

Km'emhcr  G. 

I “ I think  it  desirable  to  communicate  your  views  i 
“ and  ideas  to  (jur  legislators.  Therefore  I shall  : 
“print  the  lecture,  and  send  it  to  all  tlmse  ’ 
1 “ interested  in  the  question.”  | 

Eoremher  15.  j 

I “The  Prime  Minister,  replying  in  the  House  of 
' “ Commons  during  the  debate  last  Tuesday  to 

I “ Count  Karalyi,  fme  of  the  leaders  of  the 

] “ Agrarian  party,  promised  to  pay  attention  to 

! “this  important  question,  and  take  measures 

I “ against  this  gambling  after  the  Amerh  an 

“ example.  I think  this  is  a victory  f<tr  you  and 
“ for  me.  The  public  opinion  is  now  on  our  side, 
“and  there  is  no  douVit  now,  as  .soon  as  the 
! “anti-gambling  bills  become  law  in  Germany 
“and  in  the  United  States,  we  shall  imitate 
I “ them.  We  owe  much  for  this  turn  to  you.  ’ 

yavemher  29 

“The  farmers  are  awakening;  we  get  congratu- 
“ lations  from  all  parts  of  the  country,  and  even 
“ the  Committee  of  the  Produce  Exchangt  is 
, “willing  to  do  something  to  assist  the  cause. 

! “ Even  Croatian  papers  are  now  on  the  same 

! “footing  as  we  are,  and  demand  legislation 

I “against  this  new  evil,  and  remedy  for  the  ruin 
I “ of  their  farmers  and  agriculturists.” 

! from  Mr.  C.  Wood  Dams,  one 

I of  the  largest  farmers,  and  an  acknowledged 
j leading  grain  statistician. 

j yovemher  H. 

1 “ We  are  seeing  how  effective  an  instrument 
! “ for  the  depression  of  prices  ‘short  selling’  can 

“be  'made.  With  a maize  crop  that  gives  an 
“ aggregate  product  of  not  more  than  6G  ]ter 
“ cent,  of  our  ordinary  home  requirements,  even 
, supplemented  by  the  feeding  of  as  much  as 
j “ 100,000,000  bushels  of  wheat  to  domestic 


REMARKS 


Owing  to  capitalist  combina- 
tions. 


Again  owing  to  tiie  same  cause. 


This  was  the  commencement  ot 
an  agitation  amongst  Hun- 
garian producers  that  termi- 
nated in  an  official  inquiry. 


I 


I 

t 


This  confirms  roy  previous  evi- 
dence, given  before  the  R.C' 
in  May  of  the  same  year. 
“ that  owing  to  the  existence 
**  of  these  gambling  systems 
“ ill  trade  and  linanee, 
“the  depreciation  in  wheat 
“alone  was  from  10^?.  to 
“per  quarter  below  its  natural 
“ level  in  that  year,  when  Eng- 
“lish  wheat  fell  to  17.«. 

In  1897  there  is  not  a leading 
trade  journal  or  statistician 
who  does  not  now'  admit 
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“ animals,  and  wdth  the  maize  crop  of  the  entire 
“ world  but  50  ]>er  cent,  of  an  average,  yet  the 
^f>rice  is  kept  at  what  it  should  be  with  an 
average  yield,  simply  by  '•short  selling^  and 
“ ‘ hedgimjl 

This,  too,  in  face  of  the  fact  that  the  entire 
“ ‘ visible  ’ of  maize  is  less  than  a week’s  ct)in- 
“niercial  supply,  and  the  current  receipts  but  25 
“ per  cent,  of  the  normal.  What  better  e.tam}Ie 
“ of  the  poicer  of  the  short-seller  could  be  de- 
sired  1 

There  will,  in  my  opinion,  be  fully  100,000,000 
“ bushels  of  wheat  fed  to  domestic  animals  be- 
“ tween  June  30,  1894,  and  July  1,  1695,  in  the 
“United  States.  So  great  is  the  consumption 
“of  wheat,  and  so  great  has  it  been  since 
“ harvest,  that  while  we  have  passed  but  one- 
“//urtf  of  our  harvest  year,  the  wheat  crop  has 
“ gone  inU^  consumption  to  such  an  extent  that 
“ millers  are  scouring  the  country  for  supplies. 
“ This  is  something  that  has  never  before 
“occurred  since  this  country  was  opened  to 
“cultivation,  and  yet  prices  are  at  the  loicest 
*f)oint  ever  reem’ded. 

The  sarm  is  true  of  swine  products  which  have 
“ been  greatly  depressed  in  }/rice  by  the  operations 
“of  the  great  packers  (curers  of  meats)  who 
“ desire  to  get  the  }wice  of  swdne  down,  so  that 
“they  may  buy  the  raw  material  (pigs)  low 
“ during  tlie  winter  packing  season,  which  com- 
“ mences  Novemlxjr  1 each  year.” 


His  Imperial  Majesty,  the  Gernmn  Emperor,  when 
opening  the  ne^v  Reichstag,  announced  the 
introduction  of  two  Government  measures,  in 
connection  wdth  agricultural  depressi(.m,  to 
remedy  the  evils  resulting  from  Bourse  or 
Produce  Exchange  speculations,  as  well  as  to 
protect  the  trading  and  industrial  community 
against  unfair  trade  competition. 

Sir  M.  Hicks  Bvach,  M.P.,  Present  Chancellor  of 
the  Exchequer.—"-  I am  much  obliged  to  you  for 
“ sending  me  a copy  of  your  evidence  (prepared 
“ statement)  before  the  Royal  Commission  on 
“ Agriculture.  The  subject  dealt  with  is  both 
“ interesting  and  important,  and  though  just  at 
“ this  moment  I am  too  busy  to  be  abie  to  attend 
“ to  it,  yet  I shall  certainly  do  so  as  soon  as  I 
“ have  a little  time  at  my  disposal.” 

Mr.  H Gardner,  M.P.,  late  Minister  of  A gricul- 
He  is  glad  that  your  views  as  to  the 
“ causes  of  trade  and  agricultural  depression  are 
“ receiving  attention  at  the  hands  of  the  Royal 
“ Commission.” 

Sir  Courtenay  Boyle,  Permanent  Secretary  of  the 
Board  of  Trade. — “The  subject  which  you  are 
“ studying  is  a most  important  one,  and  I 
“ assure  you  that  I shall  watch  with  interest 
“ the  lidit  which  vour  investigations  throw  and 
“ Nvill  throw'  upon  it.” 


Mr.  A.  J.  Mundella,  President,  Board  of  Trade. — 
“ As  the  subject  to  which  you  refer  appears  to 
“ concern  largely  the  Agricultural  Department, 
“ Mr.  Mundella  has  taken  the  liberty  of  forward- 
“ ing  your  letter  and  the  accompanying  books, 
“ kc.,  to  Mr.  Herbert  Gardner,  President  of  the 
“ Board  of  Agriculture.” 


that  the  present  price  ouf'ht 
to  be  from  10^.  to  15#.  higher 
than  it  is  to-day — if  prices 
were  regulated  by  the  world’s 
supply  and  demand,  while 
many  authorities  now  as^e^t 
that  only  option  gambling  can 
be  the  cause  for  it.  There  is 
no  other. 


The  good  of  the  country  and 
the  general  well  being  of  the 
masses  seem  to  be  the  moving 
legislative  Government  factor 
in  Germany,  to  the  exclusion 
of  the  political  votes-counting 
system  so  prevalent  with  us. 


Satisfactory  as  far  as  it  goes, 
but  result  nil,  up  to  1897. 


Satisfactory  in  1891,  but  most 
unsatisfactory  has  been  the 
result  in  1897. 


Yet,  since  1891,  the  Hoard  of 
Trade  has  been  the  one 
Government  department  that 
has  done  its  utmost  to  squasli 
my  work,  and  throw'  discredit 
on  my  subject.  Who  is  the 
“ official  ” responsible  for  it 
There  can  only  be  but  One, 
8ir  K.  Giffen. 

It  is  a matter  for  the  Agricul- 
tural Department  tolook  into, 
as  in  all  other  countries.  It 
alfects  our  farmers  as  regards 
all  cereals,  but  exercises  a va  st 
influence  on  commerce  and 
trade  in  connection  with  all 
product's  gambled  in  by  the 
option  system.  Wheat  is  the 
ruling  cereal  over  all  others. 
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Mr.  C,  Wood  Davis. — “ I trust  your  labours  will 
“ be  rewarded  with  the  enactment  of  some  law 
“ that  will  put  an  end  to  the  present  dishonest 
“ commercial  practices inEngland ; that  Germany 
“ also  will  stop  these  practices ; and  that  our 
“ Congress  will  finally  pass  the  ‘ Hatch ' Anti- 
“ Option  Bill.” 

Letter  from  Mr.  Henry  McNeilly  Organising  Secre- 
tary of  the  British  Bimetallic  League. 

London,  A 6. 

“ Personally,  I very  deeply  sympathise  with  yc»ur 
“ views  as  to  the  evil  effects  of  commercial 
“ gambling,  and  the  prejudice  this  causes  to  pro- 
“ ducers.  In  my  own  business — pig  iron  trade — 
“ I have  many  times  seen  the  injury  which  is 
“ done  to  legitimate  trading  by  unscrupul<»us 
“ speculators,  and  I should  rejoice  at  any  legisla- 
“ tion  which  put  a curb  upon  the  iniquity,  so 
“ long  as  it  did  not  interfere  with  the  reasonable 
“ ‘ liberty  of  the  subject.^  One  of  the  most  con- 
Crete  illustrations  of  the  damage  done  by  un- 
“ scrupulous  speculation  occurred  some  two 
“ years  since.  The  Indian  Budget  had  just  been 
“ brought  out,  and  the  estimates  of  the  then 
“ ensuing  year  were  all  upset,  and  the  gold 
“ value  of  the  rupee  knocked  down  one  penny, 
“ by  an  operation  of  a sale  of  silver  in  New 
“ York,  which  subseciuent  investigations  seenied 
“ to  prove  was  not  more  than  1,000  ounces,  sold 
“ at  a ‘give  away  ^ price  for  the  purpose  of  in- 
“ fiuencing  the  market.  The  price  "was  tele- 
“ graphed  over  here,  and  speculators  here 
“ (London)  and  in  New  York  ‘ beared  * the 
“ market,  and  really  made  the  price  of  the 
“ 1,000  ounces  the  market  price,  entailing  an 
“ extra  loss  to  the  Indian  Government  of  over 
“ 1,000,000/.  sterling  that  year  on  their  ex- 
“ change  estimates.  I will  not  fail  to  bring 
“ your  letters  kc.  before  the  next  meeting  of 
“ our  Committee  ” &c. 

Meeting  of  the  Committee  of  the  Birmingham  a7id 
Midland  Counties  Grocers^  Association. — 

Gambling  in  tea  severely  condemned.  Con- 
sidered an  illegal  practice  kc.  and  injurious  to 
all  honest  trading. 

Worcestershire  Chamber  of  Agriculture.  — Gam- 
bling in  wheat  severely  condemned. 

Association  of  Chambers  of  Commerce  of  the  United 
Kingdom.  Proposed  resolution  : “ That  the 
“ practice  of  selling  non-existing  produce,  where 
“ actual  delivery  never  takes  place,  interferes 
“ w’ith  the  legitimate  operations  of  trade,  in 
“ w’hich  prices  should  be  regulated  by  supply 
“ and  demand,  is  mischiev^ous  and  vicious,  and 
“ ought  to  be  stopped.  That  the  Executive 
“ Council  be  requested  to  consult  with  thePresi- 
“ dent  of  the  Board  of  Trade  as  to  the  Itest 
“ means  of  meeting  this  evil,” 

Public  meeting  at  Bristol  under  the  auspices  of  the 
Bristol.,  Bath,  and  Chepstow  Branches  of  the 
National  Agricultural  Union.  Resolution  passed  : 
“ That  the  Rural  Councils  of  the  Bristol,  Bath, 
“ and  Chepstow  branches  of  the  National  Agri- 
“ cultural  Union  are  of  the  opinion  that  the 
“ system  of  gambling  in  ‘ fictitious  ’ crops  of 
“ w’heat  and  other  produce,  known  as  ‘options 
“ and  futures,’  not  only  paralyses  legitimate 


Germany  is  the  only  country  of 
these  three  to  deal  legisla- 
tively with  the  evil  up  to  the 
present.  The  power  of  the 
capitalist  is  too  great  in 
America  and  England. 


It  willbe  seen  that  the  Argentine 
Government  proposed  legisla- 
tion to  prohibit  gambling  in 
the  fictitious  gold  paper  cur- 
rency ; also  that  the  Russian 
Government  has  prohibited 
gamblicg  in  the  fictitious 
rouble.  Why  should  not  the 
British  Government  also  do 
the  same  in  silver  ? It  is  only 
since  silver  was  introduced  as 
a gambling  commodity  into 
tlie  London  Produce  Clearing 
House  that  its  value  fell  into 
a state  of  panic,  and  a depre- 
cuition  of  61  per  cent. — say 
from  1890  to  1894.  Such  has 
been  the  result  with  all  other 
commodities  under  these  sys- 
tems, and  silver  is  no  excep- 
tion. Why  should  not  bimetal- 
lists acknowledge  this  openly 
and  honestly  I 

It  was  the  gambling  in  the  gold 
paper  currency  in  Buenos 
Ayres,  which  resulted  in  the 
gold  premium  being  forced 
up  to  850,  combined  with  the 
above  depreciation  in  silver, 
that  the  world’s  financial  and 
commercial  panic  was  in- 
directly due  to,  and  which 
culminated  in  the  so-called 
“ Baring  Collapse”  of  1890- 
1894.  Full  particulars  were 
given  in  mj’  ‘“suppressed” 
evidence  before  the  Royal 
Commission  on  Agriculture 
ill  1894. 


I have  already  shown  that  this 
Association  passed  in  1891  a 
similar  resolution  on  fictitious 
pig-iron.  1 have  alst)  quoted 
Sir  C.  Boyle’s  condemnatory 
remarks  about  this  gambling 
given  at  this  meeting.  Re- 
solution withdrawn  largely  in 
deference  to  bir  C.  Boyle’s 
request. 
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1894  ■ England  , . . ! “trade  and  honest  speculation,  but  also  is  a 

I 1 “ direct  cause  for  the  depreciation  of  values,  and 

* I “ thereby  to  the  injury  of  producers  ; and  it  is 

] “ considered  necessary  that  immediate  and  urgent 

1 “ legislation  with  regard  to  these  systems  is  abso- 

“ lutely  necessary  for  the  w^elfare  of  our  agricul- 
“ ture  and  trade.  That  copies  be  sent  to  leading 
“ members  of  the  Government  tkc.  calling  their 
“ attention  to  the  great  importance  of  the 
^ I “ subject.” 

I 

1894  England  . . . | Balloon  Society  of  Great  Britain,  Tjondon. — Resolu- 

I tion  passed  : “That  this  Society  is  of  opinion 
1 “ that  the  system  of  gambling  in  ‘ fictitious ' 

; “ crops  of  wheat,  silver,  and  other  produce, 

i “ known  as  ‘ options  and  futures,’  not  only 

i “ paralyses  legitimate  trade  and  speculation,  but 

“ also  is  a direct  cause  for  the  depreciation  of 
“ values,  and  thereby  to  the  injury  of  the  pro- 
“ ducer.  The  Society  considers  that  immediate 
1 I “ legislation  with  regard  to  this  system  is  abso- 

I , “ lutely  necessary  ; that  copies  of  this  reso- 

j “ lution  be  sent  to  all  leading  members  of  the 

, “ Government  kc.  calling  their  attention  to  the 

! “ great  importance  of  this  subject.” 


1894  England  . . . ' The  Annual  Congress  of  the  National  Agricultural 

Union,  Loyidon.  Resolution  passed  : “ That,  in 
“ view  of  the  injury  done  to  legitimate  trade  and 
“ agriculture  by  speculative  bargains  under  the 
“ future,  option,  and  settlement  systems,  which 
tend  to  displace  the  natural  law  of  supply  and 
“ demand  by  the  sale  of  ‘ fictitious  ’ quantities, 

. “ and  to  produce  an  artificial  depression  of  the 

“ markets,  prompt  legislation  is  needed  to  render 
“ all  sales  illegal  except  those  for  actual 
I “ delivery.” 

i 

j 

1894  Belgium  . . . Project  of  the  Government  A^iti-G ambling  Bill, 

deposited  in  House  of  Parliament. 

1894  America  ...  The  Committee  on  Agriculture's  Report  to  the 

House  of  Representatives  on  the  Anti-Option 
Bill  (H.R.  56-53). 

I 1 . To  obtain  revenue  ic. 

2.  To  relieve  the  producer  of  the  destructive 
competition  of  sales  of  fictitious  products  kc. 

3.  To  restore  to  the  law  of  supply  and  demand 
that  free  action  which  “ short  selling  ” has 
destroyed  tkc. 

4.  That  market  quotations,  instead  of  as  now 
being  made  by  limitless  offers  of  the  “short- 

' “ seller,”  may  again  be  determined  by  the 

offerings  of  real  products  kc. 

5.  To  prevent  the  breaking  down  of  prices  of 
farm  products  by  “ short  sales  ” kc. 

6.  That  by  restoring  the  functions  of  the  law  of 
supply  and  demand,  now  in  operation  by  the 
limitless  offers  of  the  “ short-sellers,”  relief  Avill 
be  given,  and  prosperity  partially  restored  to 
more  than  40  per  cent,  of  our  population  who 
inhabit  the  farms  kc. 

7.  To  restore  to  the  producer  an  honest  market, 
and  such  prices  as  will  follow  the  unfettered 
operation  of  the  law  of  supply  and  demand,  and 
thus  bring  prosperity  kc. 

1894  England  ...  Worcestershire  Chamber  of  Agriculture. — Resolu- 
, tion  passed  : “The  Council  disapproved  of  the 

“ system  of  ‘ option  ’ sales  in  agricultural 
I ' “ produce.” 
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, In  1890,  Mr.  Leech,  Director  of 
I the  United  States  Mint,  in  a 
public  speech,  said : The 

action  of  the  National  Banks 
and  the  Stock  Exchange  ha^ 
\-inuaUy  made  silver  a foot- 
ball for  the  Bulls  and  Bears, 
and  there  ought  to  be  a law 
passed  against  this.”  ^Ir. 
Leech  did  not  recognise  the 
jx>wer  of  the  Bears.  It  is  well 
to  record  the  fact  that,  in 
August  1897,  silver  witnessed 
it.s  “record”  lowest  value  in 
London.  25|rf.,  with  “ Bears  ” 
; selling  November  “ options  ” 
( at  2b\^d.  A decline,  since  Mr. 

Leecli  uttered  those  words,  of 
I no  less  than  54  per  cent.  1 ! ! 

I Passed  by  delegates  represent- 
i ing  all  counties,  and  some 
! 70,000  agriculturists. 


I 


The  result  of  the  special  Parlia- 
mentary inquiry. 


This  is  a most  important  docu- 
ment. of  which  I hold  a coj>y. 
It  confirms  my  arguments  in 
toto  from  beginning  to  end. 
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REMARKS 


1894  En:  land  • 


1895  En  ;land  . 


1895  I Ei  ^land 


1895  ! Er  ^laiid  • 


1895  Ei  gland 


1895  I El  gland 


Cowicil  Meeting  of  tlie  Centred  and  Associated  \ Passed  by  delegates 

Cka^nhers  of  Agriculture,  London.-Hesolniion  “ 

passed  ; “ That  this  Chamber  disapproves  or  the 
“present  system  of  option  and  future  sale.'-  of  j 
“ agricultural  produce,  and  requests  the  Govern- 
“ ment  to  ffive  the  matter  its  immediate  con- 

O 

“ sideration.’* 

Ludlow  Agricultural  Society, — Resolution  passed  : 

“ That,  in  the  opinion  of  this  Society,  the  system 
“ of  gambling  in  wheat  and  other  produce, 

“ known  as  the  option,  future,  and  settlement 
“ system,  paralyses  legitimate  trading  and 
“ injures  producers,  and  it  is  desirable  to  render, 

“ by  prompt  legislation,  all  sales  illegal  except 
“ those  for  actual  delivery.  That  copies  of  this 
“ resolution  be  forwarded  to  the  President  of  the 
“ Board  of  Agriculture.” 

House  of  Commons  Gambling  in  Agricultural  In  what  session  will  it  take 

M.P.,  th, 

Chancellor  of  the  Exchequer  whether  the  legislation. 

Government  had  now  received  any  information  ° 

in  reference  to  any  legislation  or  other  steps  to 

be  taken  by  the  United  States,  or  any  of  the 

Governments  of  European  countries,  to  prohibit 

gambling  in  agricultural  commodities  ; whether 

the  Government  had  given  any  consideration  to 

this  important  question ; and  whether  they 

intended  proposing  any  legislation  on  the  subject 

during  the  present  session. 

The  Chancellor  of  the  Exchequer  said  he  did  not 
think  that  the  Government  would  be  able  to  pass 
legislation  during  the  present  session  on  this  subject. 

The  Farrington  Branch  of  the  National  Agri~ 


1895  England  . • 


1895  I England  . . 


1895  : England  • . 


1895 


England 


1895  I Germany,  Aus- 
tria, Russia, 
Switzerland. 


cultural  Union.— Gambling 


wheat 


severely  condemned.  The  Chairman  suggested 
“ that  the  Government  should  take  steps  to  see 
“ whether  this  system  was  or  was  not  at  the 
“ bottom  of  the  agricultural  depression.”  Reso-  j 
lution  passed  : “ That  a petition  be  addressed  to  i 
“the  Berkshire  County  Council  to  request  the  j 
“ Board  of  Agriculture  to  consider  the  advis-  | 

“ ability  of  legislation  on  the  system  of  gambling 
“ in  wheat,  and  that  Colonel  Edwards  be  desired 
“ to  take  charge  of  such  petition.” 

Berkshire  County  Council. — Resolution  pas^jed  : 

“That,  in  the  opinion  of  this  Council,  it  is  | 

“ desirable  that  a full  inquiry  be  made  into  the  , 

“ practice  of  gambling  in  wheat,  known  as  the 
“ option,  future,  and  settlement  systems,  and  ! 

“ that  a copy  of  this  resolution  be  forwarded  to  ’ 

“ the  President  of  the  Board  of  Agriculture,  with  | 

“ a request  that  the  matter  may  receive  his  con- 
“ sideration.” 

The  following  is  the  text  of  a motion  of  which  Mr.  \ Mr.  Jeffrey's  resolulion  tcok 
Heneage,  M.P.,  gave  notice  for  March  12  in  the  \ Precedence  by  order  of  the 
House  of  Common.s  : “ That  in  view  of  the  i 
“ injury  done  to  legitimate  trade  and  bona  fide  j 
“ speculation  by  selling  non-existing  quantities  I 
“of  agricultural  produce,  under  the  ‘option' 

“system,  and  the  fact  that  other  agricultural 
“ countries  in  Europe  and  America  have  made 
“ inquiry,  and  are  now  proposing  legislation  to 
“ render  all  sales  illegal  except  those  for  actual 
“delivery,  it  is  the  duty  of  Her  Majesty's  | 

“ Government  to  take  immediate  steps  to  inquire  | 

“into  this  urgent  and  pressing  subject  with  a 
“ view  to  legislation  during  the  present  sessi<  m of 
“ Parliament.” 


Address  in  answer  to  Her  Majesty^s  Most  Gracious  ‘ Hiis  was  refused,  and  the  evi- 

/W  »/  on  r.  by , i's  "SgS’VC 

Admiral  Field,  M.P.,  on  Mr.  Jeffreys  amend-  ^ either  Parliament  or  the 
ment  re  depression  in  agriculture.  The  address  : public, 

w’ound  up  by  a last  appeal  to  the  right  hon.  i 
gentleman  on  the  Treasury  Bench  to  supply  the  ; 

House  with  a printed  statement  of  Mr.  Smith’s  ’ 
evidence  before  the  Royal  Commission  on 
Agriculture,  so  that  hon.  members  might  judge 
of  the  weight  of  his  evidence. 

Chester  Farmers^  Chib. — Subjects  of  complaint  for  ' 
depression.  “ Gambling  in  wheat  and  corn.”  ! 

Remedy  : That  an  Anti-Option  Bill  should  be 
passed. 

Croydon  Chamber  of  Commerce. — Several  members  ^ regret  I was  too  ill  to  do  so. 
asserted  that  this  question  of  gambling  in 
“options”  affected  every  branch  of  trade,  and 
was  largely  responsible  for  the  existing  depression 
in  British  agriculture,  and  for  an  artificial 
depreciation  of  commodities.  Further,  that 
Mr.  C.  W.  Smith  be  invited  to  address. 

The  Edenhridge  Branch  of  the  Natiord  Agri- 
cultural Union. — Gambling  in  wheat  severely 
condemned. 


International  Petition  to  the  Germaii^  French^  and  \ 
Belgian  Governments  on  behalf  of  the  German-  , 
Austrian-Russian-Swiss  Union  of  Wool  Spin- 
ners, for  the  suppression  of  gambling  in  wool 
“ futures.”  , 

“ By  order  and  agreeably  with  the  unanimous  | 
“ decision  of  the  general  meeting  of  the  German-  , 
“Austrian-Russian-Swiss  Union  of  Spinners 
“ (dated  Frankfort-on-the-Maine,  February  24,  j 
“ 1894),  for  the  suppression  of  gambling  futures  ' 
“ markets  for  tops  ; and,  with  reference  to  the  • 
“ accompanying  address,  the  undersigned  com-  | 
“ mittee  of  this  Union  would  respectfully  | 
“ submit : — j 

“1.  That  the  German  textile  industry,  espe-  | 
“ cially  the  combing,  spinning,  and  weaving  of 
“ wool,  had  developed  satisfactorily  up  to  tlie  i 
“ time  that  futures  markets  were  inaugurated.  I 
“ 2.  That  the  futures  market,  from  a general  ■ 
“ economic  point  of  view,  as  well  as  from  its  ■ 
“ legal  status,  is  quite  unsuited  for  an  article 
“ like  tops.  I 

“(Part  II.  of  the  Address.)  ! 

“ 3.  Tliat  the  whole  of  the  German  woollen  , 
“ textile  industry  since,  and  in  consequence  of  j 
“ the  institution  of  futures  markets  for  tops, 

“ has  suffered  severely,  and  must  be  exposed  in 
“ an  increasing  degree  to  ever-recurring  danger 
“and  injury. 

“ (Part  III.  of  the  Address.) 

“ And  would  submit  the  following  most  humble 
“ petition  : — 

“I.  That  the  most  honourable  Federal  Council  i 
“ and  Reichstag  would  be  pleased,  according  to  j 
“ the  resolutions  of  the  committee  appointed  for  ; 
“ this  branch  of  the  trade  (Combination  A.  ! 
“ Part  : Terminal  Trade  III.) — I 

“ To  most  graciously  take  the  necessary  mea-  ■ 
“ sures  : 

“(rt)  That  neither  a futures  market  be  car- 
“ ried  on  in  tops  in  Germany,  i.e.  that  no  j 
“ terminal  quotations  for  tops  may  be  pub-  ' 
“ lished  or  officially  registered. 


This  important  petition  fully 
corroborates  my  previous 
views  of  1885  and  since,  of 
the  ruin  caused  to  our  British 
cotton  industry  under  ex- 
actly similar  gambling 
systems  in  Liverpool.  Is  it 
only  a coincidence  that  those 
engaged  abroad  in  the  wool, 
coffee,  and  wheat  industries 
all  attribute  the  depreciation 
of  prices  to  the  gambling 
future  markets  ? 


I 
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1895  Germany,  Aus- 
t ia,  Russia, 
S vitzerland. 


1 

I 

I 

I 


I 


“ (b)  Nor  that  establishments  for  the  settle- 
‘‘  ment  of  terminal  transactions  in  the  afore- 
“ said  article  may  hereafter  exist  in  (ier- 
“ many. 

“ Should  this  petition,  despite  the  reasons 
“ quoted  in  the  address,  not  be  immediately 
“ granted, 

“ II.  That  the  highly  esteemed  Federal  Coun- 
“ cil  would  be  pleased  to  hear  the  sub  committee, 
“ which,  agreeably  with  the  decision  of  the  afore- 
“ said  full  committee,  is  to  be  appointed  from 
“ the  representatives  of  all  the  branches  of  the 
“ industry  concerned,  in  order  to  decide  upon 
“ the  propriety  of  terminal  transactions  wit,h  a 
“view  to  investigate  the  effect  of  the  futures 
“ market  as  at  present  carried  on  at  Leipzig,  and 
“ thus  prepare  the  way  for  the  granting  of  our 
“ prayer. 

“ Furthermore,  with  reference  to  Part  I'N'.  of 
“ the  Address,  we  most  humbly  submit  for  your 
“ consideration  whether  it  might  be  advisable — 

“ Also  to  permit  the  respective  authorities  of 
“ the  Empire  to  enter  into  negotiations  with  the 
“ Governments  of  the  French  Republic  and  the 
“ Kingdom  of  Belgium,  as  in  both  those  countries 
“ — as  mentioned  in  Part  IV.  of  the  Address — 
“ endeavours  to  the  same  end  have  for  a long 
“ time,  and  over  a wide  area  of  the  trade,  been 
“ made,  more  particularly  as  it  is  by  concerted 
“ action  that  the  dangers  referred  to  in  the  tex- 
“ tile  industry  of  all  countries  can  be  most  suc- 
“ cessfully  combated. 

“ Signed  by  the  Committee  of  the  German- 
“ Austrian-Russian-Swiss  Union  of  Spinners  for 
“ the  Abolition  of  the  Gambling  Futures  Top 
“ Market. 

“ Crontzxach  &,  ScHELLER,  in  Dresden. 
“Franz  Dietel  & Schmitt,  in  Coss- 

mansdorf. 

“ Heinrich  Dietel,  in  Wilkaw. 

“ Kammgarnspinnerei  Schafer  & Co.,  in 

Harthan. 

“Petrikonsky  tfe  Co.,  in  Schedewitz. 

“ Petzold  ik  Ehret,  in  Reichenbach. 

“ C.  F.  Solbrig  Sohne,  in  Chemnitz.” 


1895  Denmark  . . . i His  Excellency  the  Danish  Ambassador  \ “I 

‘ “ am  aware  that  the  subject  excites  much  inter- 

* “ est  in  Denmark.” 

1895  Sv  eden  and  Nor-  His  Excellency  the  Ambassador  for  Norway  and 
V ly.  Sivedeii  writes  : “ Perhaps  it  will  interest  you 

“ to  know  that  only  three  days  ago  a member  of 
“the  Swedish  Diet  moved  the  adoption  of 
“ certain  legislative  measures  for  preventing 
“gambling  in  corn.” 


1895  Ui  ited  States  . His  Excellency  The  Ambassador  for  theUnited  States 

of  America  writes  “ that  he  realises  the  profound 
I “importance  of  the  subject,  and  welcomes  every 
“direct  effort  to  penetrate  the  direct  causes  of 
“ the  alarming  depression  in  agriculture  and  find 
“an  answer  for  relief.” 

1895  I Ge  'many  . • • j “ The  German  Charge  cC Affaires  presents  his  com- 

j I “ pliments  to  Mr.  Charles  W.  Smith,  and,  under 

“ the  instructions  of  his  Government,  has  great 
“pleasure  in  informing  him  that  His  Majesty 
“the  Emperor  has  been  pleased  to  accept  the 
“ copy  of  his  brochure  and  other  documents 
I “ relating  to  ‘ International  Gambling  in  Whfiat  ^ 

! “ which  Mr.  Smith  forwarded  to  His  Majesty  in 

“ his  letter  of  the  9th  ult.  The  German  chargi 


REMARKS 


I 


# 


This  is  the  first  attempt  at 
legislative  action  in  this 
country. 


This  courteous  acknowledg- 
ment, particularly  as  legisla- 
tion followed,  is  particularly 
satisfactory  to  me,  because  I 
feel  that  in  Germany  assist- 
ance from  any  quarter  is 
welcomed  by  His  Majesty  the 
Emperor.  When  the  well 
beiog  of  his  country  is  at 
stake,  and  when  once  con- 
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1895  Germany  . . 


1895  Belgium  . . 


1895  England  , . 


1895  England  . . 


1895  England  . . 


1895  1 England 


1895  Russia 


1895  France 


1895  ! England  . . 


1895  ' England  . . 


d’affaires  is  commanded  to  convey  to  Mr. 
“Smith  His  Majesty’s  thanks  for  the  kind 
“ attention.” 

His  Majesty  tlw  King  of  the  Belgians, — “ Sir,  the 
“ King  has  received,  with  your  letter  of  the  17th 
“ August,  an  example  of  your  useful  work, 
“ ‘ Commercial  Gambling  the  principal  Cause  of 
“Depression  in  Agriculture  and  Trade.*  His 
“ Majesty,  having  consented  to  accept  Vhommage 
“ of  this  publication,  has  commanded  me  to  ex- 
“ press  to  you  his  sincere  thanks. 

(Signed)  “Ze  Chef  dtt  Cabinet  du  Roi. 

“ Palais  de  Bruxelles,  August  22,  1895.” 

Ho\ise  of  Commo'iis,  Mr.  H.  Chaplin^  M.P,  (one 
of  the  R.C.  on  Agriculture),  said  in  debate,  “ that 
“men  of  commerce  were  agreed  that,  in  conse- 
“quence  of  the  fluctuations  in  silver,  business  was 
oico  ‘a  mere  gamble’ 


, vipco^J  of  the  necessity  of 
action,  he  acts  straightfor- 
wardly and  to  the  point. 

As  legislation  took  place  the 
followingyear(l  896),  and  was 
followed  this  year  (1897)  by 
* aif  additional  act,  1 trust  that 
the  literature  forwarded  by 
me  to  His  Majesty,  as  well  as 
to  the  leading  members  of  the 
Govenimcnt,  were  of  some 
use. 


“ now'  little  else  than 
“change.” 


Never  a truer  word  was  spoken. 
Commerce  and  finance  are 
now  reduced,  under  the  “ op- 
tion ” systems,  to  a gamble 
pure  and  simple  in  “ ficti- 
“tious”products,and  thereby 
the  **  capitalists  ” reign 
supreme  over  ” prices,”  at  the 
expense  of  the  ” producers.” 


Herefordshire  County  Council.  Resolution  passed  ; 

“ That  in  the  opinion  of  this  Council  it  is  desir- 

“ able  that  a full  inquiry  be  made  into  the  . - 

“ practice  of  gambling  in  wheat,  knowux  as  the 

“ option,  future,  and  settlement  system,  and 

“that  a copy  of  this  resolution  be  forw'arded  to 

“ the  President  of  the  Board  of  Agriculture,  with 

“ the  request  that  the  matter  may  receive  his  ... 

“ consideration.” 

I 

House  of  Commons.  Mr.  Jasper  More,  M.P.,  urged  . iutemational 

that,  with  respect  to  the  price  of  wheat,  it  was  country  must  inquire  sepa- 
j really  not  regulated  by  the  law  of  supply  and  *rately^  but  vested  interests 
demand,  w'hich  was  overridden  by  rings  of  and  ignorance  combine  at 

I speculators.  He  wished  to  know  whether  there  ^ present  to  oppose  such  an 

would  be  any  objection  to  our  accepting  the  inquiry  in  England.  The 

general  invitation  of  the  representatives  of  the  everywhere  abroad.  InEng- 

farmers  of  Germany,  Belgium,  and  Hungary,  , and  America  only,  from 

tfcc.  to  join  in  an  inquiry  into  the  alleged  the  magnitude  of  the  stake, 

I manipulation  of  prices  by  rings  of  speculators.  It  "wili  fhe  struggle  be  more 

i would  be  a'very  simple  thing  to  do,  and  it  would  severe  and  prolonged. 

( throw  a good  deal  of  light  upon  tlie  grain  trade.  . . 

I 

Monmouthshire  Chamber  of  Agriculture.  Resolu- 
' tion  passed  “calling  upon  the  Government  to 
“ appoint  a special  commission  to  inquire  into  the 
“ effect  on  prices  caused  by  international  gam- 
“ bling  in  fictitious  wheat  and  other  produce.” 

January  ^<S.-The  Imperial.  Government  take  de-  An  advance  on  the  1833  legUla- 

cisive  steps  again  to  prohibit  Bourse  gambling  information  from  Russia 

transactions  in  shares,  referred  to  in  the  Minis-  _at  least  1 have  not  found 
terial  notice  of  the  day  before.  it  so. . 

The  Government  made  a declaration  in  both  -Ah  tending  step  by  step  in  the 
Houses  that  in  their  Ministerial  progran^^e 
“ we  shall  only  ask  you  to  pass  some  supple-  capitalists. 

“ mentary  measures  intended  to  defend  our 
“ tillers  of  the  soil  against  certain  international  , ... 

I “ speculations.” 


Lord  Salisbury,  in  answer  to  Mr.  Jasper  More, 
M.P.,  said  “ that  the  Government  does  not  feel 
“ able  to  convoke  an  International  Conference 
“ on  the  question  of  gambling  in  wheat  and  other 
“ produce,  as  suggested.” 

London  Colonial  Wool  Brokers^  Association.  Reso- 
lution passed  : “ That  in  the  opinion  of  this 


The  German  Reichstag  passeil 
a resolution  in  1896  that  the 
question  should  be  brought 
beforethe Governmentsof  all 
coifntrtes  where  this  produce 
gambling  exists. 

Thus  confirming  the  action  of 
the  International  Union  of 
Spinners. 

E 
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Eng  and 


1895 


En^  land 


1895 


1895 


1895 


1895 


1895 


1895  I Enj  land  . • , 


Eng  and  . , 


“Association  the  effects  of  the  terminal  mar- 
“ kets  for  tops  (options  and  futures)  are  preju- 
“ dicial  to  the  interests  alike  of  producer  and 
“ consumer,  and  affect  adversely  the  entire 
“ woollen  industry.” 

Kingscote  Agricultural  Association.  Mr.  R.  H. 
Rew,  Secretary  of  the  Central  Chamber  of  Agri- 
culture, in  a lecture,  “ What  Parliament  can  do 
“ for  Agriculture,”  said  : “ It  can  exhaustively 
“ inquire  into,  and  if  proved  necessary  take 
“ measures  to  prevent,  speculation  in  wheat  and 
“ other  breadstuffs.” 

Gloucestershire  Chamber  of  Agriculture.  Resolu- 
tion passed  : “ That  this  Chamber  considers  it  of 
“ the  highest  importance,  in  view  of  the  proposed 
“legislative  measures  by  America  and  Conti- 
“ nental  countries,  which  have  recognised  the 
“ subject  of  international  gambling  in  ‘ fictitious ' 
“ produce  as  a cause  of  depreciation  of  prices, 
“that  it  should  be  brought  before  the  Prime 
“ Minister  with  a view  to  its  being  investigated 
“ by  a Departmental  Committee  of  the  Board  of 
“ Agriculture.” 

Shalstone  Branch  of  the  National  Agricultural 
Union.  Gambling  in  agricultural  produce 
condemned.  Recommended  that  a Bill  be  intro- 
duced like  the  American  Anti-Option  Bill. 

Lincolnshire  Chamber  of  Agriculture.  Gambling 
in  wheat  &c.  severely  condemned  by  Mr.  E. 
Heneage,  M.P.,  and  Mr.  J.  M.  Richardson,  M.P., 
as  a direct  cause  of  ruin  to  agriculture. 

Eastbourne  Division.,  Conservative.  Associatinn. 
Gambling  in  wheat  <fcc.  severely  condemned  by 
Admiral  Field,  R.N.,  M.P.,  as  a direct  cause  of 
ruin  to  agriculture. 

Selby  Agricultural  Club.  Gambling  in  wheat 
&c.  sevely  condemned  by  Colonel  Gunter,  M.  P., 
as  a direct  cause  of  ruin  to  agriculture. 

Stockton  Chamber  of  Agriculture.  Resolution 
passed  : “Seeing  that  gambling  was  the  curse 
“ of  the  present  generation,  and  that  it  was  said 
* gambling  in  wheat  was  the  cause  of  low  prices, 
‘ and  in  view  of  the  very  low  prices,  which  are 
‘ one  of  the  causes  of  the  present  depression  in 
‘ agriculture,  this  Chamber  thinks  it  desirable 
‘ that  the  system  of  gambling  in  wheat  should 
‘ be  put  a stop  to,  and  asking  for  the  influence 
“ of  the  Central  Chamber  in  the  matter.” 

Billesdon  Branch  of  the  National  Agricultural 
Union,  “Gambling  in  wheat  &c.  condemned. 
“The  remedy  v'as  to  apply  the  same  law  to 
“that  as  in  the  case  of  bank  shares.”  (Lee- 
man’s  Act.) 

1895  Sax  >ny  . , , . The  Farmers  petitioned  the  German  Government 


Eng  and  • « 


Eng  and  • « 


Eng  and 


Eng  and  , . 


1895  1 England  . . 


to  legislate. 


1895  i The  Croatian 
Stt  tes, 

1 895  I Rus  ia  • • , . 


The  Farmers  petitioned  the  Hungarian  Govei-n- 


ment  to  legislate. 


The  Imp^ial  Government  took  steps  to  prohilut 
gambling  in  the  “ fictitious  ” rouble. 


REMARKS 


Mr.  W.  J.  Harris,  the  “chnm- 
pion  ” defender  of  these 
gambling  systems  and  tlie 
witness  referred  to  in  p.  1. 
at  the  meeting  of  the  C.  and 
A.C.  of  Agriculture  in  1894. 
said,  “ Occasionally  liis  Liver- 
pool house  sold  a few  options 
on  commission.  When  the 
American  business  com- 
menced a few  years  ago,  they 
had  several  orders  to  execute, 
but  he  found  that  the  busi- 
ness involved  such  a fearful 
gambling  system,  that  he  for- 
bade his  firm  to  go  on  with 
it.”  (See  also  p.  47) 


The  truth  now  spread  to  Saxony. 


Also  to  the  Croatian  States. 


Recognising  that  “fictitious 
“silver”  like  “fictitious 
“ wheat,  wool,  or  other  com- 
“ modity,”  must,  when  gam- 
bled in,  depress  the  price  of 
the  actual  stuff. 
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REMARKS 


1895 


Enjrland 


1895  I England 


1895  England  . 


1895 


1895 


England 


1895 


England 


1895 


1895 

1895 


1895 


1895 


Hungary  • . 


Hungary  • . 


Germany  • . 


United  States 


England  • # 


Mr.  C,  T.  Ritchie,  M.P.,  President  of  Board  of 
Trade.  Extract  of  letter  : “ On  receiptof  a copy 
“ of  the  draft  Bill  against  commercial  gambling 
“ to  which  you  refer,  he  will  gladly  endeavour 
“ to  find  an  early  opportunity  of  perusing  it.” 


The  Duke  of  Devonshire  K.G.  Extract  of  reply  : 
“ If  you  will  supply  me  with  a copy  of  the  heads  of 
“ a Bill  referred  to  I will  take  an  opportunity 
“of  laying  it  before  the  Duke  of  Devonshire.” 

The  Duke  of  Devonshire  “ doubts  w'hether  the 
“ practice  in  question,  the  evil  results  of  which 
“are  self-evident,  can  be  made  the  subject  of 
“successful  legislative  interference.” 


United  States  . ! National  Farmers*  Alliance.  “The  people  of  the 

! “ United  States  are  becoming  more  and  more 

i “ awake  to  the  necessities  of  anti-option  legis- 
! “ lation.” 


ti 


Sir  Henry  Ponsonhy  is  commanded  by  the  Queen 
“ to  ackowledge  the  receiptof  Mr.  Charles  Smith’s 
“ letter  of  the  27th  ult.  with  the  enclosed  copy  of 
“ his  pamphlet  (commercial  gambling),  which  he 
“has  sent  to  Her  Majesty.”  Privy  Purse  Office, 
Buckingham  Palace,  February  1. 


Sir  Francis  Knollys.  “ I have  submitted  your 
“ letter  to  the  Prince  of  Wales,  and  am  desired  in 
“ reply  to  thank  you  for  a copy  of  a publication 
“ relating  to  the  present  state  of  agricultural 
“ depression  which  you  have  been  so  good  as  to 
“transmit  for  His  Royal  Highness’  accept- 
“ance.”  Marlborough  House,  London,  January 
30. 

The  National  Agricultural  Society  of  Hungary 
hold  a Commission.  Examined  witnesses  and 
passed  “the  prohibition  ”of  “ option  and  futures.” 
Petitioned  the  Government  accordingly. 

The  Produce  Exchanges  of  Budapest  offer  to  reform 
their  settlement  systems. 

Cohn  and  Rosenhurg,  a commercial  house  in 
Germany,  under  the  “ option  ” system,  flooded  the 
German  markets  with  foreign  grain,  causing  arti- 
ficial depression  by  which  the  German  farmers 
lost  millions,  whilst  Cohn  and  Rosenburg,  by 
“ bear  ” operations,  made  a fortune.  In  order 
to  avert  a universal  panic  the  German  Govern- 
ment had  to  utilise  several  millions  of  the 
national  money  on  the  produce  exchanges. 

Mr.  Bankhead  introduced  an  Anti-Option  Bill  in 
the  House  of  Representatives.  Carried  twice 
by  an  overwhelming  majority  (4  to  1)  in  De- 
cember. Referred  to  the  Committee  of  Agri- 
culture, who  voted  by  a majority  of  9 to  4 to 
table  it  during  that  Congress 

Lord  Winchilsea,  President,  National  Agricultural 
Union.  “You  may  depend  upon  me  keeping 
“ the  question  well  before  the  Union,  both  from 
“a  national  and  international  point  of  view.” 


This  Bill  I framed  at  the  request 
of  Mr.  Ritchie,  of  the  Vice- 
President  of  the  Chambers  of 
Commerce,  and  of  the  Secre- 
taries of  the  Central  Chamber 
of  Agriculture  and  of  the 
N.A.U.  Various  members  of 
the  Government  hold  a copy, 
as  well  as  all  leading  foreign 
Governments.  It  completely 
prevents  gambling  in  ficti- 
tious produce,  whilst  leaving 
legitimate  speculation  free 
and  unaffected. 


It  is  this  argument  that  has  been 
used  by  Lord  Salisbury  and 
by  otherresponsibleMinisters 
in  face  of  the  mass  of  Foreign 
legislation  proving  its  absur- 
dity. 


The  outcome  of  the  farmers’ 
agitation. 


The  outcome  of  the  farmers’ 
agitation. 

For  full  particulars,  see  “ Mark 
Lane  Express  Annual  ” of  1 896. 
This  was  the  “ last  straw  ” to 
compel  Government  inter- 
ference by  the  introduction 
of  a Bourse  Bill. 


Of  course  the  capitalists  at 
once  worked  hard  to  kill  it. 
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land  . , . , House  of  Commons.  Gambling  in  Wheat.  | 

Mr.  Jasper  More,  J/.jP.,  asked  the  Under-Secretary 
for  Foreign  Affairs  if  it  was  true  that  the  | 
United  States  and  the  German  Government  liad  : 
introduced  Bills  to  put  down  gambling  in  “ tic-  | 

I “ titious  ” wheat  contracts  ; w^hether  the  United  | 
States  Sub-Committee^s  private  Official  Report  to  i 
the  Senate  on  Agricultural  Depression  gave  | 
gambling  in  wheat  as  one  of  the  causes  of  the  i 
artificial  fall  in  prices  ; and  whether  he  would  i 
cause  copies  of  the  Bills,  if  introduced,  to 
be  laid  upon  the  table  of  the  House  or  the  i 
Library  of  the  House.  ' 

Sir  E.  Grey : **  Copiesof  these  Bills  are  not  at  present 
“ in  the  possession  of  Her  Majesty’s  Government, 

“ but  Her  Majesty’s  Ambassadors  at  Berlin  and  | 
“Washington  are  being  instructed  to  furnish  | 
“ reports  on  this  subject  for  presentation  to  Parlia-  | 
“ ment.”  ' 

In  answer  to  Admiral  Field,  M.P.,  Sir  E.  Grey  i 
said  the  Bill  introduced  into  the  Belgian  ! 
Chamber  on  the  same  subject  could  also  be  pro-  | 
cured  if  the  honourable  and  gallant  gentleman  I 
desired  it. 

Mr.  Heneage,  M.P.,  asked  the  Chancellor  of  the  | 
Exchequer  whether  the  Government  had  received 
copies  of  the  Official  Reports  of  the  Commissioners 
appointed  to  inquire  into  the  depression  in  agri- 
culture in  the  United  States  of  America  and  in 
Germany,  or  of  the  Bills  now  before  the  Senat(}  of 
the  United  States  for  the  purpose  of  prohibiting 
gambling  in  agricultural  commodities;  whether 
they  had  hadany  communications  from  the  Go  vt^n-  | 
ments  of  the  United  States,  Russia,  France,  ; 
Germany,  or  any  other  European  country  in 
reference  to  such  legislation  ; and  whether  they 
proposed  to  take  any  steps  to  co-operate  with 
foreign  powers  in  regard  to  an  understanding  on 
this  important  international  question. 

The  Chancellor  of  the  Exchequer  said  the  Gov«*rn- 
ment  had  received  no  communnication,  and  had  | 
entered  into  no  negotiations  with  other  Sbites 
upon  the  subject.  He  entirely  sympathised 
with  his  ri"ht  honourable  friend  in  his  desire  to 

O 

put  down  gambling  of  all  descriptions — (hear, 
hear) — but  he  was  afraid  they  had  hardly  arrived 
at  the  point  yet  of  doing  that  by  international  i 
agreement. 

Reports  from  Her  Majestfs  Representatives  in 

I Germany,  Belginm,  and  the  United  States  on  Le- 
gislative Measures  for  sup2yressi'ng  Gambling  in 
Fictitious  Wheat  Contracts.  Prejsented  to  both 
Houses  of  Parliament  by  Command  of  Her 
Majesty,  April  1895. 

No.  1. — From  Sir  E.  Malet  to  the  Earl  of 
Kimberley.  Received  February  25. 

No.  2. — From  Sir  F.  Plunket  to  the  Earl  of 
Kimberley.  Received  March  4. 

No.  3. — From  Sir  J.  Pauncefote  to  the  Earl  of 

' Kimberley.  Received  March  11. 


/ 


REMARKS 


* ■ 


• • 


There  were  never  1 hree  s^ncli  mis- 
leading documents  put  before 
both  Houses  as  these.  The 
information  given  was  almost 
w'orthless.  It  necessitated, 
at  the  advice  of  my  friends, 
a journey  to  Berlin  and  to 
Brussels  to  put  the  matter 
right  before  the  Government. 
But  by  issuing  these  docu- 
ments both  Houses  were 
entirely  misled  as  to  the 
foreign  Government  action  in 
the  three  countiies,  as  well 
as  to  their  proposed  legisla- 
tive measures.  It  almost 
seemed  as  if  our  representa- 
tives had  never  heard  of 
fiptitjous  wheat  contracts,” 
or  of  the  agitation  legardintj 
the  gambling  in  them,  which 
led  to  the  foreign  legislative 
action  in  question. 
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Hifernatiotial  AgHcuHural  Congress  at  Brussels. 
Letter  from  the  Secretary-General  of  the  Congress. 
(Third  International  Congress). 

Ministry  of  Agriculture,  Brussels,  September  3. 

To  C.  W.  Smith,  Esq. 

Sir, — We  have  received  with  infinite  pleasure  the 
interesting  communications  that  you  have  most 
kindly  addressed  to  the  Congress,  and  we  thank 
you  sincerely.  To  our  great  regret,  it  is  not 
possible  for  our  Committee  to  accept  any  more 
new  subjects,  for  the  very  substantial  reason 
that  all  the  questions  t<3  be  submitted  to  the 
discussion  of  the  Congress  have  been  already 
fixed  since  July.  Consequently  it  will  be  im- 
possible for  us  to  introduce  into  the  work  of  the 
Congress  the  interesting  question  (International 
Gambling  in  fictitious  produce)  that  you  propose. 

We  shall,  however,  deposit  your  subject  in  the 
“ Bureau  ” of  the  Congress  for  the  use  of  the 
work  of  the  sections. 

(Signed).  T.  Vekxieuwe. 

At  the  Bakers^  Exhibition  in  London,  on  all  sides, 
it  was  expressed  that  the  serious  state  of  agri- 
culture, and  the  low  price  of  wheat,  are  due  to 
gambling  in  Options  and  Futures. 

The  Bourse  Refomn  Bill  introduced  into  the 
Reichstag,  January  9. 

The  National  Farm^^r s'  jU I iance  (jowv  million  inoin- 
bers)  passed  a resolution  at  Chicago:  “That 

“all  the  delegates  of  the  Alliance  should  be  con- 
“centrated  for  this  year  (1896)  to  secure  the 
“enactment  of  the  Anti-Option  Bill  before 
“ Congress.” 


189G  England 


1896  England 


1896  • England 


I 


National  Agricultural  Union.  “The  General 

I “ Purposes  Committee  suggest  that  you  should 

! “draft  a Bill  to  be  laid  before  the  House  of 
“ Commons,  when  it  would  doubtless  meet  with 
“ the  general  support  of  the  Agricultural  Party. 
“ The  President  expressed  his  willingness, 
“should  difficulties  arise  in  bnnging  it  l>efore 
“the  Lower  House,  to  introduce  it  himself  in 
“ the  House  of  Lords.  Lord  Winchilsea 
“ suggests,  that  before  you  incur  any  expenditure 
“ in  drafting  the  Bill,  he  would  like  to  have  an 
“ interview  with  you,  as  there  may  be  an  alterna- 
“ tive  course.” 

National  Agricultural  Union.  At  the  meeting  of 
the  Central  Council  last  week,  a vote  of  thanks 
to  yourself,  moved  by  the  President,  was  carried 
unanimously,  for  your  untiring  exertions  in  the 
cause  of  Agriculture  in  the  direction  of  the 
great  evil  of  gambling  in  produce. 

' National  Agriculhiral  U nion — Lord  inchilsea, 

President.  “ Do  you  think,  having  regard  to 
“ the  substantial  progress  you  have  made  abroad, 
“ of  proceeding  in  the  House  of  Lords  this  year 
“ by  Resolution  or  Bill,  or  in  what  way  would 
“ you  put  pressure  on  the  Government  ^ Have 
“ you  a short  statement,  kept  up  to  date,  of  the 
“ actual  steps  taken  by  legislatures,  other  than 
“ our  own,  to  carry  out  your  views — if  not, 
“would  it  not  be  useful?  At  least,  it  would 
“ convince  people  that  the  rest  of  the  world 
“ thinks  there  is  something  in  it.  I trust  I may 
“be  of  use  to  you  in  the  coming  session  of 
“ Parliament.” 


REMARKS 


i bis  suA)je«t  was  introduced  in 
the  following  year  at  the 
1 nt  ernat  iona  I Agricult  u ral 

Congress  at  Budapest,  with 
the  result  of  a severe  and 
united  condemnation  being 
passed. 


Of  course,  opposed  vigorously 
by  the  capitalistic  gamblers. 

The  farmers  in  America  are  now 
, bqtter  organised  and  able  to 
combine. 


It  is  hard  for  a private  indivi- 
dual to  keep  himself  ix)sted 
in  all  the  steps  abroad  taken 
on  this  subject,  and  I have  no 
doubt  that  I have  missed  a 
large  projx>rtionof  work  done, 
although  the  official  record 
may  be  fairly  accurate. 


I 


30 


YEAR ! COUNTRY 


1896  Grc  ace  • • 


1896  I Sw  tzerland 


1896  I Enj  land 


1896 
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Mr.  L.  DeJigeorges,  writes  : “The  opposition 
“ which  you  are  leading  with  so  much  know- 
“ ledge  and  energy  against  ‘ fictitious  ’ markets 
“ (options)  in  favour  of  universal  commerce  en- 
“ courages  me  to  address  you,  and  ask  you  to  give 
“ me  your  advice  about  the  crisis  now  hanging 
“ over  Greece  on  account  of  the  raisins  of  Corinth. 

“ Here  it  is  believed  that  ‘ ces  ventes  a terme  * 

“ (options  and  futures)  held  in  Corinth  in 
“ ‘currants*  find  in  consequence  of  the  financial 
“ crisis  our  producers  more  feeble  and  less  resistant 
“ than  in  other  countries,  and  seriously  hinder 
“the  price  to  rise.  Let  me  know  if  we  too 
“ must  intervene  a special  law  against  these 
“contracts,  destructive  of  true  commerce.  A 
“ Congress  will  be  held  on  this  subject  on  Sep- 
“tember  27.  The  Congress  has  proposed  to 
“ pass  a Bill.  The  Congress  believes  that  such 
“ a Bill  would  reduce  the  number  of  these  con- 
“ tracts.  The  Chamber  of  Deputies  will  most 
“ likely  occupy  itself  in  the  next  session.  The 
“ intervention  of  the  law  is  the  only  means  to 
“expunge  it.” 

Mr  C,  Haccius  writes  : “ I admire  your  energy  for 
“ that  important  question  of  gambling.  Gainb- 
“ ling  of  Capitalists  and  of  Rings  naturally  is  the 
“ ruin  of  agricuituni,  so  it  is  with  coffee,  sugar, 

“ etc.  It  is  immoral,  and  if  once  the  producers 
“ understand  it  they  will  protest.  But  you  will 
“ do  good  if  you  push  it.  You  merit  well  of 
“agriculturists  in  all  parts  of  the  world.” 

The  International  Agricultural  Congress  at  Buda- 
pest.— Central  Chamber  of  Agriculture.  Mr,  R. 
H.  Rew,  Secretary  and  Delegate.  “ I hrive 
“ fairly  good  sources  of  information,  both 
“private  and  public,  and  my  impression  (in  the 
“absence  of  voting,  no  one  can  have  anything  i 
“ more)  is,  that  if  the  question  of  Options  and  i 
“Futures  had  been  put  to  the  International 
“Agricultural  Congress  at  Budapest  as  a whole, 

“ your  views  would  have  been  supported  by  a 
“ majority,  probably  a considerable  one.”  I 

Warwickshire  Chamber  of  Agriculture.  Resolution 
passed,  “That  this  meeting  begs  to  thank  Mr. 

“ Smith  for  his  very  able  address,  and  expresses 
“ the  opinion  that  the  question  of  international 
“gambling  in  fictitious  wheat  and  other  pro- 
“ ducts  requires  the  earnest  attention  of 
“Government  and  Parliament.” 

A Council  Meeting  of  the  Central  a,nd  Associated 
Chambers  of  Agriculture^  London.  Resolution 
passed,  “ That  the  Government  be  asked  to 
“ institute  an  inquiry  into  the  present  system 
“of  Option  and  Future  sales  of  agricultural 
“products.” 

The  Sidcup  and  Foots  Cray  Liberal  Association. 
Resolution  passed.  “That  in  the  opinion  of 
“ this  Association,  the  artificial  system  of 
“trading,  styled  ‘Options  and  Futures,*  lias 
“most  seriously  affected  our  agricultural 
“ interests  in  the  South,  and  the  cotton  industry 
“in  the  North,  and  we  would  pray  her  Majesty’s 
“ Government  to  institute  an  inquiry  into  t he 
“ whole  working  of  this  most  pernicious  system.”  | 

Special  Parliamentary  Committee.  Commission 
reported  to  Government  the  recommendation 
of  total  alx)lition  of  Options  and  Future  trading. 


REMARKS 


Currants  form  the  staple  pro- 
duct of  Greece.  This  is  an 
important  letter,  and  demon- 
strates how,  under  these 
gambling  systems,  when  the 
farmers  are  poverty-stricken, 
and  in  the  hands  of  usurers  or 
capitalists,  the  value  of  a 
commodity  can  be  reduced  to 
nil,  and  the  agriculture  of  a 
country  ruined.  No  commo- 
dity is  safe  under  these  sys- 
tems of  robbery  and  plunder. 


Corroboration  of  my  views. 


! I quite  believe  this  estimate  to 
I be  correct. 


Passed  by  delegates  from  all 
counties,  and  representing 
some  25,000  agriculturists. 


Based  on  the  conviction,  now 
general  amongst  German 
farmers,  that  their  ruin  was 
directly  brought  about  by 
gambling  in  “ fictitious  pro- 
duce.” 


I 


4 
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1896  England 


1896  Bohemia  • • 


1896  1 France  . • • 


Associated  Chambers  of  Commerce  of  the  United 
Khigdom.  Proposed  resolution,  “That  in  the 
“ opinion  of  this  Association  the  effects  of 
“ Options  and  Futures  for  produce  are  preju- 
“ dicial  to  the  interests  of  the  producers,  as  well 
“ as  injurious  to  the  industries  of  the  country. 
“ That  a copy  of  the  foregoing  resolution  be  for- 
“ warded  to  the  President  of  the  Board  of  Trade.” 

Count  L.  Kolowrat.  “During  my  stay  in  Vienna, 
“ I had  the  opportunity  to  talk  with  our  highest 
“ authorities  about  your  plans.  There  seems  yet 
“ to  be  a feeling  of  discouragement  among  them 
“to  go  ahead  against  ‘Future  gambling,*  as  long 
“ as  England  has  not  begun  the  first  step.  How 
“could  we  stop  in  Austria  the  gambling,  if  our 
“exchange  still  continues  to  quote  daily  Liver- 
“ pool  and  Chicago  wheat  prices  ? Every  line 
“ you  write  has  to  be  seriously  considered  by 
“ our  different  governments,  and  ways  and 
“means  will  be  found  to  stop  by  law,  as  I hope, 
“ the  robbing  of  the  farming  class,  as  well  as 
“the  legitimate  trading.  I do  not  think  that 
“ there  are  much  more  than  a hundred  ‘ matadores  * 
“ in  wheaty  who  dictate  the  price  all  over  the 
“ world  and  dispose  of  the  welfare  of  millions. 
“ I sincerely  hope  that  your  question  may  be 
“ discussed  during  the  ‘ International  * Agricul- 
“ tural  Congress  at  Brussels.  What  we  expect 
“ from  you  is  a plain  and  clear  law,  making 
“ ‘ Future  gambling  * impossible,  without  killing 
“ the  honest  Option  trade.  All  Europe  w'ould 
“ be  thankful  to  you.” 

M.  Paisant  writes  : “ It  is  yourself  and  Dr.  Ruh- 
“ land  who  deserve  all  the  praise,  and  who  will 
“ receive  I hope  one  day  the  eternal  gratitude 
“ of  the  agriculturists  of  the  world.  In  gamb- 
“ ling  in  money,  its  value  is  being  lowered,  just 
“ as  is  the  case  in  gambling  in  corn,  coffee,  <fcc. 
“ My  prayer  is  that  people  may  universally 
“ recognise  the  truth  of  all  your  views,  which  you 
“ have  for  a long  time  addressed  to  the  existing 
“organization  of  ‘Term  Bargains,*  and  with 
“ regard  to  the  suppression  of  gambling  in  com- 
“mercial  speculations  of  every  kind.” 


1896  Austria, 


Bill  introduced  into  House  of  Deputies. 


1896  I Austria-Hungary  ' His  Excellenmf  the  Ambassador  of  AustriaHuugary 
I vyrites  : “ Referring  to  our  letter  of  April  20,  by 

“ which  we  acknowledge  the  receipt  of  your 
“ German  work  ‘ The  Ruin  of  Agriculture,*  and 
“ the  copy  of  your  address  on  ‘ International 
“ Gambling  in  Wheat,  &c.,*  both  of  which  we  sub- 
“ mitted  to  our  Government,  I beg  hereby  to 
“ inform  you  that  we  have  received  a notification 
“ from  the  Imperial  and  Royal  Government  to 
i “ the  effect  that  these  publications  have  l>een 
I “ handed  to  the  Ministers  of  Agriculture  in 

! “ Austria  and  Hungary,  and  directing  us  to  ex- 

“ press  to  you  the  thanks  of  both.  The  Austrian 
1 “ Ministry  of  Agriculture,  I am  desired  to  state, 

* “ has  been  prompted,  in  view  of  the  fact  that 

, “ you  have  on  several  occasions  forwarded  publi- 
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Resolution  withdrawn  — see 
previous  remarks  about  for- 
mer meeting.  “ Ignorance  ” 
formed  the  striking  basis  of 
the  arguments  us^  in  the 
debate,  which  has  onlv  to  be 
read,  to  be  verified. 


To  make  this  a world's  success 
and  remedy,  it  is  absolutely 
necessary  tliat  America  and 
England  do  prohibit  these 
systems.  It  is  the  price  ruling 
of  fictitious  contracts  in 
these  countries,  which  regu- 
late to  a very  large  extent  the 
value  of  actual  wheat  all  over 
the  world.  These  two  coun- 
tries stand  in  the  proud  (?) 
position  of  being  the  prin- 
cipal gambling  centres  ! 


Absolutely  true. 


My  bill  is  on  exactly  these 
lines. 


The  basis  for  gambling  in  silver, 
&.C.,  lies  in  paper  option  con- 
tracts, representing  fictitious 
money.  Hencetheir deprecia- 
tion. The  basis  forspeculating 
in  gold  lies  in  the  actual  metal. 
Hence  its  appreciation.  As 
the  latter  is  held  by  the  Gold- 
Party,  composed  of  Interna- 
tional Capitalists,  Bankers, 
&c.,  it  is  in  their  interest  that 
the  yellow  metal  should  ap- 
preciate,and  that  of  the  white 
metal  be  correspondingly  de- 
preciated. I entered  into  full 
particulars  in  my  prepared 
statement  of  evidence  for  the 
Royal  Commission  in  1894. 
Gold  is  the  only  leading  com- 
modity that  does  not  come 
under  these  systems.  The 
“ capitalists”  would  not  allow 
it.  Gambling  in  gold  in  Ar- 
gentina was  created  for  a 
special  purpose  (see  page  54) 
by  the  Gold  Capitalists. 

Copy  I hold. 
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1 Austria-Hungary 

( 

i 

“ cations  which  have  materially  aided  the 
“ respective  preparations  in  that  department,  to 
“ present  to  you  through  the  Embassy  in  return, 
“ the  enclosed  report  of  the  Austrian  llous*  of 
“ Deputies.  From  this  you  will  gather  the 
“ attitude  of  the  Austrian  Parliament  relative 
“ to  the  question  of  international  gambling  in 
“ wheat,  (fee.” 

« • # 

1896  ! Austria. 


, Extracts  of  points  of  Lcf/islation  which  the  Austrian 
Ministry  propose,  re  gambling  in  Wheat,  From 
the  Parliamentary  Debates  in  Vienna  in  Session 
476,  April  16.  The  Minister  of  Agriculture, 
Count  Ledebur,  answers  the  following  question 
put  to  him  by  two  members.  Is  the  Austro- 
Hungarian  Ministry  inclined  to  bring  in  a Bill 
by  which  gambling  in  agricultural  produce,  the 
so-called  “ Differences  Trade,”  be  prohibited  and 
punished  1 The  Minister  mentions  the  inter- 
national movement  directed  by  Mr.  Charles 
Smith,  and  agrees  that  something  must  be  done. 
The  Minister  mentions  certain  measures  to  be 
taken  into  consideration,  apart  from  the  Penal 
Code  now  in  force,  and  apart  from  the  draft  of  a 
new  Penal  Code,  by  which  seducements  to 
gambling  shall  be  punished. 

1.  Determination  of  conditions  under  which  a 
commodity  is  admitted  to  dealings  in  Futures  at 
the  Exchanges. 

2 . Provision  for  an  obligatory  and  pro  raid  money 
adv^ance  in  these  dealings. 

3.  Establishment  of  Caisses  of  Liquidations  and 
eventually  of  Public  Warehouses  as  they  exist  in 
effective  dealings. 

4.  Provision  for  a just  and  fair  regulation  of  all 
dealings  in  “Futures,”  with  co-operation  not 
only  of  the  Exchange,  but  of  all  those  interested 
in  the  production  of  the  articles  and  commodities 
in  question. 

! 5.  Co-operation  of  those  interested  circles  in  de- 
ciding the  cases  of  litigation  arising  from  tliose 
dealings. 

6.  Exclusion  of  all  people  who  are  strangers  to  a 
certain  class  of  business,  from  dealings  in  Futures 
in  it. 

The  Minister  declared  that  he  has  the  intention  to 
have  these  and  similar  measures  discussed  and 
investigated,  and  decided  on  by  interested  people 
of  the  several  branches  of  Trade  and  pro- 
I ductions,  with  the  co-operation  of  the  Austrian 
Milling  Association. 


Full  CPPJI I hold. 


My  latest  information  in  June 
1897  was  that  His  Excellency, 
the  Minister,  was  forming 
this  Special  Committee. 


1896 


Ci nada . 


. Fro7ii  Mr,  J,  J.  Sadler,  J.P.,  Director  of  the 
(jahishorough  Agricultural  Society,  “ I have 
“ read  with  deep  interest  your  various  letters, 
“ &c.,  itc.  I have  deferred  writing  until  I read 
“ your  remarks  re  these  United  States  gamblers 
“ moving  across  into  Canada  to  carry  on  their 
“ ruining  business.  I determined  to  write  you  at 
“ once  and  ask  for  all  your  publications,  &c.,  (fee. 
“ I am  anxious  to  master  the  subject,  and  then  I 
“ propose  stumping  over  these  prairies,  and  try 
“ as  far  as  I can  to  awaken  an  interest  in  the 
“ subject,  so  that  before  twelve  months  our 
“ Parliament  at  Ottawa  will  take  the  matter  up 
“ on  behalf  of  our  down-trodden  farmers.  Your 
“ remarks  about  our  Combine  Laws  are  perfectly 
“ correct,  but  I regret  to  say  we,  like  the  United 
“ States  and  dear  old  England,  have  gigantic 
“ combines  to  deal  with,  that  are  fairly  battering 
“ the  life  out  of  the  farmer,  but  the  most  cruel 
“ of  all  are  these  wheat  rasccds  ; to  give  you  an 
“ idea,  a penny  drop  in  Liverpool  \s,  cabled  across 
i “ here,  almost  in  shillings,  but  a stiffening  of 


This  letter  shows  that  the  legis- 
lation passed  in  1892  has 
been  insufficient,  owing  to 
the  continued  facilities  for 
international  gambling  in 
Amerioa  -and  in  England 
which  exist,  these  fictitious 
contracts  controlling  the 
prices  in  the  Canadian  mar- 
kets, as  they  do  prices  all 
over  the  world. 
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1896  England  . . . 
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“ prices  is  usually  despatched  by  a man  on  foot, 

“ I frequently  show  these  sharpers  my  ‘ Mark  i 
“ ‘Lane  Express,^and  ask  them  about  their  cables. 

“ I must  conclude  by  wishing  you  long  life  and 
“ every  success  in  your  efforts  to  terminate  this 
“ great  evil  and  robl>ery  done  by  this  iniquitous 
“ fictitious  gambling  in  wheat.” 

From  Chevalier  R.  Walcher  <PUysdal. — “I  am 
“ very  much  obliged  to  receive  your  letter  of  3rd 
“ (which  enclosed  copy  of  your  cross-examination 
“ before  the  Royal  Commission  as  requested),  and 
“ I also  receive  the  ‘ Digest ' of  the  Royal  Gom- 
“ mission  evidence.  I notice  the  final  report  of 
“ the  Commission  shall  come  out  soon,  which 
“ report  will  give  the  opinion  of  the  Commis- 
“ sioners.  As  there  are  only  a few  weeks  to  , 
“ this  time,  I will  postpone  my  visit  to  Count  , 
“ Ledebur  (the  Austrian  Minister  of  Agriculture)  i 
“ perhaps  up  to  that  date,  since  one  cannot  go  | 
“ too  often  to  a Minister,  and  I am  convinced 
“ what  his  first  question  would  be  after  the  con- 
“ elusion  of  your  great  cross-examination  before  , 
“ that  Commission.  But,  as  soon  as  I have  the  ( 
“ material  in  hand,  I shall  go  to  Count  Ledebur. 

“ The  translation  of  your  German  work,  pre- 
“ faced  by  Count  Arnim,  shall  also  go,  with  your  ' 
“ permission,  into  the  hands  of  his  Excellency.”  ■ 

Austrian  Parliament. — Extract  of  speech  from  M. 
Steiner  : “ In  this  German  speculation  the  firm  i 
“ of  Cohn  and  Rosenburg  had  swindled  so  much 
“ that  the  agrarian  party  Avas  roused  and 
“approached  the  Government.  As  a result  the 
I “ law  in  question  w’as  passed.  Now  the  same 
“ruin  threatens  Vienna.  A certain  Siegmund 
“ Cassel  by  clever  speculations  managed  to  de- 
“ press  the  price  of  rye  to  5 fl.  50  kr.,  and  that 
“ of  maize  to  3 fi.  50  kr.  In  a short  space  of 
“time  this  man  became  a millionaire,  but  when 
“ one  goes  down  to  the  country,  one  hears  of  all 
“ the  peasants  complaining  that  they  get  nothing  ^ 
“ for  their  produce.  For  that  this  question  is 
I “ an  international  one  is  proved  by  the  fact  that 
“this  notorious  Cassel  is  ev’en  now  desirous  of 
! “ getting  up  a guarantee  fund  for  the  speculators 

“ on  the  Berlin  Bourse,  and  is  touting  for  under- 
' “ writers  for  the  same,  and  that  he  is  supported 

“ for  his  manly  undertaking  by  a portion  of  the 
“ Liberal  Press  *fec.”  | 

i 

Mr.  ir.  0.  Archibald,  M.P, — “My  attention  was  ; 
“ first  called  to  this  subject  by  reading  your  | 
“ work  * Commercial  Gambling.’  After  think-  j 
“ ing  carefully  over  the  subject,  I felt  convinced  ; 
“ your  views  were  correct.  The  subject  is  not  i 
“ understood  in  South  Australia.  Gambling  in  ' 
“ options  and  futures  affects  all  classes  in  this 
“ community,  especially  as  our  staple  products  are 
“ wool  and  wheat.  I shall  certainly  move  my  reso- 
“ lution  in  Parliament  again,  and  try  and  bring  the 
, “ matter  before  the  farmers  of  South  Australia.” 

I 

1 The  West  Indian  Sugar  Royal  Commission. — “ I beg 
“ to  acknowledge  with  thanks  the  receipt  of  yours  ; 
“of  7th  inst.,  and  its  enclosures,  calling  atten-  | 
“ tion  to  the  effects  of  speculation  on  the  prices  | 
“ of  beet-sugar  and  other  products.”  | 
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The  agriculturists  in  almost  all 
countries  are  becoming 
alarmed  at  the  recognised 
effect  on  prices  of  this  gam- 
bling in  non-existent  paper 
produce. 


As  already  pointed  out,  it  was 
the  widespread  ruin  caused 
by  this  one  firm’s  market 
manipulation,  only  possible 
\indcr  the  option  system,  that 
focussed  public  opinion  in 
Germany,  and  brought  legis- 
lative action  to  become  an 
actual  fact.  The  experience 
in  Vienna  is  only  an  example 
of  what  is  occurring  continu- 
ally wherever  these  option 
systems  are  tolerated. 


It  is  acknowledged  throughout 
Australia  that  the  wool  and 
wheat  industries  are  botli 
depressed  by  future  gambling 
in  America,  England,  and  on 
the  Continent. 


Sugar  is  another  commodity 
seriously  affected.  Foreign 
bounties,  combined  with 
future  gambling,  have  almost 
killed  our  cane-sugar  indus- 
tries. Bounties  have  to  be 
increased  as  prices  decrease, 
to  the  injury  of  all  classes. 
This  bounty  war,  as  it  now' 
exists  on  the  Continent,  in 
order  to  save  the  home  j ro- 
ducer  is  now’  carried  to  such 
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1806  i El  gland  . . 


1806  , Ge  rmany  . 


1806  I El  gland  • 


Independent  Labour  Conference^  Nottingham . Re- 
solution passed:  “That,  in  view  of  the  wide- 
“ spread  distress  and  ruin  to  farmers  and  pro- 
“ ducers  caused  by  stock  and  share  operations 
“ and  commercial  gambling  on  the  produce  ex- 
“ changes,  we  are  of  opinion  that  the  responsible 
“ members  of  the  Government  should  take  such 
“ steps  as  may  seem  necessary  to  check  this  in- 
“ creasing  danger  to  the  best  interests  of  the 
“community.  That  copies  of  this  resolution  be 
“ sent  to  the  leading  members  of  the  Govem- 
“ ment.” 


April  16.  In  the  Austrian  Reichstag  the  Minister 
of  Agriculture  declared  that,  “in  view  of  the 
“ growth  of  gambling  in  connection  with  time- 
“ bargains  in  European  corn,  something  must  be 
“ done  to  check  it,  and  steps  had  been  taken  to 
“ come  to  an  understanding  to  that  end  with 
“ the  Ministerial  departments  concerned.” 

The  Reichstag  passed  by  200  votes  against  39  a 
motion  prohibiting  time-bargains  in  agricultural 
products.  Also  passed  the  second  reading  of 
the  Bourse  Reform  Bill. 


House  of  Lords.  Lord  Stanley  of  Alderley  called 
the  attention  of  the  House  “to  the  alleged  de- 
“ preciation  in  the  prices  of  wheat,  cotton,  wool, 
“silver,  coffee,  and  other  agricultural  products 
“ owing  to  an  international  system  of  trading  in 
“‘options  and  futures,’  representing  fictitious 
“or  non-existing  produce,  and  that  some  25 
“ condemnatory  resolutions  have  been  passed  in 
“ the  last  two  years  by  our  leading  agricultural 
“ and  other  societies.  Further,  that  owing  to 
“ the  reports  of  the  special  commissions  hehi  in 
“the  United  States,  Germany,  and  Belgium  a 
“ Bill  for  suppressing  these  systems  was  twice 
“ read  in  the  United  States  House  of  Represen- 
“ tatives  last  December,  and  a similar  Bill  passed 
“ the  same  House  in  1894,  while  a Committf^e  of 
“the  German  Reichstag  reported  last  month  in 
“ favour  of  total  prohibition  of  them  ; also  in 
“ Belgium  a Bill  to  deal  with  this  subject  has 
“been  framed.  Also  to  ask  Her  Majesty’s 
“ Government  why  Mr.  Charles  W.  Smith’s 
“evidence,  prepared  in  1893  and  1894  at  the 
“request  of  the  Royal  Commission  on  Agricul- 
“ ture  on  this  subject,  has  been  suppressed  after 
“having  been  printed  ; and  whether  it  would  be 
“ laid  upon  the  table  of  the  House  ; also  a trans- 
“ lation  of  the  articles  published  on  the  same 
“ subject  in  the  ‘ Journal  de  1’ Agriculture,’  by  M. 
“ Alfred  Paisant,  President  of  the  Civil  Tribunal 
“ of  Versailles  ; and  to  ask  Her  Majesty’s 
“ Government  how  it  is  that,  after  hundreds  of 
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an  alarming  extent  that  the 
cure  is  almost  worse  than  the 
disease.  Protection  in  the 
shape  of  bounties  is  no  real 
remedy  for  agricultural  de- 
pression. Why  not  go  to  the 
root  of  the  evil,  and  prohibit 
in  toto  the  international  gam- 
bling in  fictitious  sugar  in 
England,  America,  and  on 
the  Continent  ? This  has  been 
the  original  cause  of  ruin  to 
producers  of  beet  and  cane 
suear. 


Would  that  I could  hear  a 
similar  announcement  from 
our  Minister  of  Agriculture. 


By  doing  so  Germany  has  the 
honour  of  leading  the  way 
amongst  civilised  nations  to 
prohibit  this  immoral  and. 
iniquitous  gambling  system. 
But,  as  the  system  is  inter- 
national, so  should  the  legis- 
lation be,  to  be  a complete 
success. 

Lord  Dudley,  on  behalf  of 
Board  of  Trade,  answered. 
He  asserted  the  one  reason 
for  the  Government  not  to 
interfere  by  legislation  to  be 
“ that  they  were  afraid  of 
“ hampering  legitimate  specu- 
“ lation  and  trade.” 

What  can  possibly  hamper  both 
more  than  the  reckless,  un- 
principled gambling  in  “ fic- 
“ titious  ” products,  which 
two  important  members  of 
the  Board  of  Trade  have 
themselves  recognised  and 
condemned  ? 


This  was  refused. 


Thousands  of  failures  have  oc- 
curred since  187fi — hardly  one 
has  ever  been  brought  into 
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1896  I England  . » 


1896  England  . . 


1896  I Hungary  , . 


1896  Hungary 


1896  Hungary 


1896  Germany  . , 


1896  Germany  . . 


1896  England  . • 


“ failures  due  to  these  systems,  hardly  one  has 
“ been  brought  before  the  Bankruptcy  Court  for 
“ fear  of  exposing  the  systems  ; and  to  ask  if 
“ Her  Majesty’s  Government  will  appoint  a Select 
“ Committee  to  take  evidence  on  the  subject.” 


Council  Heeling  of  the  Central  and  Associated 
Chambers  of  Agriculture,  London.  It  was 
unanimously  carried  that  copies  of  the  resolution 
passed  by  this  Chamber  on  February  4 last, 
asking  the  Government  to  apjx)int  a Select 
Committee  to  investigate  the  gambling  system 
of  options  and  futures  in  wheat  «tc.  be  sent 
to  the  members  of  the  Government. 

Invitation  f rom  the  Hungarian  Jfinist^r  of  Agri- 
culture to  attend  the  International  Agricultural 
Congress  in  September,  and  introduce  the  ques- 
tion before  the  Congress  of  gambling  in  “ hc- 
“ titious  ” agricultural  corn.  Requested  to  pre- 
pare a special  statement  for  distribution  amongst 
the  various  members.  It  was  entitled  “ Inter- 
“ national  Gambling  in  ‘ Futures,’  representing 
“‘Fictitious’  Grain  and  Silver:  The  direct 
“ cause  for  the  general  depreciation  of  the 
“ World’s  Corn  Prices.” 

International  Agricultural  Congress  at  Budapest. 
It  was  recognised  and  acknowledged  by  the  large 
majority  of  the  220  members  present,  represent- 
ing all  Governments  and  all  leading  agricultural 
societies,  “ that  the  international  system  of 
“gambling  in  ‘options  and  futures’  of  fictitious 
“ grain  was  the  principal  cause  for  depression  of 
“ the  world’s  corn  prices,  and  injurious  to  the 
“ interests  of  producers,  and  that  legislation  on 
“behalf  of  all  Governments  should  be  invoked 
“ to  prohibit  the  systems.”  The  resolution 
was  not  voted  upon,  but  see  the  opinion  of 
the  Secretary  and  Delegate  of  the  Central 
Chamber  of  Agriculture  regarding  the  result 
of  a ballot  had  one  been  taken.  Also  letter 
from  Secretary  of  Congress. 

InternatioTud  Agricultural  Congress.  From  Mr. 
Paikert,  Secretary  ; “ The  success  in  the  Congress 
“ was  strong,  and  felt  in  all  countries.  There 
“ was  not  one  speaker  who  spoke  in  favour  of 
“ ‘ futures  ’ and  ‘ options,’  not  one  in  the  whole 
“ Congress,  but  many  against  them,  like  your- 
“ self,  as  the  first  leader  on  this  question.  Your 
“ victory  was  complete.” 

Coffee  Exchange. — Petition  to  the  German  Diet 
on  behalf  of  the  coffee  dealers,  who  do  not 
gamble,  for  the  redress  of  the  evils  caused  by 
“ option  ” gambling. 

Important  Meethuj  of  the  German  Farmers'  Asso- 
ciation.— Resolution  forwarded  to  Government. 

Public  Meeting  of  the  British  Association,  Liver- 
pool.— Mr.  E.  Helm,  Secretary  of  Manchester 
Chamber  of  Commerce,  said  : “ That  the  system 
“ of  dealing  in  futures  has  assisted  the  fall  in 
“ prices  may,  I think,  be  admitted.”  The  other 
speakers,  who  read  papers,  were  all  largely 
interested  pecuniarily  in  gambling,  both  in 
wheat  and  cotton  <kc.  Several  speakers,  how- 
ever, supported  my  views,  but  there  was  no  one 
there  to  take  up  the  tight.  Naturally  so,  as 
Liverpool  is  the  “hotbed”  of  these  gambling 

I systems  in  wheat,  maize,  cotton,  beet-sugar,  kc. 


the  Bankruptcy  Court,  even 
where  absolute  fraud  was 
connected  with  tliem.  If  they 
had  been,  the  systems  would 
have  been  exposed  y ears  ago — 
hence,  the  sole  reason  for 
suppressing  failures. 

This  resolution  was  specially 
for^'arded  to  the  Government 
because  Lord  Dudley,  in  the 
House  of  Lords,  stated  it  as 
one  of  the  reasons  for  non- 
interference by  the  Govern- 
ment, because  it  had  not  been 
formally  forwarded  at  the 
time  to  the  Government ! ! ! 


Her  Majesty’s  Government  was 
the  only  one  conspicuous 
by  its  absence.  It  was  un- 
represented. 


I hold  a copy.  Yet  another 
commodity  1 


I hold  a copy. 


The  holding  of  this  meeting 
at  Liverpool  wa.s,  as  regards 
options,  verj'  similar  to  call- 
ing a meeting  of  lambs  in 
the  stronghold  of  wolves  to 
protest  against  the  wolf-con- 
sumption of  lamb  ! ! 
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. The  Jlrifish  Association. — Copy  of  letter  from 
Secretary  : “I  have  received  your  letter  refer- 
“ ring  to  communications  made  at  the  LiverjKX)! 
“ meeting  on  the  subject  of  ‘ futures.*  I am 
“ sorry  that  you  were  not  present,  so  that  you 
I “ might  have  taken  part  in  the  discussion.’* 

I 

. M,  Caerdoel. — “ M.  M41ine  is  not  only  the 
‘‘  Premier,  but  also  the  Minister  of  Agriculture. 
“There  are  in  France  twenty-six  millions 
“of  peasants  against  twelve  millions  of  town 
“ people.  M.  Moline  is  our  spokesman,  and  now 
“ is  the  moment  to  put  before  him  the  result  in 
“ Germany,  Austria,  &c.  of  your  devoted  exer- 
“ tions  in  the  interests  of  agriculture,  and  you 
“ will  be  sure  to  find  in  him  support  and 
“sympathy.** 

• Parliamentary  Petition  to  the  Austrian  Govern^ 
ment^  dated  October  1,  1896,  praying  that  their 
Government  do  introduce  an  Anti-Option  Bill  to 
suppress  “ what  is  the  main  grievance  to  all 
“ agricultural  classes,  and  one  of  the  causes  that 
“ are  at  the  bottom  of  the  present  crisis.’*  The 
said  petition  contains  the  heads  of  the  pro- 
posed Bill,  together  with  full  reasons  for  all 
such. 

. The  Duke  of  Devonshire. — Copy  of  letter,  London, 
October  3 : “ I am  directed  by  the  Duke  of 
“ Devonshire  to  acknowledge  the  receipt  of  your 
“ letter  of  the  30th  ult.,  and  to  state  in  reply 
“ that  the  conclusions  of  the  Congress  to  which 
“ you  refer  will  doubtless  receive  the  serious 
“ attention  of  Her  Majesty’s  Government  in 
“ common  with  others.” 

. Tunbridge  Wells  Farmer^  Club. — Resolution 
passed  : “ That  the  Government  be  asked  to 
“ institute  an  inquiry  into  the  present  system  of 
“ selling  products  by  options  and  futures.” 

. The  Official  Government  Rejx>rty  issued  by  the 
Finance  Minister,  refers  to  this  gambling 
question  in  detail,  making  the  subject  one  of 
much  prominence.  It  was  printed  in  January 
“ officially  **  in  England. 

. Mr.  Rose  proposed  m Parliament  that  the  Gov(5rn* 
ment  should  alter  the  law  of  March  28,  1885, 
and  article  419  of  the  penal  code,  concendng 
markets  affecting  commodities  and  agricultural 
products.  M.  Meline,  the  President,  said  it  was 
the  intention  of  the  Government  to  join  in  this 
campaign. 

. The  Annual  Congress  of  the  National  Agri<yidtural 
f/nion,  Birmingham. — Resolution  passed  : “That 
“ the  Government  be  asked  to  appoint  a Royal 
“ Commission  to  inquire  into  the  effect  on  prices 
“ of  the  international  system  of  gambling 
“ in  fictitious  products.” 

. National  Agricultural  Union.  — "M-t.  A.  T.  Mat- 
thews, Secretary,  states  in  the  “ Cable  ” “ that 
“he  hoped  a Royal  Commission  would  be  ap- 
“ pointed  to  inquire  into  the  gambling  in 
“ fictitious  produce,  as  all  the  branches  were 
“ interested  in  the  subject,  thanks  to  the  splejidid 
“ effoj-ts  of  Mr.  C.  W.  Smith.” 

. The  Senate  commenced  the  debate  on  the  government 
Anti-Gambling  Bill,  introduced  by  M.  Lej^ine, 


/ 
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I was  attending  the  Inter- 
national  Agricultural  Con- 
gress at  Budapest.  If  not, 
I should  liave  been  there. 


I hold  a copy.  The  movement 
was  thus  extending  in  Aus- 
tria amongst  all  ranks  and 
classes. 


I Apparently  it  has  not  so  far  ! 


It  is  well  worth  perusal.  It 
is  a most  important  docu- 
ment. 


This  is  the  only  measure,  Lord 
Salisbury  said  in  the  House 
of  Lords  on  February  11, 
1897,  that  he  had  been  able 
to  discover,  except  the  well- 
known  German  measure  1 I 


Passed  by  delegates  from  all 
counties,  and  representing 
some  70,000  agriculturists. 


I hold  a copy.  It  is  an  import- 
ant document. 
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1896  Belgium 


1896  Austria.  . . 


1896  ' France  . . . 


1896  South  Australia 


1896  Belgium  . . 


1896  Belgium  . . 


1896  [ Germany  . 


1897  Germany  . 


1897  Austria.  . 


1897  I Austria.  . . 


Minister  of  Justice.  The  Committee  appointed 
to  revise  the  Bill  introduced  several  amend- 
ments into  it. 

The  Bourse  Tax  was  debated  upon  in  the  Reich- 
stag. The  Minister  of  Finance  stated  that  the 
Government  had  been  considering  the  question 
of  time-bargains,  especially  in  corn,  and  also 
that  of  gambling  on  the  Bourse.  They  hoped 
shortly  to  be  in  a position  to  introduce  Bills  on 
the  subject.  The  Minister’s  speech  was  received 
w’ith  warm  approval. 

December  9.  In  the  Chamber,  M.  Meline,  the 
Premier  and  Minister  of  Agriculture,  in  reply  to 
complaints  of  Agricultural  depression,  expressed 
his  readiness  to  prohibit  time-bargains  in  wheat. 

In  the  House  of  Parliament  the  following  resolu- 
tion was  proposed  ; “ That  in  the  opinion  of 
“ this  House  the  Government  should  take 
“ immediate  steps  to  urge  upon  the  Imperial 
“ Government  to  legislate  declaring  it  illegal 
“ to  deal  in  Options  and  Futures,  except  when 
“produce,  metals,  or  goods  change  hands.  The 
“ debate  was  continued  at  two  further  sittings.” 

The  Report  of  the  Parliamentary  Commission 
appointed  by  the  Government  on  Stock  and 
Produce  operations  qualifies  as  illegal  specula- 
tions conducted  on  “ differences,”  and  includes 
them  under  the  head  of  gambling. 

The  Senate  adopted  the  BUI  dealing  with  betting 
and  gambling  on  the  Bourse,  and  adopted  the 
first  six  clauses — “ Any  contract  is  a betting  or 
“ gambling  transaction  (and  therefore  null  and 
“void  under  another  clause)  regarding  which  it 
“is  the  intention  of  the  parties  concerned  that 
“ there  shall  be  neither  delivery  nor  receipt  of 
“the  articles  of  merchandise  or  securities,  the 
“ dealings  in  them  being  merely  ostensible  and 
“for  the  purpose  of  securing  profits  by  the 
“ difference  on  the  rise  or  fall  in  prices.” 

The  Farmers^  Alliance  of  Germany.  Resolution 
passed  ; “They  urgently  called  on  the  Federal 
“Governments  of  all  Germany  to  take  the 
“ neces.sary  steps  with  the  view  of  inducing  all 
“foreign  Governments  to  prohibit  Options  and 
“ Futures.’* 

The  Bourse  Bill  came  into  force  January  1. 


The  Chamber  of  Deputies  on  January  4,  with  a 
view  of  legislation,  passed  the  following  resolu- 
tion ; “ That  the  Imperial  Government  be  asked 
“again  urgently  to  submit — with  all  possible 
“speed — to  the  House  of  Parliament  some  Bills 
“ by  which  the  Exchange  is  to  be  re-modelled 
“according  to  the  complaints  made  repeatedly 
“by  representative  bodies  and  numerous  cor- 
“ porations,  and  on  the  basis  of  the  legislation 
“already  introduced  in  the  German  Empire, 
“ and  that  special  care  should  be  taken  that 
“ the  so  very  injurious  ‘difference’  business  should 
“ be  pi*ohibited,  and  the  prices  on  the  Exchange 
“be  formed  according  to  the  actual  conditions.” 

Count  Ledebur,  the  Minister  of  Agriculture,  de- 
livers an  important  speech  in  the  Reichstag. 
The  concluding  sentence  is  as  follows:  “The 


Opinion  of  Austrian  Govern- 


Further  recognition  by  the 
French  Government. 


Resolution  withdrawn.  There 
are  no  gambling  produce  ex- 
changes in  Austndia,  but  the 
gambling  in  wool  on  the 
Continent,  and  the  world's 
gambling  in  wheat,  have  both 
tended  to  ruin  these  Austra- 
lian industries  and  affect  the 
price,  as  they  must  do  in  all 
parts  of  the  world. 

Report  of  Belgian  Parliament- 
ary Commission. 


Legislation  in  Belgium. 


Recognising  that  to  be  succgfs- 
ful,  international  co-operation 
would  be  necessan*. 


And  caused  the  greatest  op{>osi- 
tion  from  capitalists  and  the 
gambling  fraternity. 

The  urgency  of  some  mefisure 
to  prohibit  gambling  in  ficti- 
tious produce  was  now  being 
brought  home  to  those  in 
power  in  Austria,  partly  by 
locAl  agricultural  opinion  and 
])artly  as  the  result  of  Ger- 
man legislation. 
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1897  Austria. 


1897  England 


1897  I Au;  tria. 


1897  i Hu  igary  . . 


1897  i En*  land  • • 


1897  England 


This  is  a most  important  peti- 
tion, and  grasps  tiie  root  of 
the  evil.  It  is  very  curious 
that  the  gamblers  in  the 
world’s  Corn  Exchanges  make 
agricultural  prices,  which 
farmers  are  bound  to  accept, 
whilst  the  latter,  not  being 
eligible  as  members,  and  not 
being  organised,  are  simplj” 
powerless,  and  find  their 
current  market  prices 
dominated  by  those  of 
gambling  Futures. 


“study  of  this  question  (Options  and  gambling)  ' 

“ will  be  continued  most  ardently,  and  legisla-  i 
“ tive  propositions  brought  in  as  early  as  ever 
“ possible.”  (Applause. ) 

Messrs.  Buxton,  Ronald  Co.,  leading  London  ^.nd  every  bond  fide  trader  in 
Wool  Brokers,  in  their  annual  report  dwell  fully  every  product,  dealt  in  under 

upon  the  rum  to  the  wool  industry,  m bouth  complaint.  Those 

America,  Australia,  the  Continent  and  in  this  ^ho  trade,  only  to  gamble, 

country,  due  to  gambling  operations  on  the  naturally  wdll  not  do  so. 

Continent  in  wool  “ Futures.” 

Petition  from  the  Agricultural  Union  to  the  This  is  a most  important  peti- 
Govemment.  “ Since  the  Corn  Exchanges  are  ! grasps  the  root  of 

“all-powerful  and  agriculture  all-powerless  in  the  gamblers  in  the 

“making  prices  for  agricultural  products,  and  world’sCorn  Exchanges  make 

“ considering  the  desperate  situation  of  agricul-  agricultural  prices,  which 

“ ture,  and  that  prices  are  not  made  by  tlie  j farmers  are  bound  to  accept, 

“ wants  and  demands  of  consumption,  but  only  | latt^,  not  being 

,,r  ,1  • , . c ,T  \ , / eligible  as  members,  and  not 

“for  the  interests  of  gambling,  whose  interests  ^eilig  organised,  are  simply 

“are  ruining  55  per  cent,  of  the  population  (the  ^ powerless,  and  find  their 

“ agricultural)  the  petition  begs  to  request  the  j current  market  prices 

“ Government  and  the  House  of  Deputies  : i dominated  by  those  of 

“1.  That  the  Option  and  Future  trade  with  all  ! gambling  Futures. 

“ its  damages  to  agriculture  and  the  milhjr’s  ! 

“industry,  should  be  abolished  (as  it  is  in  | 

“ Germany)  as  soon  as  possible.  i 

“ 2.  The  Corn  Exchanges  should  be  reformed  in  I 
“such  a way  as  to  give  agriculture  a kgi- 
“ timate  chance  in  participation  in  the  formation 
“ of  prices. 

“3.  Government  should  do  their  best  to  induce  I 
“ the  Hungarian  Government  to  settle  No.s.  1 
“and  2 on  their  part  too.” 

Letter  from  the  llurujarian  National  Agricul-  \ ^ welcomed  this  compliment, 

tural  Society.  “ The  Hungarian  National  Airri-  , more  especially  because  1 
. . . 5 . . , ? . J 1 ^ considered  it  as  a pledge  ot 

cultural  Society  has  elected  ^ you  honorary  earnestness  in  pressing  for- 

“ member  in  their  ordinary  meeting  on  Novem-  • ward  this  question. 

“her  22,  1896.  By  this  election,  our  Society  * 

“wished  to  express  their  acknowledgment  of  | 

“the  excellent  merits  which  you  acquired  by  i 

“your  activity  for  the  public  good,  and  that  it  | 

“ was  closely  followed  by  our  Society  with  the  , 

“ sincerest  sympathy,  an  activity  with  which 

“you  never  failed  to  promote  the  true  interests 

“of  agriculture.  We  are  highly  pleased  to  | 

“ inform  you  of  this  election,  and  in  doing  so  i 

“we  beg  you  kindly  to  accept  the  same.  Please  | 

“ to  consider  this  election  as  a new  proof  of  the  | 

“ correctness  of  the  most  important  activity  pur-  ! 

“ sued  by  you.  May  it  henceforth  appear  to  you  as 

“ a warranty  that  the  final  success,  so  anxiously 

“aspired  to,  will  not  fail.” 

(Signed)  President. 

Secretary. 


considered  it  as  a pledge  of 
earnestness  in  pressing  for- 
ward this  question. 


To  C.  W.  Smith,  Esq. 


Manager. 


. Mr.  Jasper  More,  Af.P.,  in  a public  letter  says,  “I 
i “ have  been  to  a large  market,  where  the  leading 
“authorities  are  all  of  opinion  that  Mr.  C.  Smith 
“ is  perfectly  right  in  saying  the  fictitious  con- 
“ tracts  of  Liverpool  and  America  rule  the 
“English  market.” 

, ^ The  public  reports  of  the  Leeds  and  Wakefield  Corn 
Markets  says,  “ That  owing  probably  to  the 
' “ large  amount  of  paper  speculation  going  on, 

1 “ not  much  is  doing,  ttc.  Paper  speculation 

I “ still  prevents  wheat  from  taking  its  natural 
“ course ; business  is  almost  at  a standstill, 
i “ Reduction  in  prices.” 


And  similar  remarks  are  con- 
stantly to  be  read  in  the  trade 
and  agricultural  articles  of 
London,  Liverpool,  &c.,  Ac. 


« 
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1897  England  . • . The  Farmers'  Club,  London.  Resolution  passed  : 

' “That  in  the  opinion  of  this  Club  it  is  de- 

I “ sirable  that  a Select  Committee  of  the  House 
“ of  Commons  should  be  promptly  appointed  to 
“inquire  into  the  operations  of  the  Option  and 
“ Future  system  in  the  produce  markets.” 


1897  England  . , . House  of  Coynmons,  March  8.  Mr.  Field,  M.P., 

asked  the  President  of  the  Board  of  Trade 
“ whether  he  intended  proposing  legislative  mea- 
“ sures  for  prohibiting  or  restricting  gambling  in 
I “ Option  and  Future  contracts  representing  ficti- 
“ tious  agricultural  produce  or  metals ; whether  lie 
“ w’as  aware  of  what  was  being  done  in  this 
“ direction  by  other  countries  \ whether  her 
I “ Majesty’s  Government  had  asked  the  Hun- 
“garian  Government  for  a copy  of  the  official 
“ report  of  the  International  Agricultural  Con- 
“gress,  held  at  Budapest  last  September  ; and 
“ whether  he  would  lay  on  the  table  the  section 
; “ of  the  Canada  Criminal  Code  of  1892,  which 

' I “came  into  operation  in  March  1893,  prohibi- 

; “ ting  gambling  in  prices.” 

I Mr.  Ritchie : “No.  Ido  not  propose  to  introduce  legis- 
I “ lation  on  the  subject  referred  to  by  the  honour- 
1 “able  member.  If  there  is  any  particular  country 
> “ as  to  which  the  honourable  member  desires  to  be 

“ informed,  I will  endeavour  to  obtain  the  desired 
I “ information.  A copy  of  the  official  report  of 

j “ the  International  Agricultural  Congress  held  at 

j “ Budapest  has  been  asked  for,  and  we  are 

i “ informed  that  it  is  in  the  press.  If  the 

I “ honourable  member  will  move  for  the  section  of 

! “ the  Canada  Criminal  Code,  there  will  be  no 

I “ objection  to  laying  it  on  the  table.” 

1897  Austria.  . . . | ResyiU  of  Special  Parliamentai'y  Inquiry 

by  the  Government. — 1.  It  is  demanded  that  the 
gambling  business  in  differences  in  Options  and 
Futures  be  altogether  abolished.  2.  That  only 
Option  and  Future  business  in  really  existing  goods 
' be  allowed  to  be  continued.  Further  motions  in 
detail  were  also  carried.  The  Minister  of  Agri- 
culture declares,  both  in  the  House  of  Deputies 
and  at  the  first  Committee  sitting,  his  willing- 
ness to  lay  a Bill  upon  the  table  of  the 
i House  at  the  beginning  of  the  next  Parliamentary 
, ! Session. 


1897  England 


I 

I 


' House  of  Lords,  February  11.  Lord  Stanley  of 
! Alderley  asked  the  Secretary  of  State  for  Foreign 
' Affairs,  “ if  he  would  lay  on  the  table  any  legisla- 
“tive  measures  for  prohibiting  or  restricting 
“gambling  in  ‘Option  and  Future ’contracts  rep- 
“ resenting  fictitious  agricultural  produce  and 
“metals,  either  passed  or  proposed,  in  Germany, 
“ Austria,  Hungary,  Bohemia,  Belgium,  France, 
“Switzerland,  Norw'ay  and  Sweden,  Greece,  Ar- 
“gentina,  and  the  United  States  and  South 
I “ Australia  ; and  if  Her  Majesty’s  Government 
j “had  asked  the  Hungarian  Government  fora 

j “copy  of  the  official  report  of  the  International 

“Agricultural  Congress  held  at  Budapest  last 
“September;  and  to  ask  Her  Majesty’s 
“ Government  if  they  would  lay  on  the  table  the 
; “ sections  of  the  Canada  Criminal  Code  of  1892, 

I “which  came  into  operation  in  March  1893, 

! “ prohibiting  gambling  in  prices. 

I 

I The  Prhne  Minister  (the  Marquess  of  Salisbury)  : 

\ “ I hope  I shall  not  be  accused  of  disgraceful 

; “ ignorance  or  dishonest  concealment  when  I 

“ confess  that  I do  not  know  one-tenth  of  the 
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I 

i 


j I should  have  thought  it  was  the 
duty  of  the  President  of  the 
Board  of  Trade,  in  the  inter- 
ests of  our  trade  and  agri- 
culture, to  have  been  faitXo 
what  was  being  and  has  been 
done  by  all  other  countries, 
and  not  to  require  instigation 
and  urging  by  a private 
member.  The  question  is 
becoming  of  too  much  im- 
portance to  be  left  to  chance. 


I British  agriculturists  ought  to 
I demand  the  reason  why.  Is 
j the  President  of  the  Board  of 
j Trade  to  be  their  sole  dic- 
' tator  2 


I hold  a copy,  showing  that  this 
ParlLamentary  inquiry,  by 
similar  evidence  and  statis- 
tical proofs  to  those  given  be- 
fore Royal  Commissions  held 
in  other  countries,  endorses 
their  views  and  confirms  their 
verdict,  that  the  abolition  of 
Future  gambling  in  non-exist- 
ent produce  is  a national 
necessity. 


( 


I 


j Judging  by  the  worthless  in- 
formation submitted  by  the 
! representatives  of  Her  Ma- 
jesty abroad,  already  referred 
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Au  stria  * , 


1897 


1897 


Er  >land  • 


A\  stria . 


1897  ! Hi  ngary 


1897  I Ei  ?Iand 


1897  Er  §land 
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“study  of  this  question  (Options  and  gambling) 
“will  be  continued  most  ardently,  and  legisla- 
“ tive  propositions  brought  in  as  early  as  ever 
“ possible.”  (Applause. ) 

Messrs,  Buxton,  Ronald  & Co.,  leading  London 
Wool  Brokers,  in  their  annual  report  dwell  fully 
upon  the  ruin  to  the  wool  industry,  in  South 
America,  Australia,  the  Continent  and  in  this 
country,  due  to  gambling  operations  on  the 
Continent  in  wool  “ Futures.” 

Petition  from  the  Agricultural  Union  io  the 
Government.  “ Since  the  Corn  Exchanges  are 
“all-powerful  and  agriculture  all-powerles.s  in 
“ making  prices  for  agricultural  products,  and 
“considering  the  desperate  situation  of  agrioul- 
“ture,  and  that  prices  are  not  made  by  the 
“ wants  and  demands  of  consumption,  but  only 
“ for  the  interests  of  gambling,  whose  interests 
“are  ruining  55  per  cent,  of  the  population  (the 
“ agricultural)  the  petition  begs  to  request  the 
“ Government  and  the  House  of  Deputies  ; 

“1.  That  the  Option  and  Future  trade  with  all 
“ its  damages  to  agriculture  and  the  miller’s 
“industry,  should  be  abolished  (as  it  is  in 
“ Germany)  as  soon  as  possible. 

“ 2.  The  Corn  Exchanges  should  be  reformed  in 
“ such  a way  as  to  give  agriculture  a legi- 
“ timate  chance  in  participation  in  the  formation 
“of  prices. 

“3.  Government  should  do  their  best  to  induce 
“the  Hungarian  Government  to  settle  Nos.  1 
“and  2 on  their  part  too.” 

Letter  from  the  Hungarian  National  Agricul- 
tural Society.  “ The  Hungarian  National  Agri- 
“ cultural  Society  has  elected  you  honorary 
“member  in  their  ordinary  meeting  on  Novem- 
“ber  22,  1896.  By  this  election,  our  Society 
“wished  to  express  their  acknowledgment  of 
“the  excellent  merits  which  you  acquired  by 
“your  activity  for  the  public  good,  and  that  it 
“ was  closely  followed  by  our  Society  with  the 
“ sincerest  sympathy,  an  activity  with  which 
“you  never  failed  to  promote  the  true  interests 
“of  agriculture.  We  are  highly  pleased  to 
“ inform  you  of  this  election,  and  in  doing  so 
“we  beg  you  kindly  to  accept  the  same.  Please 
“ to  consider  this  election  as  a new  proof  of  the 
“ correctness  of  the  most  important  activity  j)ur- 
“ sued  by  you.  May  it  lienceforth  appear  to  you  as 
“ a warranty  that  the  final  success,  so  anxiously 
“aspired  to,  will  not  fail.” 

(Signed)  President. 

Secretary. 


To  C.  W.  Smith,  Esq. 


Manager. 


Mr.  Jasper  More,  M.P.,  in  a public  letter  says,  “ I 
“ have  been  to  a large  market,  where  the  leading 
“ authorities  are  all  of  opinion  that  Mr.  C.  Smith 
“ is  perfectly  right  in  saying  the  fictitious  con- 
“ tracts  of  Liverpool  and  America  rule  the 
“English  market.” 

The  public  reports  of  the  Leeds  and  Wakefield  Corn 
Markets  says,  “ That  owing  probably  to  the 
“ large  amount  of  paper  speculation  going  on, 
“not  much  is  doing,  <fec.  Paper  speculation 
“ still  prevents  wheat  from  taking  its  natural 
“course;  business  is  almost  at  a standstill. 
“ Reduction  in  prices.” 


And  every  hoiid  fide  trader  in 
every  product,  dealt  in  under 
the  Option  system,  will  en- 
dorse the  complaint.  Those 
who  trade,  only  to  gamble, 
naturally  will  not  do  so. 


This  is  a most  important  peti- 
tion, and  grasps  the  root  of 
the  evil.  It  is  very  curious 
that  the  gamblers  in  the 
world’s  Corn  Exchanges  make 
agricultural  prices,  whicli 
farmers  are  bound  to  accept, 
whilst  the  latter,  not  being 
eligible  as  members,  and  not 
being  organised,  are  simply 
powerless,  and  find  their 
current  market  prices 
dominated  by  those  of 
gambling  Futures. 


welcomed  this  compliment, 
more  especially  because  1 
considered  it  as  a pledge  of 
earnestness  in  pressing  for- 
ward this  question. 


And  similar  remarks  are  con- 
stantly to  be  read  in  the  trade 
and  agricultural  articles  of 
London,  Liverpool,  icc.,  &c. 


YEAR 


COUNTRY 


EXl’RACT  OR  COPY 
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1897  England  , 


1897  ' Austria.  . . 


The  Farmers'  Club,  London.  Resolution  passed  : 
“That  in  the  opinion  of  this  Club  it  is  de- 
“ sirable  that  a Select  Committee  of  the  House 
“ of  Commons  should  be  promptly  appointed  to 
“inquire  into  the  operations  of  the  Option  and 
“ Future  system  in  the  produce  markets.” 

House  of  Commons,  March  8.  Mr.  Field,  M.P., 
asked  the  President  of  the  Board  of  Trade 
“ whether  he  intended  proposing  legislative  mea- 
“ sures  for  prohibiting  or  restricting  gambling  in 
“ Option  and  Future  contracts  representing  ficti- 
“ tious  agricultu  ral  produce  or  metals  ; w hetlier  lie 
“ was  aware  of  what  w*as  being  done  in  this 
“ direction  by  other  countries ; whether  her 
“Majesty’s  Government  had  asked  the  Hun- 
“ garian  Government  for  a copy  of  the  official 
“ report  of  the  International  Agricultural  Con- 
“ gress,  held  at  Budapest  last  September  ; and 
“ whether  he  would  lay  on  the  table  the  section 
“ of  the  Canada  Criminal  Code  of  1892,  which 
“came  into  operation  in  March  1893,  prohibi- 
“ ting  gambling  in  prices.” 

Mr.  Ritchie : “No.Ido  not  propose  tointroducelegis- 
“ lation  on  the  subject  referred  to  by  the  honour- 
“ able  member.  If  there  is  any  particular  country 
“ as  to  which  the  honourable  member  desires  to  be 
“ informed,  I will  endeavour  to  obtain  the  desired 
“ information.  A copy  of  the  official  report  of 
“ the  International  Agricultural  Congress  held  at 
“ Budapest  has  been  asked  for,  and  we  are 
“ informed  that  it  is  in  the  press.  If  the 
“ honourable  member  will  move  for  the  section  of 
“ the  Canada  Criminal  Code,  there  will  be  no 
“ objection  to  laying  it  on  the  table.” 

Result  of  Special  Parliamentary  Inquiry 

by  the  Government. — 1.  It  is  demanded  that  the 
gambling  business  in  differences  in  Options  and 
Futures  be  altogether  abolished.  2.  That  only 
Option  and  Future  business  in  really  existing  goods 
be  allowed  to  be  continued.  Further  motions  in 
detail  were  also  carried.  The  Minister  of  Agri- 
culture declares,  both  in  the  House  of  Deputies 
and  at  the  first  Committee  sitting,  his  willing- 
ness to  lay  a Bill  upon  the  table  of  the 
House  at  the  beginning  of  the  next  Parliamentary 
Session. 


I should  have  thought  it  was  the 
duty  of  the  President  of  the 
Board  of  Trade,  in  the  inter- 
ests of  our  trade  and  agri- 
culture, tohavebeenfl?/  faitio 
what  was  being  and  has  been 
done  by  all  other  countries, 
and  not  to  require  instigation 
and  urging  by  a private 
member.  The  question  is 
becoming  of  too  much  im- 
portance to  be  left  to  chauce. 


British  agriculturists  ought  to 
demand  the  reason  why.  Is 
the  President  of  the  Board  of 
Trade  to  be  their  sole  dic- 
tator ! 


1 hold  a copy,  showing  that  this 
Parliamentary  inquiry,  by 
similar  evidence  and  statis- 
tical proofs  to  those  given  be- 
fore Royal  Commissions  held 
in  other  countries,  endorses 
their  views  and  confirms  their 
verdict,  that  the  abolition  of 
Future  gambling  in  non-exist- 
ent produce  is  a national 
necessity. 


1897  England  , . 


House  of  Lords,  February  11.  Lord  Stanley  of  | 

Alderley  asked  the  Secretary  of  State  for  Foreign  ' 

Affairs,  “ if  he  would  lay  on  the  table  any  legisla-  , 

“tive  measures  for  prohibiting  or  restricting 
“ gambling  in  ‘Option  and  Future  ’ contracts  rep-  1 
“ resenting  fictitious  agricultural  produce  and  i 
“ metals,  either  passed  or  proposed,  in  Germany,  | 

“Austria,  Hungary,  Bohemia,  Belgium,  France,  i 
“Switzerland,  Norway  and  Sweden,  Greece,  Ar-  | 

“gentina,  and  the  United  States  and  South 
“ Australia  ; and  if  Her  Majesty’s  Government 
“ had  asked  the  Hungarian  Government  for  a ' 

“copy  of  the  official  report  of  the  International  | 

“Agricultural  Congress  held  at  Budapest  last  ■ 

“ September ; and  to  ask  Her  Majesty’s 
“ Government  if  they  would  lay  on  the  table  the 
“ sections  of  the  Canada  Criminal  Code  of  1892, 

“which  came  into  operation  in  March  1893, 

“ prohibiting  gambling  in  prices. 

The  Prime  Minister  (the  Marquess  of  Salisbury)  : Judging  by  the  worthless  in- 

“ I hope  I shall  not  be  accused  of  disgraceful  formation  submitted  by  the 
“ ignorance  or  dishonest  concealment  when  I representatives  of  Her  Ma- 
“confess  that  I do  not  know  one-tenth  of  the  i already  referred 
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1897  : E igland  . . . i “ documents  which  the  noble  Lord  desires  me  to 

“ produce.  He  tells  me  that  there  are  legisla- 
“tive  measures  either  passed  or  propose*!  in 
“ many  foreign  countries.  It  may  be,  of  course, 

I “ tJie  deficiency  of  tlie  Foreign  Office ; it  is  pom- 
“ hie  that  the  representatives  of  Her  Majesty 
“ abroad  do  not  take  the  keen  interest  in  this  . 
i “ subject  that  is  taken  by  the  noble  Lord  ; at  all  , 

I “events,  I have  not  been  able  to  discover  that 

I j “ any  measures  have  been  passed  excepting  the  * 

' I “well-known  German  measure.  If  the  noble 

I I “ Lord  wishes  for  a copy  of  that,  no  doubt  he  ' 

i “ can  obtain  it ; but  we  do  not  generally  lay  the 

j “ Acts  of  Parliament  of  other  nations  upon  the 

! “table  of  this  House.  With  regard  to  measures  ! 

! “ that  are  proposed,  I have  only  been  able  to 

^ “discover  one — namely,  in  France.  There  a 

“ measure  was  proposed  last  September  by  a | 
“private  member.;  but  I do  not  think  it  has  ! 
j “gone  any  further.  lean  only  say  that  if  the 

j “noble  Lord  will  help  us  in  our  research,  and 

' “tell  us  what  are  the  dates  of  these  various  | 

i “ measures,  we  will  ascertain  whether  they  can 

i “ be  obtained  without  great  inconvenience, 

i “Although  it  is  perfectly  easy  to  procure  copies  ! 

“ of  measures  that  have  been  passed,  be<iause  | 
“ they  are  all  published  for  the  use  of  the  inliabi- 
“tants  of  the  countries  which  they  affect,  | 
“measures  that  have  been  simply  proposed  and  j 
“ not  passed  could  only  be  discovered  by  very  , 
1 “ long  and  careful  investigations  into  the  daily  [ 

“ reports  of  the  various  Legislatures  to  which  i 
, “the  noble  Lord  has  referred.  I think,  tliere-  i 
“fore,  he  must  assist  us  in  order  to  obtain  this  ! 
“information.  We  have  not  asked  the  Hun-  , 
“garian  Government  for  a copy  of  the  olficial  ■ 
i “ report  of  the  International  Agricultural  | 

j “Congress  held  at  Budapest  last  September.  I 

“ do  not  know  whether  the  noble  Lord  is  of 
“opinion  that  it  is  our  duty  to  ask  for  reports 
; “of  the  Congresses  held  upon  the  Continent. 

“ There  is  no  particular  reason  to  make  us  ask 
! ' “for  reports  of  this  kind.  But  if  the  noble 

i I “ Lord  entertains  these  strong  opinions,  and  if 

“ he  can  find  a sufficient  number  of  noble  l^ords 
I “who  take  the  same  view,  the  best  course  for 

[ I “ him  to  take  is  to  move  for  a Committee  to  re- 

“port  to  the  House  upon  this  subject.  At 
j present  the  progress  of  economical  science  the 

“ Board  of  Trade^  or  elsewhere,  is  so  backward 
'‘'"that  I do  not  think  there  is  enough  sympathy 
' ivith  the  object  which  the  noble  Lord  is  pursuing 
“ to  induce  them  to  make  any  great  efforts  to 
“ obtain  the  information  which  he  requires^ 

I The  Under  Secretai'y  of  State  for  the  Colonies 
i (the  Earl  of  Selborne)  said  there  was  no  ob- 

jection to  the  noble  Lord’s  request  that  the 
I sections  of  the  Canadian  Act  referred  to  in  the 
question  should  be  laid  upon  the  table. 

Lord  Staydey  of  Alderley  was  obliged  to  the  noble 
Marquess  for  his  suggestion  that  there  should  be 
a Committee  of  Investigation.  That  was  all 
I that  was  asked  for  last  year. 

' The  Prime  Minister  ; “ Did  the  noble  Lord  move 

‘ i “ last  year  ? ” 

Lord  Stardey  of  Alderley  : “ No  ; I only  asked.” 

1897  i 1 Ingland  . . - The  Farmers'  Club  Meeting,  London.  Mr.  Clare 

S.  Read,  in  supportmg  resolution,  said  : — “ If 


REMARKS 


to  (February  and  March. 

this  is  a subject  en- 
tirely ignored  by  them.  I 
trust  this  statement  may 
supply  the  Prime  Minister,  as 
well  as  the  Foreign  Office, 
with  details  of  other  mea- 
sures, and  thus  save  great 
inconvenience,  for  I presume 
it  is  their  wish  to  be  abreast 
of  the  times  1 


This  is  tantamount  to  saying 
that  the  permanent  officials 
to  whose  department  these 
inv'estlgations  properly  be- 
long have  not  yet  put  them- 
selves to  the  trouble  of  con- 
sidering the  subject. 


Why,  then,  in  the  interes's  of 
British  agriculturists,  should 
not  H.M.  Government  itself 
appoint  a Committee  of  In- 
vestigation, and  follow  the 
Prime  Minister ’s  suggestion  ? 


If  farmers  were  capitalists 
exercising  vast  financial  influ- 
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1897  England  . . . i “Parliament  had  passed  a law  to  prohibit 

“ gambling  in  bank  shares,  he  wanted  to  know 
I “why  prtxiucers  of  wheat  were  not  as  well 

! “entitled  to  protection  against  gambling  as 

“ bank  shares  are  ? 

1897  England  . . . Mr.  Jasper  More,  M.P.,  on  February  4,  publicly 

I “ writes  that  at  the  Canterbury  Market,  ‘ they 

' ' “ considered  Mr.  C.  Smith  perfectly  right  in  his 

' “ view  that  F utures  and  Options  depress  the  price 

j “of  English  and  all  wheat.  The  American  or 
■ “Liverpool  market  in  fictitious  contracts  fixes 

“the  price,’  which  would  be  48s.  now  but  for 
I “this  system.  They  expect  it  to  be  45,?.  in  July, 

I “in  spite  of  this  system,  though  fictitious  con- 
I - tracts  are  quoted  for  July,  17  cents  below  the 

present  market  price," 


1897  I Hungary  . . 


1897  I United  States 


1897 


Belgium  . , 


His  Excellency  Couyit  Alex.  Karolyi  : — “Your 
“ tight  is  as  stubborn  as  it  is  glorious,  as  you  are 
“already  in  a position  to  see  that  the  movement 
“ you  have  started  has — both  in  Europe  and  in 
“America — w'on  a great  many  friends,  that  it 
“has  been  victoriously  fought  throughout 
“ Germany,  and  that  other  countries — in  spite  of 
“ opposition  on  the  part  of  the  German  Produce 
“ Exchanges — are  thinking  of  making  a law  of 
“ your  ideas  in  their  respective  legislative 
“ bodies.  The  Commission  of  the  Austrian 
“ Parliament  lias  already  gone  one  step  further 
“ than  the  Imperial  German  law,  since  that 
“ Commission  has  reported  to  the  effect  that 
“both  Blanco-Terminal  Trade  (Options)  is  to  be 
“abolished,  and  Bianco-Delivery  Trade  (where 
“no  delivery  takes  place)  is  to  be  made  also 
“illegal.  We  have  just  now  had  an  inquiry  at 
“ the  Hungarian  Ministry  of  Commerce,  on 
“ which  occasion  the  very  same  claims  have 
“ been  made  by  the  Agrarian  Party  as  in 
“ Austria.  Our  local  inquiry  was,  of  course,  in- 
“ fluenced,  not  only  by  the  Hungarian  Agrarians, 

“ but  also  by  the  example  of  Germany,  and  also 
“by  the  debate  on  Commission  of  the  Austrian 
“Parliament.” 

The  Farmers'  National  Alliance.  17th  Annual  i 
Meeting.  The  report  says  : “ AVhile  our  efforts  | 
“to  secure  the  enactment  of  a law  to  prohibit  I 
“gambling  in  farm  products  so  far  has  not  been  , 
“ successful,  we  are  encouraged  by  reports  sent  j 
“ us  by  friends  from  abroad,  which  show  that  , 
“ the  measure  is  steadily  gaining  ground  in  most, 
“if  not  all,  the  countries  of  the  Old  W^orld,  and 
“in  Germany  we  are  glad  to  report  the  measure 
“to  absolutely  prohibit  gambling  in  farm  pro- 
“ ducts  is  enacted  into  law.”  Resolution  passed  : 

“ That  we  favour  the  enactment  into  law  of  an 
“ effective  anti-option  Bill  prohibiting  gambling 
“in  farm  products.” 

The  Seymte  unanimously  adopted  Section  II.  of  the 
Government  Anti-Gambling  Bill. 
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ence,  and  combined  amongst 
themselves,  it  would  not  be 
long  before  their  property 
was  protected  from  gambling 
as  bank  shares  now  are. 


All  trade  papers,  statisticians, 
&c.,  confirm  this  statement 
about  what  the  price  of  wheat 
ought  to  be.  Yet,  in  July, 
the  price  was  only  21s.  per 
quarter,  or  18«.  less.  The 
cause  is  correctly  stated. 
What  vrould  be  the  value  of 
railways,  stocks,  Consols,  &c. 
if  bear  operators  were  allowed 
by  the  rules  to  sell  in  February, 
November  and  December 
Options  at  a heavy  discount, 
and  there  were  no  real  inves- 
tors, as  is  the  case  in  Options 
of  produce  ? Whj’,  a panic 
would  ensue,  and  all  holders 
of  ilarch  to  October  Options 
would  gradually  resell  and 
cause  an  artificial  decline. 
The  value  of  railway  stocks, 
&c.,  would  thus  be  reduced 
to  the  value  of  bear  Option 
sales,  as  in  wheat,  maize,  beet 
sugar,  coffee,  &c. 


As  already  pointed  out,  the 
operations  of  capitalists  have 
more  scope  and  power  in 
America  and  England  than 
on  the  Continent,  and  it  is 
there  that  the  fight  will  be 
fiercest  and  most  prolonged. 


G 
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1897 


E:  -gland 


1897r 


r snmark  • . 


1897  I adand 


1897 


I ngland  • 


1897 

1897 

1897 

1897 

1897 


! ^ndand 


England 


England 


England 

England 


House  of  Commons,  March  12.  Gambling  in 
Options  and  Futv/res.  Mr.  W.  Field,  M.P.  : “ I 
“beg  to  ask  the  President  of  the  Board  of  Trade 
“ whether  the  department  have  asked  for  iiifor- 
“ mation  to  be  obtained  of  the  results  of  special 
“Parliamentary  inquiries  already  made  or  being 
“held  in  America,  Germany,  Belgium,  Austria 
“and  Hungary,  respecting  actual  or  proposed 
“legislation  in  fictitious  produce  and  in  metals,” 
Mr.  Bitchie  : “I  am  hardly  prepared  to  make 
“ such  an  extensive  inquiry  as  that  suggested  by 
“the  hon.  member,  especially  having  regard  to 
“ the  fact  that  the  matter  is  one  in  regard  to 
“which  this  country  is  quite  competent  to  form 
“ its  own  opinion.” 


The 


Times  of  March  18  says  : “Finally  a proposal 
has  recently  been  presented  relating  to  the 
control  of  the  trade  in  certain  agricultural  pro- 
ducts, which  already  has  met  with  strong 
opposition  in  the  Landsthing.  The  Minister 
of  Agriculture  has  declared  that  he  will  resign 
if  the  proposal  is  not  carried  through,  The 
Landsthing  has  postponed  the  debate  on  this 
question.” 


A leading  Liverpool  gambler  in  wheat.  His  opinion 
on  the  price  of  wheat  for  1896-1897.  Mr. 
Woodward  writes  to  “ Dornbusch  ” on  Novem- 
ber 18,  1896  ; “Even  after  arise  of  50 per  cent., 
“ wheat  is  still  comparatively  cheap,  and  in  a 
“year  of  Indian  famine  and  general  scarcity 
“ may  be  called  remarkably  so.”  In  the  same 
firm's  circular  of  March  13,  1897,  it  says,  “In 
“ spite  of  a continuance  of  diminutive  shipments, 
“and  a bureau  report  in  America  estimating 
“ reserve  stocks  of  wheat  there  much  below  the 
“level  of  recent  years.  . . . This  depression  in 
“ face  of  both  light  shipments  and  reduced 
“arrivals  is  one  of  those  things  that  used  to 
“puzzle  the  late  ‘Lord  Dundreary,’  but  the 
“ riddle  will  have  to  be  solved  during  the  next 
“ four  months  somehow.” 


Mr. 

u 


Field,  M.P.  Extract  from  letter  to  the  Press  : 
It  is  difficult  to  understand  why  the  repression 
of  this  form  of  gambling  is  not  attempted 
“whilst  betting  on  the  Turf  is  forbidden  1 This 
unequal  legislation  shows  the  need  of  a com- 
mercial party  in  the  House,  recruited  fr<  >m  all 
political  sections,  who  would  consider  mercan- 
tile matters  in  a broad  common-sense  way  and 
endeavour  to  keep  pace  with  their  competitors 
in  the  struggle  for  superiority.  This  gam- 
bling in  futures  was  fully  debated  at  the  In- 
ternational Agricultural  Congress  in  Budapest, 
which  I attended,  and  it  was  universally  con- 
demned as  the  main  cause  of  ruin  of  the  world's 
airriculture  and  trade.” 
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I prove  that  this  country,  north, 
south,  east  and  west,  has 
spoken  its  opinion  in  no  un- 
qualified terms. 


I hold  no  particulars.  But  my 
latest  “ official  ” information 
in  July  was  that  the  proposal 
had  no  direct  reference  to 
fictitious  transactions  in  grain, 
for  I believe  no  such  gambling 
exists  in  Denmark. 


Althongh  truly,  wheat  was  re- 
markable cheap  last  Novem- 
ber, perhaps  Mr.  Woodward 
will  explain  to  the  numerous 
“ Lord  Dundrearys  ” who  at 
present  exist,  how  it  is,  and 
the  causes  which  have  led  to 
a decline  of  20  per  cent,  since 
last  November  ? If  not  to 
gambling  in  non-existent 
wheat,  to  what  is  due  the 
heavy  depreciation,  consider- 
ing the  facts  stated  ? The 
Bears  solved  the  riddle.  See 
Mr.  Jasper  More’s  remarks  in 
previous  page. 


The  Herts  Branch  of  the  National  Agricultural 
Union. 

The  Lincolnshire  Chamber  of  Agriculture. 

The  Billesdon  Branch  of  the  Nat  ional  Agricultural 
Union. 

The  Tunbridge  Wells  Farinerd  Chih. 

The  London  Colonial  Wool  Brokers^  Association. 


It  is  a noteworthy  fact,  that 
while  foreign  countries  were 
all  officially  represented  by 
their  legislators,  Mr.  Field 
was  the  only  private  repre- 
sentative of  this  country. 
If  others  had  been  present, 
they  would  have  realised,  like 
Mr.  Field  did,  the  enormous 
importance  of  the  subject. 
It  is  well  to  point  out,  that 
in  the  late  and  present  House 
of  Commons  are  to  be  found 
the  largest  gamblers  in  grain, 
cotton,  &c.,  in  this  country. 


These  resolutions  were  the 
result  of  Lord  Salisbury’s 
remarks  inHouseonFeb.il, 
1897,  in  answer  to  Lord 
Stanley.  “ But  if  the  noble 
“ lord  entertains  these  strong 
“ opinions,  and  if  he  can  find 
“ a sufficient  number  of  noble 
“ lords  who  take  the  same 
“view,  the  best  course  for 
“ him  to  take  is  to  move  for  a 
“ committee  to  report  to  the 
“ House  upon  this  subject.” 
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1897  England 


1897  England  , • 


1897  England  , . 


1897  I England  . , 


1897  I England 


1897  England  . . 


The  Bristol  Branch  of  the  National  Agricultural 
Union,  and  others.  All  passed  resolutions, 
“ giving  their  utmost  support  to  the  proposed 
“ application  by  Lord  Stanley  of  Alderley  in  the 
“ House  of  Lords,  for  an  official  inquiry  into  the 
“ disastrous  effects  upon  agriculturists,  resulting 
“ from  gambling  in  fictitious  products.” 

National  Agricultural  Union.  The  Parliamentary 
programme  for  1897.  No.  5 : “Appointment  of 
“ a Select  Committee  to  inquire  into  the  effect 
“on  prices  of  gambling  in  fictitious  produce.” 


House  of  Commons,  A.pvWZ.  The  Home  Secretary, 
in  answering  a question  in  connection  with 
gambling  on  the  Turf,  said  : “I  am  advised  by 
“ the  law  officers  that  the  judgment  (Hawke  v. 
“ Dunn)  applies  to  all  kinds  of  betting — betting 
“ upon  credit,  as  well  as  betting  for  ready  money. 
“ I am  fully  alive  to  its  gravity,  and  although  I 
“ cannot  promise  anything  definitely,  it  shall  not 
“escape  my  attention.” 

House  of  Commons,  April  6.  Gambling  in  Prices. 
Mr.  Field,  M.P.,  asked  the  President  of  the 
Board  of  Trade  whether  the  Government  would 
consider  the  necessity  of  introducing  a measure 
similar  to  the  sections  of  the  Canada  Criminal 
Code,  which  came  into  operation  in  March  1893, 
prohibiting  gambling  in  prices. 

Mr.  Hanbury  said  the  President  of  the  Board  of 
Trade  has  ali-eady  informed  the  hon.  member 
that  he  does  not  propose  to  introduce  legislation 
on  the  subject  referred  to  in  the  question. 

House  of  Commons,  April  13.  Gambling  in  Futures. 
I Mr.  Field,  M.P.  asked  the  President  of  the 
Board  of  Trade  whether  he  would  obtain  infor- 
mation from  the  British  Consul  in  Berlin  respect- 
ing the  terms  of  the  German  law  prohibiting 
gambling  in  F utures,  and  whether  he  could  obtain 
details  as  to  the  administration  and  effect  of  the 
law  since  its  introduction  in  January  1897. 

Mr,  Hanbury  said  that  some  information  relating 
to  the  prominent  provisions  of  the  law  w’as  pub- 
lished in  the  Board  of  Trade  Gazette  in  Decem- 
j ber  last.  The  Board  would  endeavour  to  obtain 
! throuch  the  Foreign  Office  a report  from  the 
; Commercial  Attache'  on  the  subject. 

Mr.  Field  asked  the  President  of  the  Board  of 
Trade  whether  he  w'ould  cause  inquiry  to  be 
made  into  the  administration  of  the  Canadian 
law  prohibiting  gambling  in  Futures,  whether 
of  stocks  or  merchandise,  and  whether  he 
would  obtain  evidence  to  show  what  had  been 
the  effect  of  this  legislation  during  the  past  three 
years  in  the  Dominion  of  Canada. 

Mr.  Hanbury  said  the  Board  of  Trade  would  ask 
the  Colonial  Office  to  obtain  a report  from  the 
Canadian  Government  on  the  law  referred  to  and 
its  effects. 


House  of  Commons,  April  6.  Debate  on  Food  Sup- 
plies of  the  United  Kingdom.  Mr.  Yerburgh, 
M.P.,  and  Mr.  A.  J.  Balfour,  M.P.,  both  referred  to 
the  prospects  and  probabilities  of  England  being 
“ cornered  ” in  her  food  supplies  by  foreign 
Governments  or  by  speculators  under  the  Option 
system  in  case  of  w ar.  Mr.  Yerburgh  stated  that 
he  was  advised  by  one  of  the  great  dealers  “ that 


This  item  on  the  Parliamentary 
programme  of  our  agricultu- 
rists, the  result  of  numberless 
resolutions,  has  been  com- 
pletely and  entirely  ignored  by 
the  Government,  returned  to 
power  mainly  by  agricultural 
votes. 

Y’et  Her  Majesty’s  Government 
refuses  time  after  time  to 
legislate  or  recognise  the 
gambling  in  fictitious  pro- 
ducts which  is  ruining  our 
national  industry  and  legiti- 
mate trade. 

Gambling  in  Produce,  under  a 
daily  settlement,is  equivalent 
to  ready-money  betting. 


Why  should  not  the  Imperial 
Government  follow  Canada’s 
example,  and  thus  protect  the 
agriculturists  of  our  Colonies 
as  well  as  those  of  this 
countr}'  7 


It  seems  to  me  amazing  that  a 
commercial  attach^  should 
require  prompting  on  such  a 
question.  Surely  he  must 
have  already  reported  at 
length  upon  such  a radical 
legislative  change  as  that 
introduced  on  January  1 last. 


In  time,  and  by  the  energy  of 
private  members,  it  is  to  be 
hoped  the  Board  of  Trade 
will  be  in  full  possession  of 
all  foreign  and  colonial  legis- 
lation on  this  subject ! 

The  views  expressed  by  Mr. 
Balfour  cannot  be  derived 
from  commercial  experience, 
and  are  absolutely  erroneous. 

Mr.  Balfour  does  not  realise 
that  95  per  cent,  of  all 
Option  and  Future  con- 
tracts in  America  and  in 
England  are  fictitious  con- 
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“ the  present  system  of  dealing  in  grain  was  largely 
“ in  * Futures/  and  in  this  case  wheat  might  be 
“ withdrawn  from  our  consumption,”  &.c.  Mr. 
Balfour  said  : “ Apart  from  the  buying  of 
“ ‘ Futures/  we  have  nothing  to  fear  that  other 
“ nations  will  refuse  to  send  us  corn.  But  as  to 
“ ‘ Futures/  if  France  can  buy  ‘Futures/  England 
“ can  do  so  as  well.  While  it  would  pay  us  to 
“ buy  ‘ Futures  ^ if  we  cannot  get  corn,  it  would 
“ not  pay  France  to  do  so,  because  she  does  not 
“ want  the  corn,”  tfcc. 

The  Agricultural  Committee  on  the  National 
Storage  of  Grain.  Mr.  Garrett,  of  Proctor  & 
Sons,  corn  and  wheat  importers  of  Liverpool, 
London,  and  Hull,  said  ; “ As  to  the  system  of 
“dealing  in  ‘Futures,’ bethought  it  was  in  the 
“ power  of  any  state  with  the  necessary  money 
“ to  corner  the  American  market  and  so  pnjvent 
“ supplies  reaching  this  country.” 


1897 


I ungary 


1897 


i’rance  . 


. Extract  of  letter  from  His  Excellency  Count  Alex. 
Karolyi.  “ There  is  another  question  of  great 
“ importance  joining  that  of  ‘ Bourse  reform,’ 

“ and  perhaps  much  more  serious  than  the  latter 
“ itself,  and  that  is  the  question  of  influence  and 
“ power,  the  Agrarian  parties  on  the  one  hand, 

“ and  the  ‘ high  finance  ’ on  the  other,  who  are 
“ fighting  each  other  at  present  for  the  attain- 
“ ment  of  that  position.  Matters  in  Germany 
“ are  exactly  as  I find  them  here  in  Hungary, 

“ not  only  with  regard  to  the  question  of  Blanco-  . 
“ Terminal  trade  (gambling  in  Futures),  which 
“ must  be  mended  by  a Bourse  Reform  Law,  but 
“ also  this  other  question,  as  with  the  Germans 
“ also,  is  the  bone  of  contention,  i.e.  the  high 
“ finance  of  Germany  representing  the  untied, 

“ free,  international  capital  on  the  one  hand,  and 
“ the  agrarians  of  Germany  representing  the 
“ fastened  national  capital  on  the  other  band. 

“ This  is  what  they  are  fighting  about.  I believe 
“ the  German  agrarians  will  henceforward 
“ develop  a still  greater  action,  and  confine  their 
“ fight  not  only  to  the  Bourse  reform,  but  also 
“take  front  against  this  ‘movable  capital’ 

“ in  general.  Besides  this  anticipation,  how- 
“ ever,  they  are  at  present  living  in  a period  of 
“ suspension  with  regard  to  exchanges  reform. 

“ Now  this  has  shown  a reflex  in  Vienna  and  in 
“ Budapest,  at  the  latter  place  a stronger  one 
“ than  at  the  former.  But,  just  as  in  Berlin, 

“ the  question  is  not  going  to  be  given  up, 

“ either  in  Vienna  or  in  Budapest,  and  the 
“ fight  will  continue.  In  a word,  we  are  not 
“ going  to  give  up  the  game.  We  are,  on  the 
“ contrary,  convinced  that  we  require  for  it  a 
“ good  deal  of  endurance,  and  shall  find  in  your 
“ work  the  most  excellent  example  for  imitation.” 

. His  Excellency^  the  French  Ambassador. — “You 
“ requested  me  to  bring  to  the  notice  of  the 
“ Minister  for  Foreign  Affairs  in  France,  two 
“ copies  of  your  work  concerning  the  inter- 
“ national  speculation  in  grain.  I have  the 
“ honour  to  inform  you  that  the  head  of  the  De- 
“ partment  for  Foreign  Affairs  begs  me  to  convey 
“ to  you  his  thanks  for  your  communication,  a 
“ copy  of  which  has  been  placed  before  the 
“ Minister  of  Commerce.” 
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tracts,  and  that  under  the 
wording  of  the  contract  it 
is  impossible  for  sellers  to 
tender  actual  wheat  against 
it.  The  masses  of  our  coun- 
try could  not  exist  upon 
“ wind  ” wheat  such  as  these 
contracts  can  only  represent. 
Besides,  France  grows  her 
food- stuffs.  England  does 
not,  and  therefore  must 
necessarily  import,  war  or  no 
war. 

I can  endorse  this  most  em- 
phatically. In  case  of  war, 
a corner  would  be  a certainty, 
and  starvation  and  sub- 
mission would  be  the  in- 
evitable result,  in  spite  of 
our  formidable  fleet,  and  in 
face  of  the  extraordinary 
statement  made  in  the  House 
during  the  above  debate  by 
Sir  C.  Dilke,  “ That  in  default 
“ of  cereals  we  could  rely  for 
“ food  on  peas  and  lentils.”  ! I 

Germany  again  gives  other 
countries  the  lead  and  grasps 
the  situation,  and  the  com- 
bined causes  for  the  ruin  of 
agriculturists.  Mr.  Elphin- 
stone  Maitland,  the  well- 
known  bimetallist,  wrote  to 
the  papers  in  July,  “Why 
should  England,  based  as  it 
is  on  productive  industr3% 
allow  its  chances  of  industrial 
victory  to  be  played  with  for 
the  gratification  of  a small 
clique  of  men  (including  a 
large  proportion  of  foreigners) 
who  seek,  by  the  contraction 
of  the  available  coinable 
bullion,  to  enable  themselves, 
at  the  cost  of  the  whole  pro- 
ducing world,  to  be  masters 
of  the  world’s  markets  and 
manipulators  of  prices  of 
produce  and  shares  ? ” Full 
particulars  for  this  “arti- 
ficial ” contraction  of  gold 
were  given  in  my  “ sup- 
pressed ” evidence  before  the 
Royal  Commission  on  Agri- 
culture in  1894.  My  views, 
no  doubt,  were  not  pleasant 
reading  to  Sir  R.  Giffen,  the 
English  “ champion  ” of  this 
“ small  clique  of  men,”  but 
they  are  nevertheless  true. 
Bimetallists  are  only  just 
commencing  to  realise  the 
power  gold  capitalists  have 
over  Trade,  Finance,  Agri- 
culture, and  Stock  Exchange 
operations,  by  aid  of  these 
gambling  systems  in  produce, 
silver,  &c.,  and  in  the  gold 
paper  currency  in  South 
America. 

Since  1894,  their  Excellencies 
the  Ambassadors  of  Argen- 
tine, Austro-Hungary,  Bel- 
gium, Denmark,  France,  the 
German  Empire,  Greece, 
Italy,  Kingdom  of  Nether- 
lands (Holland),  Russia,  Swe- 
den and  Norway,  Switaerland, 
United  States  of  America, 
have  done  me  the  honour  on 
several  occasions  to  forward 
to  their  respective  Govern- 
ments copies  of  my  various 
works  and  other  information. 
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The  National  Farmers*  Alliance. — “ Am  greatly 
“encouraged  to  note  the  growth  of  the  senti- 
“ ment  against  gambling  in  Options,  as  well  as 
“ the  substantial  and  effectual  results  ac- 
“ complished  on  the  Continent  during  the 
“ present  year.  With  a change  of  administra- 
“ tion  in  our  country,  especially  if  we  succeed  in 
“our  efforts  to  secure  the  appointment  of  a 
“ Secretary  of  Agriculture,  in  favour  of  the 
“ passage  of  an  anti-Option  Bill  to  which  all  our 
“ efforts  are  now  directed,  xve  are  hopeful.” 

Extract  of  letter  from  Mr.  J.  J.  Sadler.  “ I have 
“ already  had  one  meeting.  I assure  you  my 
“ brother  farmers  listened  with  open  mouths. 
“ They  had  no  idea  that  they  were  plundered  so 
“by  these  hell-hounds  (produce  gamblers).  I 
“have  sent  your  books,  <kc.,  to  our  M.P.,  who  is 
“ a Minister  and  farmer.  Our  Dominion  House  is 
“ now  in  session.  I have  asked  the  Minister 
“ to  read  them  well,  and  then  hand  them  to  our 
“ Minister  of  Agriculture,  and  to  get  a resolution 
“ through  the  House  similar  to  that  of  A^istralia. 
“ Our  wheat  here  lately  dropped  like  a flash  of 
“ lightning,  from  60  cents  to  40  cents,  without 
“ any  warning.  Now  anyone,  with  common 
“ sense,  knows  very  well  that  legitimate  business 
“ and  trading  could  not  do  this.  It  is  the  bears — 
“ they  have  got  hold  of  the  market  in  Liverpool 
“ and  in  America.  What  a fity  it  is  the  farmer 
“ at  home  does  not  take  hold  of  this  question  and 
“ demand  legislation  ! I agree  with  you,  it  is 
“ the  only  remedy  and  cure  for  the  present 
“ depression.  What  the  farmers  of  Great 
“ Britain  are  thinking  about  I am  at  a loss  to 
“ understand.  It  simply  makes  my  blood  boil 
“ to  think  of  the  thousands  of  bushels  of  wheat 
“ I grow  every  year,  and  ‘this  to  be  sold  for  me, 
“ ‘ before  I sow  the  same  ’ — it  is  an  outrage. 
“ Let  me  say  I consider  you  are  the  greatest 
“ benefactor  the  farmer  has,  not  only  in  Britain, 
“ but  in  the  whole  world,  and  if  you  are  suc- 
“ cessful,  w'hich  I pray  God  from  my  very  soul 
“ you  will  be,  your  name  will  be  an  heirloom  in 
“ every  farmer’s  home.  May  your  work  prosper, 
“ and  success  attend  your  efforts  to  terminate 
“ this  great  evil  and  robbery,  done  by  this 
“ iniquitous,  fictitious  gambling  in  wheat.” 

Connt  von  Ar^iim.  “From  our  doings  over  here, 
“especially  from  the  silence  on  the  part  of 
“ Parliament,  with  regard  to  the  opposition  of 
“ the  Bourses  to  the  enforcement  of  the  Bourse 
“ law,  your  letters  seem  to  draw  the  conclusion 
“ that  the  carrying  out  of  the  law  is  question- 
“ able  ? If,  up  to  now  no  interpellation  has 
“ been  made  in  Parliament  as  to  what  the 
“Government  intends  doing  towards  carrying 
“ out  the  law  in  face  of  the  free  ‘ Fairy  Palace 
“ ‘ Association,’  the  fact  is  that,  up  to  now,  no 
“complaints  have  been  heard  in  any  question 
“ that  agriculture  is  any  the  worse  through  the 
“ strikers  (produce  exchanges),  than  if  the  corn- 
“ dealers  did  their  transactions  on  the  ‘ official  ’ 
“ exchange.  On  the  other  hand,  we  learn  from 
“ the  various  provincial  bourses  and  com- 
“ mercial  places  having  markets,  that  business  is 
“ very  lively.  And  the  ‘ province  ’ is  getting 
“ more  and  more  to  appreciate  the  fact  that  it  is 
“ to  their  advantage  that  the  Berlin  Terminal 
“ Bourse  does  not  fit  the  prices,  hut  that  the 
“ provinces  by  their  ‘ real  ’ business,  are  gaining 
“ an  effective  infiuence  upon  the  Berlin  market. 

“The  ‘terminal  trade’  (Options  and  Futures)  on 
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But  the  fight  in  this  country 
will  be  stubborn.  It  is  a hot- 
bed of  gambling  and  of  under- 
hand influential  action. 


I have  done  my  utmost  to 
educate  the  farmers,  and 
judging  by  the  thirty-five 
Resolutions  passed,  not  with- 
out some  success.  It  lies 
with  the  Government  who 
continue  to  ignore  these 
yearly  resolutions.  If  the 
farmers  wish  to  force  these 
resolutions  home,  they  must 
speak  out  with  one  united 
voice — both  through  their  re- 
presentatives in  Parliament, 
and  directly  through  their 
agricultural  chambers.  Then 
the  Government  will  realise 
that  British  farmers  still 
mean  what  they  say,  and  say 
what  they  mean,  and  that 
their  resolutions  are  no 
empty  words. 


This  report  will,  I am  sure,  be 
read  with  great  interest.  A 
permanent  improvement  in 
German  prices  cannot  at  once 
be  expected,  especially  as  they 
must  still  be  largely  influenced 
by  those  of  the  world,  which 
continue  under  the  depression 
exercised  by  the  International 
“ Future  ” systems.  This 
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“ the  Exchange  has  actually  ceased  exist,  or,  at 
“ least,  is  contined  to  very  narrow  limits  ; at  any 
“ rate  the  outsiders  (the  public)  do  not  take  any 
“ part  in  it,  and  there  is  no  more  ‘ counter-party/ 

“ The  want  of  an  ‘ official  ^ fixing  of  prices  is,  at  | 
“any  rate,  not  particularly  felt.  Corn  is  bring  ' 
“ bought  and  sold  just  as  hitherto,  and  ‘ real  ^ 

“ bargains,  more  so  than  only  * on  paper.’  Agri- 
“ culturists  are,  therefore,  in  a position  to  •s\ait, 
“taking  their  time  until  the  ‘ strikers ’ shall 
“ come  back  to  their  senses.  Government’s 
“ opinion  is,  that  a large  number  of  the  ‘ strikers  ’ 

“ would  be  very  willing  to  return  to  the  old 
“ ‘ Exchange  ’ stalls.  It  is,  therefore,  advisable 
“ to  wait  and  see  wliether  Government  is  right ; 

“ it  is,  however,  absolutely  impossible  t-hat  ^ 
“ Government  should  not  be  resolved  to  enforce 
“ the  carrying  out  of  the  law,  as  soon  as  tliere 
“ should  be  any  contraventions  of  this  Iu'nn'  to  , 
“ the  detriment  of  agriculture.  Should  there  be 
“any  yielding  disposition  towards  the  ‘Bourse,’ 

“ noticeable  in  any  representative  of  the  Govern- 
“ment,  Parliament  will  speak  out.  But  from  , 
“our  momentary  silence  you  must  not  conclude  , 
that  there  is  the  slightest  inclination  existing  to 
“ repeal  the.  law  that  had  been  agreed  to  by  such 
“a?i  overwhelming  majority.  It  is  positively  i 
“ certain  that  neither  -will  the  Bourse  be  able 
“ to  bring  any  influence  to  bear  upon  the  law, 
“nor  wdll  Government  or  Parliament  be  in- 
“ tiuenced  by  the  ‘ Bourse.’  ” 


1897  I Ej  gland  . . . The  Editor  of  the  Corn  Trade  Year  Book,  1897, 

I confirms  most  of  the  points  I have  written  or 

' I said  on  this  subject,  and  conclusively  proves  by 

statistics  that  the  business  done  in  Options  and 
Futures  in  Liverpool  are  “gambling”  contricts 
pure  and  simple,  and  show^s  how  this  is  brought 
about. 


1897  E igland  . . . London  Chamber  of  Commerce.  Subject  intro-  | 

I duced,  re  Options  and  their  serious  effect  on  the  ' 

I foodstuffs  of  tliis  country,  in  case  of  w'ar.  i 

1897  L’ lited  States  . ' J/r.  ir.  J/.  Bahboit  : “The  profits  from  the  ele- 

1 “ vators  branch  of  business,  under  these  systfins,  ; 

■ “ is  enormous.  These  large  stocks,  which  are 

I “ purposely  kept  in  Chicago,  makes  that  the 

' “ greatest  gambling  centre  in  the  W'orld.  The 

“professional  gamblers  are  grain  gamblers,  ]>ure  j 
“ and  simple.  Moreover,  there  is  not  a bull  in  | 
“ the  cHiW'd.  They  all  started  as  bulls,  but  ex-  | 
“ perience  has  taught  them  that  that  side  was 
“ruinous.  A large  percentage  of  those  living 
“ under  mi»dem  civilisation  are  now  a-ware  '.hat 
“ something  iswTongor  out  of  joint  in  the  entire 
“body  politic,  but  just  what  that  is  they  liave 
“ not  yet  learnt.  C’ould  we  place  the  market  on 
“a  supply  and  demand  basis,  circumstances 
! “ would  be  in  a higlier  plane  than  ever  befoie  in 

j “my  opinion.” 


1897  ' E tgland  , . Copy  of  letter  to  2Ir.  (J.  J.  Shaio-Lefevre,  M.F.,  late 

\ Chairman  of  the  Royal  Commission  of  Agricul- 
ture, as  Chairman  of  the  Royal  Statistical 
Societies  meeting,  held  in  London  on  March  IG, 
on  Depression  in  Agriculture  in  Essex. 

\ (N.B.  The  original  letters  of  Mr.  Shaw-Lefevre  : 
have  been  misplaced  or  lost,  and  therefoi’e  I 
I think  it  desirable  to  record  mine  to  him.) 

[ Cheltenham,  March  20,  1897. 

: Dear  Sir, — I have  to  thank  you  for  your  yester- 
, J day’s  letter,  and  I notice,  too,  with  regret,  “ that 
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Germany  fully  realises.  But, 
all  unwarrantable  declines 
and  panics  caused  by  bear 
selling  and  underhand 
manipulations  in  the  German 
markets,  d la  Cohn  and  Rosen- 
burg  case  in  Berlin  (see  p. 
33),  are  rendered  absolutely 
impossible. 


This  has  been  fully  confirmed 
since.  On  June  10,  the 
Chief  of  the  Police  issued  an 
order  prohibiting  Dealers, 
&c.,  to  use  the  “ Free 
Palaces.”  Would  that  all 
Governments  would  do  the 
same,  thereby  treating  all 
such  Produce  Exchanges, 
whether  actual  or  not,  as, 
“ i)laces  ” for  common  gam- 
bling. Laws  exist  in  almost 
all  countries  for  such.  Why 
not  set  them  in  motion  ? 
The  Canadian  Government 
set  the  example  in  1892. 


The  Government  is  at  present 
causing  official  investigations 
to  be  made  into  the  'question 
of  capitalists  and  the  power 
they  hold  by  means  of  the 
elevator  systems,  over  the 
farmers  of  the  United  States. 
They  are  now  omnipotent 
over  all  values  by  means  of 
these  gambling  systems,  and 
destroy  all  freedom  of  trade 
and  fair  competition. 


The  M.P.’s  of  Essex  and  our 
Minister  of  Agriculture  can 
realise  the  ruin  a “ tornado” 
sent  by  Providence  can  en- 
tail upon  Essex  fanners,  but 
apparently  they  remain  blind 
to  the  ruin  caused  by  the  daily 
“ tornadoes  ” created  by  man 
in  selling  unlimited  quanti- 
ties of  “ wind  ” wheat  on  the 
British  produce  exchanges. 
See  public  meeting  at  Chelms- 
ford, July  2,  1897. 
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you  still  cannot  agree  with  my  I'iews,^^  but  still  I 
rejoice  to  see  you  say,  “ that  you  wish  you  coxdd, 
“ and  that  you  have  no  sympathy  with  these  gam- 
“ bling  transcoctioxis  in  Futures,  <£rc.,  and  that  you 
“ would  be  very  glad  by  prohib  iting  them,  to  tldnk 
“ some  good  would  he  done  to  agriculture.'^  Nowq 
I welcome  this  admission  on  your  part,  and  feel 
convinced,  that  if  you  would  put  all  your  pre- 
vious bias  on  one  side,  and  make  this  subject 
one  of  deep  study,  that  you  would  change  your 
mind,  and  come  to  tlie  conclusion  that  has  been 
and  is  gradually  being  acknowledged  all  over  the 
world — by  foreign  Governments,  Parliaments, 
and  all  agricultural  societies — that  in  these 
systems  lie  the  root  of  agricultural  depression. 
This  lies  in  the  words,  “artificially  low  prices,” 
caused  thereby. 

You  are  right  “in  piresuming  that  these  bar- 
gains  in  Futures  are  pure  gambling  bets  in 
'■^prices  or  in  differences,"  but  when  you  say, 
“ that  they  have  no  real  influence  on  prices,  and 
“ that  prices  are  determined  by  the  ordinary  laves 
‘•'‘of  supply  and  demand,"  I can  a.ssure  you,  your 
arguments  fall  to  the  ground.  Ko  one,  not  even 
the  defenders  of  the  “Options”  systems,  can 
deny  that  prices  of  “ Options  ” are  the  sole  and 
only  regulators  of  the  values  of  the  actiuil  pro- 
duce. This  is  fully  recognised,  while  it  has  been 
proved  most  conclusively,  by  actual  figures  and 
statistics,  that  there  is  “ some  ” hidden  cause  fur 
the  ordinary  laws  of  supply  and  demand  to  be 
upset,  and  all  recognise  abroad  that  it  is  these 
systems  of  gambling  in  “fictitious”  produce.  I 
have  had  my  statistics  proved  the  past  few  years 
by  all  sorts  of  men  and  statisticians,  and  surely 
in  a season  like  this,  with  an  absolute  deflciency 
in  the  world,  one  does  not  leant  a more  striking 
example,  considering  that  since  last  November 
we  have  witnessed  a fall  of  16  per  cent,  in  wheat, 
instead  of  a further  rise,  as  prognosticated  by 
all  agricultural  writers  and  pure  statisticians, 
who  based  their  views  for  this  rise  on  the 
strongest  statistical  position  ever  known,  but 
who  did  not  comprehend  the  power  of  the 
“bears”  under  these  Option  systems.  They  were 
right.  Wheat  ought  to  have  risen  to  10^’.  to  OOt'?. 
per  qr.  Instead  of  that,  we  witness  the  miser- 
able and  unwarrantable  price  of  27a’.  11c?.,  a dif- 
ference of  15c«.,  say,  and  u'hich  again  confirms 
my  cross-examination  and  "prepared"  evidence 
before  Royal  Commission  in  1894. 

With  regard  to  your  argument  "about  (he  rise 
in  wheat  last  year,"  say  from  23a*.  to  32a’.,  I can 
point  out  it  w'as  principally  due  to  a “corner,” 
or  manipulation  in  “ Option  ” contracts  of  fic- 
titious wheat,  .such  as  we  had  in  1891  and  1893. 
I send  you  copy  of  a lecture  I delivered  at 
Tunbridge  Wells  on  this  “corner,”  last  Novem- 
ber, when  the  “boom”  was  on,  which  gives 
you  full  particulars,  and  I can  specially  draw 
your  attention  to  page  19 — with  my  jrrognostica- 
tions  about  this  " coming" fall — which  has  since 
taken  place.  You  will  see  the  names  of  the 
Americans  who  first  started  the  corner,  and 
when  in  Liverpool  lately  I was  given  the  names 
of  the  three  principal  capitalistic  market  gam- 
blers ■who  pioneered  this  manipulation  in  Liver- 
pool, with  the  supposed  enormous  amounts  they 
had  made  out  of  it.  A few  of  such  men  can 
cause  such  a “ temporary  ” rise,  when  circum- 
stances are  strongly  in  their  favour.  See  en- 
closed letter,  re  my  own  case  and  the  sugar 
industry  in  1885,  and  see  also  page  12  in  “Far- 


This  is  confirmed  by  the  con- 
•ieninatory  words  of  Mr. 
W.  J.  Harris,  as  given  on 
p.  2G,  and  implies  that  when 
lie  gave  his  evidence  as  an 
“ expert  ” before  the  R.C.  on 
Agriculture  in  1894,  hLs  per- 
sonal knowledge  of  “ future  ” 
markets  was  most  limited,  for 
reasons  he  himself  states. 
Yet  the  R.C.  in  1897  bases  its 
rei>ort  on  the  inexperienced 
views  of  this  solitary  witness, 
and  ignores  the  whole  of  the 
practical  evidence  given  by 
others,  and  in  direct  opposi- 
tion to  Mr.  Harris. 


The  Standard  of  June  9,  in  its 
agricultural  notes,  points  out 
“ that  the  world’s  visible 
supply  of  wheat  is  only 
“ 11,142,000  qrs.,  the  smallest 
“ quantity  recorded  for  a 
*•  great  number  of  years. 
“ Price  28«.  2d.  per  qr.  In 
" 1891,  the  world’s  visible 
“supply  was  15,070,000  qrs. 
“Price  405.  Id.  Hence  the 
“ present  price  of  285.  2d. 
“ must  be  regarded  as  ano- 
“malous.”  This  again  proves 
that  the  natural  laws  of 
supply  and  demand  are  upset. 
The  cause  of  this  unwar- 
rantable price  was,  thiit  up 
to  June,  1897,  ail  leading 
operators  on  both  sides 
of  the  Atlantic  had  been 
“ bears”  of  Options.  In  1891, 
these  same  operators  made  a 
“pool”  or  comer  in  Options. 
Result,  they  ran  the  price  up 
from  325.  to  415.  ^d.  For  par- 
ticulars, see  my  prepared 
statement  of  evidence,  1894, 
before  Royal  Commission  on 
Agriculture. 


“ Morning  Post,”  January  5. 
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1897  I Enj  land  . . , ^ *‘mers'  Club”  Journal,  re  the  ruin  to  prices  ! 

1 caused  by  one  house  in  Germany,  and  one  house  ! 
I in  Austria.  I could  give  you  numerous  other 
i examples  in  this  and  in  other  countries.  Supj)ly 
and  demand  go  for  nothing  of  the  actual  pro- 
duce ; it  is  supply  and  demand  of  paper crt>ps 
and  the  way  these  are  hamVed  and  liquidated. 
Is  it  right,  honest  or  fair,  that  farmers’  nearest 
and  dearest  interests  should  be  the  sport  of 
gamblers  in  ^‘‘fictitious  ” produce,  and  that  these 
! should  have  the  power  of  determining  the  prices 

of  the  former  ? Surely  it  is  the  duty  of  evtTy 
Government  and  the  legislators  to  protect  the 
weak  and  the  innocent  from  these  acts  of 
plunder  ? You  say  again,  with  reference  to  the 
rise  last  year,  that  there  must  have  been  as 
“ many  sellers  as  buyers  of  wheat, Why,  during 
I those  few  weeks,  I don’t  hesitate  to  say  that 

I there  were  100  buyers  to  one  seller.  All  were 

I buyers,  and  there  were  no  sellers,  only  a few  re- 

I sellers,  which the  markets  daily.  The 
j daily  sellers,  i.e.  the  members  of  the  Produce 
Exchanges,  who  in  nine  cases  out  of  ten  are  the 
' “bears,”  were  conspicuous  by  their  absence. 
Instead  of  these  men  being  sellers,  they  were 
the  laryest  buyers,  hence  the  rise  of  45  per  cent, 
in  a few  weeks.  When  they  turned  round  and 
I ; re-sold  and  sold  “bears,”  the  public  the 

I “bulls,”  and  the  result  was,  as  I have  told  you, 

j ' a decline  of  16  per  cent,  in  wheat  Options,  and  a 

, decline  in  English  wheat  of  fully  15  per  cent,  in 

consequence. 

Let  me  again  impress  upon  you,  and  I speak 
with  certainty  and  a personal  daily  knowledge 
of  over  20  years’  gambling  experience,  and  as  a 
member  of  Produce  Exchanges,  who  has  gambled 
in  most  commodities,  and  know  that  the  0)>ly  , 

' way  to  make  money  is  to  “ sell  what  you  hnv^e  , 

I “not  got,”  and  only  buy  when  a “ manipulation  ^ 

“ or  corner  ” is  on.  This  latter  is  only  once  in  a 
“ blue  moon.” 

The  transactions  on  the  Stock  Exchange  to  v'hich  you 
refpT  as  a simile,  are  entirely  on  a different  ba^is, 
as  I have  explained  most  fully.  Yon  mention 
Consols,  for  example.  Why,  in  the  first  place,  by 
Exde  90  on  the  Stock  Exchange,  no  transactions 
are  recognised  beyond  a month  in  advance  or  the 
second  account  in  any  securities.  In  produce, 
you  can  sell  tv'p.lve  months  (diead,  under  a daily 
I I settlement,  while  99  per  cent,  of  all  transaction.s  in  ■ 

; ' “ Options  ” of  produce  terminate  in 

' delivery.  Look  at  the  solid  millions  invested  in  j 

Consols,  and  the  Government  have  at  certain  ; 
periods  to  buy  such  for  investment.  In  Optnois 
I of  produce,  no  oyie.  invests.  Let  the  Stock  Kx- 
' change  gamblers  know  this  to  be  the  case  from 
, now  on  in  Consols,  and  you  would  see  the  price 
i the  “ bears  ” would  put  them  to ! This 
remark  is  applicable  to  all  such  sound  securities 
' for  investment.  But  with  regard  to  other  a ad 
I not  so  sound  securities — in  time  of  panic.  Look 
at  the  depreciation  of  1890,  on  the  failure  of 
Barings  — on  American  and  European  Stock  Ex- 
changes, 200,000,000^.  Again,  look  at  the  paidc 
in  1893,  caused  by  the  Anglo-Indian  rupee-  ^ 
legislation — depreciation  on  London  Stock  Ex- 
change, 72,000,000/. 

Again,  in  1895,  on  the  Jameson  Raid — deprecia- 
tion of  some  300,000,000/.  in  securities  all  o\  er  ^ 
the  world — caused  by  hear  selling  and  market 
wreckers.  Are  not  these  sound  examples  of  the  ^ 
. power  of  “ bear  ” operators  on  the  Stock  Ex-  1 
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These  financial  panics  were  re- 
spectively caused  either  by 
gambling  “Bear”  operations 
in  “ fictitious  ” silver  in 
America  and  in  London,  and 
in  the  paper  currency  in 
8outh  America,  or  by  similar 
gambling  operations  on  the 
world’s  stock  exchanges.  It 
was  these  financial  panics, 
combined  with  the  “sym- 
pathetic” panics  in  options  of 
products,  that  resulted  in  the 
prices  of  wheat,  maize,  cotton, 
silver,  &c.,  being  forced  down 
during  1890-95  to  the  lowest 
values  ever  recorded,  and  by 
which  the  great  international 
capitalists,  by  “Bear  ” opera- 
tions, made  their  millions,  at 
the  expense  of  the  producers 
thereof,  and  of  the  holders  of 
bouth  American,  gold  mines, 
and  other  stock  exchange 
securities.  (See  Van  Gul- 
pen  s true  words,  p.  53.) 
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,1  • 


changes?  Look  at  1866 — the  financial  panic — 
when  the  Bank  of  England  suspended,  and  many 
other  baiiks^ — caused  by  Bear  rading  very  largely 
— and  in  consequence  Leeman’s  Bank  Act  of 
1867  was  passed.  Since  then  not  a single 
failure  of  a joint  stock  banking  company  has 
taken  place — the  property  this  Bill  was 
intended  to  protect. 

The  arg-uments  you  therefore  use  in  com])aring  these 
gambling  optioyi produce  transactions  ivith  similar 
t ransactions  on  the  Stock  Exchange  are  proved 
fallacious  by,  first,  how  different  the  basis  is  ; 
secondly,  how  serious  the  latter  can  be  wheir  the 
“ Bears  ” have  something  to  xcork  upon,  althoxtgh 
to  every  seller  there  nnisf  be  a buyer,  ft*’  per  your 
o'wn  argument  j andthirdly,  as  fullyalso  explained 
that  options  of  produce  have  no  ini'estors,  while 
in  all  leading  securities  on  the  Stock  Exchange 
there  are  ynillions  of  bona  fide  ones  every  year. 
Also,  as  fully  explained  in  my  speech  at  Farmers’ 
Club  and  elsewhere  since  1892,  it  is  absolutely 
compidsory  for  importers  and  exporters  of  wheat 
to  sell  and  their  buyers  to  resell  “ options  ” of 
produce  daily  and  hourly  as  “ Bears, whereas 
it  is  not  com]ndsory  for  Stock  Exchange  gamblers 
to  sell  consols  Ac.  It  is  only  irheat  options  that 
must  be  s<dd  daily  “ Hear  ” in  the  various  pro- 
duce exchanges  of  tlie  world,  whereas  the  Stock 
Exchanges  have  many  hundreds  of  securities, 
which  they  can  turn  their  attention  to  should 
they  wish  to  open  a “Bear”  account.  But  this 
is  not  daily  compulsory  on  behalf  of  the  Stock 
Exchange  gamblers,  Avho  are  members,  and  who 
are  almost  iiivariably  the  “ Bears.” 

I am,  liowever,  fully  aware  fhntmost  inenUke  your- 
self who  liave  no  persimal  knoicledge  oj  these 
produce  o])tion  transactions  have  formed  their 
opinion  of  them  very  largely  and  almost  entirely 
on  Stock  Exchange  transactions,  and  the  evidence 
that  was  produced  on  the  special  convnission  <f 
the  latter  some  years  ago.  This  I first  saw  plainly 
when  I was  cross-exam  ined  by  S\  r R.  G ijfen  before 
the  Roy<d^  Commission  on  Agricidture  in  1894, 
and  as  I told  him  then,  '■‘whatever  he kmic about 
“ Stock  E.cchange  gambling,  he  knew  noth  ing  about 
“ the  systons  I had  come  up  to  give  evidence  upon, 
"and  apparently  did  not  wanthA^ — hen.cehis  cross- 
examination  was  almost  u'orthless.  Besides,  he 
is  the  champion  of  the  monometallists  and  bankers 
of  the  City  of  London,  and  hence  the  greatest 
enemy,  as  they  are,  to  agriculturists.  Their 
vested  interests  are  wrapped  up  in  these  gambling 
systems  in  many  ways.  From  the  Bank  oJ  England 
dowmeards,  they  all  benefit  “financially”  by 
tliem  J and  I am  fully  aware  that  by  attacking 
these  produce  systems  these  same  men  are  aware 
that  it  may  probably  lead  to  their  “ successful  ” 
Stock  Exchange  operations  being  also  exposed  and 
attacked.  I maintain  one  is  just  as  iniquitous 
as  the  other.  shoidd  it  be.  in  the  power  of 

any  man  to  degrress  any  class  of  property!  One 
/.V  as  sacred  as  another,  and  when  in  1866  the 
hankers  and  gold-hugs  saw  their  property  ruined, 
they  soon  brought  legislation  to  their  rescue  in 
the  shape  of  Leeman’s  Act.  And  it  is  these  very 
same  men  who  introduced  these  gambling  sys- 
tems into  produce  and  silver,  so  that  they  could 
make  money.  All  this  is  being  recognised  all 
over  the  Continent,  and  tiiat  is  the  reason  wliy 
their  gambling  “anti- option  Bills  ” include  the 
Stock  Exchange  as  well  as  the  produce  ex- 
changes and  other  forms  of  plundering  and 
plucking  the  “ pigeons  ” — i.e.  the  outsidei’s.  But 


As  the  Report  of  the  Royal 
Commission  on  Agriculture 
forcibly  refers  to  the  fact, 
that  the  long-continued  fall 
in  prices  is  principally  due  to 
“ foreign  competition,”  it  is 
again  most  important  to  jx)int 
out.  that  it  is  compulsory  for 
these  gambling  “ Bear”  sales 
of  options,  representing  “ fic- 
titious ” produce,  to  be  sold 
as  “ hedges  ” against  the 
actual  imported  foreign  pro- 
duce, and  thereby  constitute 
a gambling  system  of  “ foreign 
competition  ” of  the  most  un- 
fair, one-sided  and  illegiti- 
mate character.  It  is  on  this 
“artificiaV’hasis,  that  Europe 
is  flooded  with  foreign  pro- 
duce, and  against  which,  it  is 
impossible  for  any  Farmers 
or  Producers  to  successfully 
compete.  I have  invariably 
dwelt  ui>on  this  factor,  in  con- 
nection with  these  systems. 
Until  this  basis  is  |)rohibited, 
fair  “ foreign  competition  ” 
is  impossible,  and  all  Farmers 
must  be  ruined,  except  those, 
who  in  India  and  in  Argentina 
are  “ artiflcially  " protected 
by  a “ depreciated  currency,” 
the  result  also  of  financial 
gambling  in  “fictitious” 
silver,  xr.,  and  in  gold, 
through  the  medium  of  a 
•‘pai>er  currency.” 


Mr.  F.  J.  Walkington,  as  a bi- 
metallist, wrote  to  the  papers 
in  July:  “It  must  not  be 
overlooked  that  gambling  in 
silver  and  other  commodities 
is  encouraged  by  the  gold 
standard.  It  has  been  calcu- 
lated by  Sir  K.  Giffen  that 
th.e  farm  products  of  1891 
and  1894  realised  70  and  S8 
millions  sterling  respectively 
less  than  they  would  ha%e 
been  worth  at  the  prices  of 
1874,  so  the  reduction  for 
tliis  Diamond  Jubilee  year 
may  be  estimated  at  about 
100,000.000/.”  Yet,  in  face 
of  the  above,  the  British 
Government,  as  I have  proved, 
stands  out  per  se  in  their 
refusal  to  attempt  to  rescue 
their  landlords,  farmers,  and 
labourers  from  these  “ com- 
1 lined  ” causes  of  ruin,  while, 
owing  to  this  “artificial” 
depreciation  of  prices  caused 
thereby,  Great  Britain  has 
almost  cea.sedto  grow  corn — 
the  one  special  gift  of  God  to 
man  — hence  the  alarming 
position  this  country  has  been 
reduced  to,  independent  of 
the  fact  that,  under  these 
“ international  ” gambling 
systems,  foreign  corn  can  be 
and  would  be  “cornered”  in 
case  of  war. 
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1897  ; Engl  ind  . . the  worst  of  all  forms  are  these  “produce” 

option  systems,  which  are  ruining  the  ?iatio7t  il 
iurliititries  of  all  countries,  including  our  colonies, 
and  7i(me  more  so  than  our  own  British  a<jri- 
I cuhure.  As  long  as  I have  the  health,  strength, 

I and  money  to  carry  on  this  crusade,  I shall 

I do  so,  until  I witness  the  Governments  of 

every  nation  recognise  the  truth  of  my  views, 

I for  right  is  might,  and  must  conquer  in  the 

I end,  whatever  the  unjust  or  ignorant  opposition 

may  be. 

' ^ Y'ours  faithfully, 

I (Signed)  Charles  AV.  Smith 

♦ 

I I 

1897  I En"l  tnd  . . . Boyal  Statistical  Society  of  London.  Several 

! speakers  referred  to  the  depression  in  corn 

I prices  being  due  to  gambling  in  options  and 

futures. 


1897  ' Engl  ,nd  . . . House  of  Coinmoyis^'^hvcoh. — Mr.  Field,  M.P.  ; “I 
^ I “ beg  to  ask  the  President  of  the  Board  of  Trade 

[ “ whether  the  Ciov^ernment  received  an  invitation 

I “ from  the  Royal  Hungarian  Minister  of  Agi  i- 
I “culture  to  send  representatives  to  the  Inter- 
“national  Agricultural  Congress,  which  was 
j ^ “ held  at  Budapest  last  autumn  ; and  whether 

I “he  can  state  the  reason  for  the  absence  <jf 

j “Governmental  Departmental  officials  from, 

I “ and  the  want  of  co-operation  in,  that  import- 
“ ant  conference  with  other  nations.” 
j , Mr.  Long  (Minister  of  Agriculture.)  : The  Govern- 

I ment  were  invited  to  send  official  representativi^s 

j , to  the  International  Agricultural  Congress  at 

1 ' Budapest,  but  in  view  of  the  nature  and  scope  of 

the  questions  to  be  discussed,  and  of  the  difficulty 
j I of  detining  the  position  of  such  representatives, 

1 we  did  not  feel  ourselves  able  to  accept  the 

t invitati«.in.  In  arriving  at  this  conclusion  v e 

I had  before  us  the  fact  that  the  Royal  Agricul- 

I ' tural  Society,  the  Central  Chamber  of  Agricub 

I I ture,  and  tlie  National  Federation  of  Meat 

I I Traders  had  arranged  to  be  represented  at  the 

i Congress,  and  that  therefore  the  intere.sts  of 

I British  agriculture  would  be  efficiently  kejit 

I in  view. 

I 

1897  ' Sile^  .a  ....  Chevalier  R.  Walcher  d'Uysdah  “I  have  called 

“ at  his  Excellency  Count  Ledebur  last  Monday. 
“ His  Excellency  has  been  very  pleased  ‘by  the 
“Blue  Book  (evidence  of  Royal  Commission), 
“and  told  me  that  he  is  already  in  possession 
“of  some  letters  from  your  hand.  He  must 
i “ have  given  the  books  immediately  to  the  re- 
i “ f erring  officer,  as  I have  got,  a few  days  later, 

, ^ “ different  papers  from  that  gentleman,  who  was  a 

I “member  of  the  International  Congress  at 
I , “ Budapest.” 

18it7  ; Uni  ed  States  . ! Extract  of  letter  from  Mr.  S.  W.  Hampton.  “lam 
' “ glad,  indeed,  to  see  that  you  keep  up  the  fight 

I “ against  gambling  in  fictitious  products  through 
' “ that  infamous  system  of  futures  and  options. 

1 “The  laws  enacted  by  Germany  and  other 
' “nations  will  do  much  toward  crippling  ami 
“ crushing  it,  hut  it  is  to  England  and  the  Unit  d 
“ States  we  must  look  for  such  effective  legislation 
■ ^ “ as  will  extinguish  this  most  monstrous  system  of 

“ commercial  dishonesty.  The  more  1 see  of  it 
I and  think  of  it  the  more  astounded  am  I that  in 

j I the  two  most  enlightened  and  Christian  nations 


I wonder  if  this  cheerful 
deputation  of  duty  by  an 
official,  to  private  irrespons- 
ible societies,  would  be 
tolerated  in  any  other 
department  besides  that  of 
Agriculture.  Would  the 
Foreign  Office  be  contented 
to  exercise  its  influence  and 
receive  its  impressions 
through  the  Peace-at-any- 
Price  Society,  or  would  the 
Colonial  Office  beam  under 
the  uninterested  repre- 
.'^entations  -of  the  African 
Chartered  Company  ?— not 
that  I intend  any  reflection 
upon  the  societies  named. 


This  fully  endorses  the  views  of 
Germany  and  Austria,  besides 
my  own. 
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“ of  the  world,  such  a foul  scheme  could  ever 
“ have  grown  up  and  prospered  until  it  embraced 
“ in  its  deadly  grasp  the  great  leading  agricultural 
“ products  of  these  lands,  the  staple  commodities 
“ of  the  world’s  commerce.  True,  it  had  a show 
“ of  fairness  in  it,  tcheii  first  started,  to  disarm 
“ or  weaken  suspicion.  But  it  soon  developed 
“.symptoms  of  dishonesty  and  trickery  that 
“should  have  insured  its  speedy  death  with  any 
“ thinking,  clear-headed,  honest  people.  Itstarted 
“ in  this  land  (the  L^nited  States)  during,  orimme- 
“ diately  after,  our  great  civil  war.  And  the 
“people  were  then  so  deeply  engrossed  with 
“ political  affairs,  and  in  rebuilding  shattered 
“ fortunes,  that  they  did  not  wake  up  to  a know- 
“ ledge  of  what  these  ‘Future  and  Option' 

“ gamblers  were  doing,  until  the  vile  system  liad 
“ been  thoroughly  fastened  on  the  markets  for 
“ our  great  staples — cotton,  wheat,  and  grain 
“ especially.  It  has  since  heen  extended  to 
“?««???/  other  articles.  I wonder  at  some  of  the 
“ comments  of  your  critics  in  the  articles  you 
“sent  me.  One  of  them  says,  he  ‘cannot  see 
“‘how  buying  and  selling  an  article  that  does 
“ ‘not  exist  can  go  on  without  some  day  coming 
“ ‘ to  an  end,  and  if  most  of  these  gamblers  make 
“ ‘ ever  so  small  a profit,  the  price  at  the  end  ' 
“‘ought  to  be  more  than  at  the  beginning.’  So  , 
“ I suppose  he  thinks  this  Future  gambling 
“ should  put  prices  uj7,  and  thus  benefit  the  pro-  ' 
“ ducer.  How  imtocent  and  simple-mimled 
“ some  of  these  critics  are  I Or,  how  utterly  devoid 
of  information  on  the  subject!  They  don’t 
“know  that  the  sharpers  in  this  so-called  busi* 

“ ness  make  their  great  profits  by  declines  in 
prices.  That  they  work  up  a state  of  feeling, 

“ a confidence,  in  some  particular  article,  say  ' 
“cotton  for  instance,  which  induces  hundreds 
“ and  thousands  of  outsiders  to  huy  their  Futures, 

“ and  then  they  break  down  the  market  by  their 
“manipulations,  and  thus  gather  in  miliums  hy 
“ the  dishonest  (rick.  I have  seen  dozens  of  such 
“instances  during  my  time  in  the  cotton  busi- 
“ness.  Our  most  disastrous  breaks  in  cotton, 
“tremendous  and  unnatural  declines,  have  ’ 
“ occurred  in  just  this  way  in  the  past  years. 

“ It  is  surprising  to  me  that  every  agricidturist 
“ and,  indeed,  every  honest  man,  capable  of  seeing,  ' 
thinking  ami  understandhig,  is  not  bitterly  ^ 
'^antagonistic  of  this  shameful  system,  based  only 
“ on  hlackhg  robbery,  shapen  in  iniquity  and  con-  \ 
“ ceived  in  sin,  and  yet  has  been  insidiously 
“grafted  on  to  our  commerce,  until  the  U'ade  of 
“ the.  world,  has  heen  corrupted  and  demoralized 
" hy  it  to  that  extent,  that  it  is  hardly  possible 
“ now  for  an  honest  conscie7itious  man  to  remain 
“ in  mercantile  life  and  make  a success  of  it.  At 
“ least  it  is  so  in  this  land.  With  all  my  heart 
“ I wish  you  success  in  your  work  against  this  i 
“ monster.  I do  admire  your  perseverance  and  j 
“ patience,  and  I hope  it  will  yet  meet  its  full  ‘ 
“ reward  ; I kno^w  how  slow  the  English  people  ' 
“are  to  make  changes.  It  is  their  conserva-  : 
“ tive  nature — which  for  most  matters  is  a 
“ good  thing — and  I like  it.  But  I hope  they  ' 
“ will  come  to  see  this  evil  in  all  its  bearings, 

“ and  to  understand  fully  the  monstrous  wrong 
“ wrapped  up  in  it,  and  then  I expect  to  see 
“ them  give  it  a death-blow.  The  power  of 
“money  over  the  legislation  of  this  country  is 
“ so  great,  that  I almost  despair  of  seeing  effective 
“laws  passed  against  the  Future  system  here  • 
“ until  other  7iaiio7is  have  so  hampered  it  as  to  ) 


REMARKS 


This  is  a fact,  applicable  to  all 
countries. 


Most  notably,  to  Silver.  The 
tSfan/lard  of  August  fl,  says, 
“ It  is  hard  to  see  where 
this  decline  in  silver  is  to 
stop,  resulting,  as  it  does, 
chiefly  from  the  extent  to 
which  the  ‘ forced  liquida- 
tions ' of  the  holdings  of 
American  (and  I may  add 
London)  speculators  has  yet 
to  be  carried.”  I have 
preached  this  doctrine  since 
181»0.  This  argument  is  ap- 
plicable to  all  commodities. 
In  other  words,  the  liquida- 
tion of  “Bull”  option  con- 
tracts sold  by  the  “ Bear.*^.” 

Ignorance  and  want  of  study 
has  been  a predominant  fea- 
ture, but  sometimes  know- 
ingly, deceit  has  been  prac- 
tised. 


Quite  true. 


This  remark  is  applicable  to  all 
countries  where  Options  and 
Futures  have  been  introduced. 
Such  a state  of  affairs  is  a 
disgrace  upon  the  civilized 
world,  and  especially  upon 
those  Governments  who  toler- 
ate its  continuance,  now  that 
their  eyes  have  been  opened 
to  this  “ Trade  Cancer.” 
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^^make  it  unprofitable  to  the  York  and 

“ Chica/jo  Future  gamblers,  or  make  it  difficult 
“ and  dangerous  to  carry  it  on.  Then  they  (the 
“capitalists)  luoidd  cease  to  spend  the  great  sums 
our  Congress  and  Legislatures  by  which  they 
have  hitherto  secured  2wotection  and  im~ 
“ miuiity.” 

Public  Meeting  of  Farmers  at  Peterhoxough, 
N.A.XJ.  Resolution  passed:  “That,  in  the 
“ opinion  of  this  meeting  it  is  desirable  that  a 
“ Select  Committee  of  the  House  of  Commons 
“ should  be  promptly  appointed  to  inquire  into 
“the  operations  of  the  Future  and  Option  system 
“in  the  produce  market.” 

House  of  Commons,  May  10.  Mr.  Field,  M.P., 
asked  the  President  of  the  Board  of  Trade, 
whether  the  Central  and  Associated  Chambers 
of  Agriculture,  the  National  Agricultural  Union, 
the  Farmers’  Club,  and  other  influential  societies 
had  passed  resolutions  asking  the  Goverimn  nt 
to  appoint  a special  commission  to  inquire  into 
and  report  on  the  effi'ct  of  gambling  in  Futures 
in  agriculture  and  trade,  and  whether  such  a 
commission  would  be  appointed  at  an  early 
date. 

Mr.  Ritchie:  “I  have  received  copies  of  resoluthms 
“to  the  effect  indicated  by  the  hon.  member, 
“ which  have  been  passed  by  numbers  oi  societies, 
“ chiefly  connected  with  agriculture.  As  at 
“present  advised,  I do  not  think  any  useful 
“ purpose  would  be  served  by  the  appointment  of 
“ a Commission.” 

J/r.  T.  2f.  Sinclair,  the  representative  of  the  AgricaU 
iural  Department  in  London,  officially  writes  to 
Mr.  E.  H.  Lascellos  in  Australia:  “Prices  for 
“wheat have  fallen  here  (England) recently,  which 
“is  traceable  to  the  operations  in  ‘Futun^s’ 

the  American  markets. 
‘ Futures  ’ operates  badly 
and  it  is  surprising  that 


1897  England 
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“being  carried  on  in 
“ This  gambling  in 
“ against  the  farmer, 

Lgislation  has  not  been  brought  to  bear  against 
it  in  every  country.  The  Germans  have  ta}:cn 
this  question  upt,  and  other  countries  should 
follow.  Wheat  ivould  be  3G.?.  here  at  present  if 
it  were  not  for  the  ‘ Future  ' operators^ 


(C 
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House  of  Commons,  June  2.  Gambling  in 
produce  Futures.  Mr.  W.  Field,  M.P.  : “I  beg 
“ to  ask  the  President  of  the  Board  of  Ti'nde 
“ whether  he  had  received  or  asked  for  any  r(*- 
“ ports  from  British  Consuls  stationed  in  the 
“capitals  of  the  various  European  nations 
“which  have  legislated  or  are  considering 
“ legislation,  respecting  gambling  in  Futures  of 
“produce,  and,  wh*ither  he  will  cause  such 
“an  inquiry  to  be  made  and  reported  to  tliis 
“House]” 

Mr.  Ritchie  : “ Reports  have  been  called  for  from 
Her  Majesty’s  Representatives  in  the  capitals 
of  the  countries  referred  to,  and  the  replies  are 
“ now  being  received.” 

The  Corn  Trade  Fews  of  June  1,  officially  writes, 
“Turningfrom  the  records  of  the  past  to  the 
“ outlook  at  present,  which  appears  to  be  more 
“than  usually  obscure,  for  while  prospective 
'‘'‘Scarcity  is  hovering  very  close  by,  yet,  on  the 
“ modern  system  of  trading,  prices  are  rarely 
''maintained  during  midsummer  sunshine.  1 he 
“ market  may  be  expected  to  continue  in  a vi:ry 


u 
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This  makes  some  fifty-three  or 
fifty-four  protests  by  Agri- 
cultural bodies,  that  I am 
able  to  specify,  but  this  by 
no  means  exhausts  the  total 
number,  many  others  having 
taken  place,  unknown  to  me. 


^Ir.  Ritchie  can  hardly  realise 
how  depressing  upon  the 
efforts  of  agriculturists  are 
these  continued  snubbings. 
At  one  time  the  Government 
rei)ly  that  they  are  waiting 
for  the  country  to  speak,  at 
another  that  they  see  no  use 
in  acting  upon  the  agri- 
culturist recommendation — 
are  they  playing  with  the 
patience  of  farmers  and 
trading  upon  their  want  of 
combination  ? 


Why  exclude  the  international 
gamblers  who  operate  in 
Liverpool  and  in  London, 
quite  as  largely  as  in  America  ? 
It  is  the  price  of  Futures 
ruling  in  England,  combined 
with  those  in  America,  which 
operate  badly  against  the 
farmers  of  Australia  as  well 
as  against  the  farmers  of  all 
our  other  Colonies. 


It  will  be  interesting  to  see 
these  replies,  and  whether  in 
them  tlie  question  will  be 
more  clearly  dealt  with  than 
was  the  case  in  1895. 


This  authority  might  also  have 
included  the  Liverpool  bulls 
and  bears.  Last  Spring,  when 
Farmers  were  growing  the 
grain,  International  “ Bears  ” 
sold  midsummer  sunshine  ” 
options  at  a heavy  “ discount,” 
in  order  to  smash  the  market. 
Since  the  Capitalists  have 
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REMARKS 

“sensitive  state  as  long  as  there  is  the  prospect 
“ of  further  inroads  being  made  upon  the  moderate  ^ 
“ reserves  which  are  owned  by  British  merchants  | 
“ afloat  and  ashore,  and,  on  the  other  hand, 
“while  it  is  exposed  to  the  raids  of  American 
'"bears*  ami  'bxdls*  betw'eeii  now  and  the 
“ commencement  of  the  spring  wheat  harvest  in  j 
“ August.” 

held  the  grain,  these  same 
montli’s  options  Iiave  com- 
manded a heavy  “ premium,” 
owing  to  a ‘-Corner.”  The 
latest  example  to  demonstrate 
the  truth  of  Mr.  tV.  Long’s 
personal  views,  is  given  on 
pages  13  and  14. 

Concluding  paragraph  of  an  article  by  Mr.  W.  E. 
Bear,  "Agriculture  in  the  Victorian  Era^^ — 
June  number  of  the  "Fortnightly  Eevietv^^ : — 
“ There  never  can  be  a contemporaneous  and 
“complete  adjustment  of  expenses  to  returns  for 
“producers  in  a period  of  falling  prices,  and 
“ there  wdll  be  no  hope  of  the  permanent  restora- 
“ tion  of  agricultural  prosperity  so  long  as  the 
“ standard  of  value  keeps  on  appreciating,  and 
“ commodities  consequently  continue  to  fall  in 
“price,  being  beaten  down  additionally  hy  mar- 
“ ket  gambling.  Let  us  hope  that  the  glorious 
“ reign  of  Her  Majesty  the  Queen  vYdl  not  come  to 
"an  end  before  the  two  great  artificial  causes  of 
" an  unremunerative  level  have  been  removed  hy 
" international  arrangement  and  legislation!* 


Were  Her  Most  Gracious 
Majesty’s  powers  com- 
mensurate with  those  of  His 
Majesty  the  German  Em- 
peror or  of  His  Majesty  the 
King  of  tlie  Belgians,  it 
would  not  be  long,  I feel 
sure,  before  the  latter  arti- 
ficial cause,  which  is  within 
the  range  of  practical  politics 
in  ail  countries,  would  be 
removed,  and  the  gigantic 
abuses  resulting  therefrom 
be  remedied.  This  remedy 
therefore  stands  out  as  a 
non-artificial  one  for  raising 
values  to  their  natural  level, 
base<l  on  the  worlds  supply 
and  demand. 


21w  Chicago  Times  and  Herald  lately  remarked  on 
the  unwarranted  cheapness  of  corn:  “Prices 
“ are  already  so  low  as  to  create  a demand  for 
“ visionary  and  dangerous  remedies.  They  might 
“ get  so  low  as  to  create  amongst  the  Agricul- 
“ tural  classes  some  such  mutinous  spirit  as  was 
“exhibited  by  the  industrial  class  in  Great 
“ Britain  during  the  early  part  of  the  Victorian 
“ reign,  and  which  gave  England  such  a scare.” 


If  the  world’s  farmers,  rural 
labourers  and  their  families 
could  once  realise  who  it  is 
that  is  robbing  them  of  fair 
prices  for  their  produce  and 
their  labour,  the  mutinous 
spirit  referred  to,  which  has 
lately  developed  itself  in 
Hungary,  would  soon  travel 
all  over  the  civilized  world, 
and  bring  the  respective 
Governments  to  their  senses. 
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. j J/r.  Van  Gulpen  writes  and  proves  that  most  of 
this  gambling  business  is  done  “under  false 
“ pretences,”  and  could  very  easily  be  prohibited, 
if  the  authorities  wished  to,  by  penal  servitude. 
This  same  leading  Dutch  merchant  last  year  ex- 
pressed the  opinion,  “ tliat  the  great  international 
“ capitalists  have  in  the  bearing  and  bulling  of 
“ fictitious  dealings  in  futures  the  key  to  the 
“ mastery  of  the  world.” 


Both  statements  are  true. 


. I J/r.  F.  Ilammesfahr,  of  Antwerp,  a leading  grain  I 
I jiierchant,  in  his  economical  work  on  gambling  | 

! in  grain  Futures,  winds  up  as  follows  : “ One 
“ may  think  what  one  likes  about  gratifying  the 
“ desire  of  the  public  to  gamble.  Under  no  cir- 
“ cumstances  should  one,  in  order  to  satisfy  it, 

“ retain  a system  that  is  undoubtedly  producing  | 

“ the  rum  of  trade  and  agriculture.  It  is  not 

“true  that  the  trade  in  corn  and  dealing  in  i This  again  fully  confirms  many 
“ Futures  are  so  closely  bound  up  together  that  views  statements  and 
“they  cannot  be  separated.  For  in  trading  in  ‘ 

I “ corn  it  is  tacitly  understood  that  the  goods  ' 

I " sold  be  delivered  and  received.  In  dealing  in  ■ 

I “ Futures  it  is  tacitly  understood  that  the  corn  ' 

I “ is  specified  by  name  only,  neither  to  be  ' 

! “ delivered  nor  accepted,  and  if  in  the  case  of  ' 

“ artificial  corners  or  of  artificial  depressions  one  | 

“ insists  on  the  fulfilment  of  obligations,  this  is, 

“in  the  trade  in  Futures,  looked  upon  as  dis-  j 
I “ honourable.”  I 
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July. — The  Austrian  Goveryiment  appoint  their 
Committee  for  a Special  Inquiry.  This  is  in 
accordance  with  the  promise  made  last  year  to 
the  Austrian  Parliament  by  Count  Ledebur,  on 
behalf  of  the  Goverumeiit  (see  p.  32). 


I trust  this  Inquiry  will  be  held 
in  public  and  the  witnesses 
be  examined  on  oath,  a la 
British  Parliamentary  In- 
quiries. Any  other  way 
reduces  an  inquiry  on  this 
subject  to  a mere  mockery 
or  sham. 
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Re  ervations  of 
t!  ree  Meui- 
b ;rs  of  the 
I ritish  Royal 
C ^mmission  on 
Vgriculture, 

-w  ho  signed  the 
ain  Report. 


Mr.  Guillermo  C.  C.  Mor(ja?i. — “ I have  read  your 
“article  on  Gambling  in  Agricultural  Produce 
“ with  much  interest,  and,  as  you  justly  state,  the 
“subject  is  a most  important  one  all  over  the 
“world.  This  Government  is  simply  a den  of 
“gambling  itself — if  that  is  so  now,  what  was  it 
“ 30  years  ago  when  I came  out  tii*st  1 We  have 
“ much  to  be  thankful  for,  however — the  Indian 
“ gaucho  blood  is  less  and  less  observable  year 
“by  year  in  our  rulers,  and  men  in  high  places 
“ do  now  at  intervals  (few  and  far  between,  it  is 
“true)  shows  glimmerings  of  intelligence  and 
“ honesty  of  purpose  in  the  direction  of  the 
“ afiairs  of  the  nation,  but  the  old  Adam  is 
“ strong  in  them  yet  and  they  cannot  always 
“ resist  temptation,  being  very  often  mudi 
“ mixed  up  yet.” 


House,  of  Commons^  July  29.  Gamhliny  in 
Futures.”  Mr.  W.  Field,  M.P. — “I  beg  to  ask 
“the  President  of  the  Board  of  Trade  whether 
“ he  had  made  inquiries  as  to  the  action  of  other 
“Governments  respecting  the  prohibition  by  law 
“ of  gambling  in  ‘ Futures,’  especially  in  gram  : 
“ whether  such  inquiry  would  be  continuous  : 
“ and  whether  the  Government  intended  to  con- 
“ sider  this  subject,  and  introduce  legislation  to 
“ safeguard  the  producer  and  consumer.” 

Mr.  Ritchie. — “The  replies  are  not  yet  comph  te, 
“ but  the  action  of  foreign  Governments  will 
“ continue  to  be  carefully  watched.  } ler 
“ Majesty’s  Government  has  no  intention  of  in- 
“troducing  legislation  on  the  subject  at  present.” 


Beservnfion  of  Mr.  II.  Chn])lin^  M.P.^  late  Minister 
of  Agriculture  and  Member  of  the  2)?'e8e7it 
Government. — “ I am  not  altogether  in  accord 
“ with  the  conclusions  in  paragraph  553  upon 
“ the  question  of  Commercial  Gambling.  In 
“view  of  the  evidence  given  by  some  of  the 
“witnesses  who  have  had  great  practical  ox- 
“ perience  as  buyers  of  wheat,  I am  not  prepared 
'■'’to  prorumnce  an  opinion  against  further  in- 
vestigation  of  the  subject.” 

Reservation  of  Mr.  John  Gihnour. — “ I should 
“have  preferred  that  the  last  three  paragraphs, 
“ 552,  553,  and  554,  of  Chapter  X.,  on  Com- 
“mercial  Gambling,  had  been  omitted,  and  in 
view  of  the  very  mai'ked  interest  taken  by  large 
bodies  of  Agriculturists  in  this  country ^ and 
the  action  taken^  not  only  by  the  countries 
named  in  the  Report^  but  by  others,  I should 
“ have  desired  to  have  seen  a paragraph  insen  ed 
“ emphasising  the  last  sentence  of  paragraph  551, 
“and  calling  upon  the  Government  to  go  carefully 
the  q\iestion,  and  more  pointedly  thai:  is 
“done  in  the  Report,  dedai'ing  the  hnportaace 
“ of  a close  observance  by  proper  authorities  in 
“this  country  of  the  result  of  any  legislation  in 
“ other  countries  dealing  with  this  matter.” 

Reservation  of  Mr.  John  Clay. — “/  wish  to  expiess 
“ my  dissent  fi'om  j^aragraphs  553  and  554  in 
“the  chapter  on  ‘Commercial  Gambling.’  I'he 


This  gambling  in  Gold  is  most 
serious,  especially  to  the 
wheat  growers  of  the  world. 
By  it,  tlie  great  capitalists 
have  obtaine<l  sole  command 
over  the  paper  currency  and 
absolutely  rule  the  gold  pre- 
mium. Let  all  Governments 
ponder  over  the  words  of 
Mr.  ;M organ.  Tliere  is  room, 
even  at  the  end  of  the 
present  century,  for  deep 
thouglit,  especially  amongst 
those  who  profess  so  loudly 
their  boasted  Christianity 
and  pose  before  the  world 
as  the  pioneers  of  civiliza- 
tion and  of  honesty. 


I trust,  ere  Parliament  re-as- 
sembles,  this  document  will 
have  helped  to  amplify  these 
“ replies.” 

Wliy  should  Her  3Iajesty*s 
Government  be  dependent 
upon  the  action  of  Foreign 
Governments  ? Why  should 
not  the  former  take  indepen- 
dent action  as  in  all  other 
questions  of  national  import- 
ance, and  by  introducing 
legislation  at  once,  save 
British  and  Colonial  Agricul- 
ture and  Trade,  in  the  future, 
from  this  world’s  acknow- 
ledged cause  of  depression  ? 
Remembering  that  it  is  the 
English  exchanges  who  con- 
stitute the  principal  “ Gam- 
bling Produce  Hells  ” in 
Europe,  and  who  are,  com- 
bined with  those  in  America, 
the  sole  cause  of  ruin  to  tens 
of  millions  of  innocent  people 
all  over  the  world,  and  to 
none  more  so  than  to  those 
connected  with  British  Agri- 
culture and  Trade. 
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1897  England 


number  of  subjects  in  connection  with  Agri- 
cultural depression  brought  before  us  was  so 
great,  that  it  was  imjn'acficable  fur  us  to  enter 
exhaustivel y into  the  complicated  questio^i  of  \ 
market  gambling,  and  therefore  I do  not  feel  ^ 
that  we  are  justihed  in  pronoxincing  judgment  . 
upon  the  arguments  which  we  have  sum-  | 
marised.  I have,  however,  no  hesitation  in  , 
endorsing  a recommendation  made  by  the 
Central  Chamber  of  Agriculture  and  other 
Agricultural  bodies  in  favour  of  the  appoint- 
ment of  a Select  Committee  of  the  Iloxise  of 
Commons  f«>r  the  examination  of  witnesses,  i 
and  especially  of  experts  in  the  corn  trade, 
upon  this  highly  technical  subject.” 


N.B.  In  compiling  this  necessarily  brief  and  hurried  summary,  I have  perforce  been  obliged  to  omit 
numerous  interesting  letters  from  intiuential  personages  (including  Members  of  the  British  Government) 
marked  “ private.”  It  is  impossible  for  any  private  individual,  no  matter  to  what  trouble  and  expense 
he  may  go,  to  attempt  to  collect  full  information  on  this  subject  at  home  and  abroad.  For  the  last  five 
years  I have  done  my  best,  and  I believe  that  the  most  important  steps  are  recorded  in  this  paper. 
Such  information  as  I possessed  would  have  been  at  the  disposal  of  tlie  Royal  Commission  in  1897,  had 
they  wished  to  prosecute  the  subject  instead  of  acting  as  the  propounder  of  it.  I must  now  leave  it  to  my 
readers  and  corresponde7its  to  decide  whether  there  is  a practical  connection  or  not  between  international 
speculative  dealing  in  wheat  “ Futures and  agricultural  depression,  or  ratlier  whether  the  subject  is 
not  worthy  and  important  enough  for  Parliamentary  inquiry — 1 have  done  my  utmost,  and  as  a private 
individual,  feel  that  I can  do  little  more,  beyond  keeping  in  touch.  The  influence  to  move  this  country 
and  America  must  come  from  abroad.  Both  countries  are  too  much  at  present  in  bondage  to  capitalists, 
financial  market  manipulators,  and  price  wreckers.  When  and  from  where  will  freedom  come  ? Tlie 
future  only  can  decide,  but  one  thing  is  certain,  that  come  it  will,  or  our  legitimate  Trade  and  National 
Agriculture  are  both  doomed. 

c.  w.  s. 


THE  CONCLUSIONS  AREIVED  AT  BY  THE  ROYAL 
COMMISSION  ON  AGRICULTURE. 

CIIAITER  X. 


COMMERCIAL  GAMBLING. 

544.  We  have  examined  ]\fr.  C.  W.  Smith  and  a feAv  otiier  witnesses  with  regard  to  tlie  system 
of  speculative  dealing  in  some  kinds  of  agricultural  produce,  especially  wheat,  which  is  now  practised 
in  New  York,  Liverpool,  and  other  commercial  centres,  and  which  is  alleged  to  conduce  to  agri- 
cultural depression  by  steadily  and  largely  reducing  prices  below  tlie  level  at  which  tliev  would 
otherwise  stand. 

545.  The  following  is  a short  summary  of  the  evidence  thus  given  : — 

Mr.  Charles  W.  Smith,  who  was  for  many  years  a produce  broker  in  Liverj^ool,  described  tlie 
system  as  “ the  forestalling  of  crops  before  they  are  grown ; the  sale  for  future  delivery  of  produce 
“ which  the  sellers  do  not  possess,  and  do  not  intend  to  deliver ; an  enormous  amount  of  re-sellino* 
“ without  the  transfer  of  commodities,  resulting  in  rampant  speculation  ; a method  of  hediring  on 
“liehalf  of  importers  conducted  after  the  professional  betting  man’s  jdaii  of  bookmaking;  the  multi- 
“ plying  of  crops  on  paper  40  or  50  times  larger  than  the  actual  crops  grown  by  farmers ; and  the 
“ establishment  of  clearing-houses  in  which  a daily  or  weekly  settlement  of  sums  due  on  variations 
“in  prices  is  effected.”  The  system,  he  added,  was  introduced,  in  its  American  form,  into  the 
Liverpool  Corn  Exchange  in  1883,  but  was  not  extensively  in  operation  with  a regular  settlement 
till  1889. 

Mr.  Smith  explained  that  although  under  the  rules  of  produce  exchanges  in  the  L’nited  States 
and  this  country,  the  delivery  of  produce  named  in  an  option  must  be  contemplated,  and  the  buyer 
can  claim  delivery  if  he  pleases,  it  hardly  ever  takes  place.  As  a rule,  the  seller  has  no  produce  at 
the  back  of  his  contract,  and  has  not  any  intention  of  delivering  any ; while  the  buyer  knowing  thi.s 
perfectly  well  has  no  intention  of  demanding  delivery.  The  settlement,  as  intended,  is  purely  one  of 
the  payment  of  price  differences,  either  daily  or  weekly,  under  the  clearing-house  system,  accordino* 
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i.rgontina 


1 ngland 


I Mr.  GuVfermo  C.  C.  Mor(fnn. — “ I have  read  your 
“article  on  Gambling  in  Agricultural  Produce 
“ with  much  interest,  and,  as  you  justly  state,  the 
“ subject  is  a most  important  one  all  ovt  r the 
“world.  This  Government  is  simply  a tlen  of 
“ "ambliii"  itself — if  that  is  so  now,  what  was  it 
“ 30  years  ago  when  I came  out  first  ? We  have 
“ much  to  be  thankful  for,  however — the  1 ndian 
“gaucho  blood  is  less  and  less  observable  year 
“by  year  in  our  rulers,  and  men  in  high  places 
“do  now  at  intervals  (few  and  far  between,  it  is 
I “ true)  shows  glimmerings  of  intelligence  and 
“ honesty  of  purpose  in  the  direction  of  the 
“ affairs  of  the  nation,  but  the  old  Adam  is 
“ strong  in  them  yet  and  they  cannot  always 
“ resist  temptation,  being  very  often  much 
“ mixed  up  yet.” 

I House  of  Commo7\s^  Gamhlbtrf  in 

I ^'Futures.’*  Mr.  W,  Field,  M.P. — “I  beg  to  ask 
I “the  President  of  the  Board  of  Trade  whether 
“ he  had  made  inquiries  as  to  the  action  of  other 
I “Governments  respecting  the  prohibition  by  law 
“of  gambling  in  ‘ Futures,’  especially  in  grain  : 
“whether  such  inquiry  would  be  continuous: 
“and  whether  the  Government  intended  to  con- 
“ sider  this  subject,  and  introduce  legislation  to 
“safeguard  the  producer  and  consumer.” 

Mr.  Ritchie. — “The  replies  are  not  yet  complete, 
“ but  the  action  of  foreign  Governments  will 
“ continue  to  be  carefully  watched.  Her 
j “ Majesty’s  Government  has  no  intention  of  in- 
: “ troducing  legislation  on  the  subject  at  pre  ^ent.” 


This  gambling  in  Gold  is  most 
serious,  especially  to  the 
wheat  growers  of  the  world. 
By  it,  the  great  capitalists 
have  obtained  sole  command 
over  the  paper  currency  and 
absolutely  rule  the  gold  pre- 
mium. Let  all  Governments 
ponder  over  the  words  of 
Mr.  Morgan.  There  is  room, 
even  at  the  end  of  the 
present  centurj’,  for  deep 
thouglit,  especially  amongst 
those  who  profess  so  loudly 
their  boasted  Christianity 
and  pose  before  the  world 
as  the  pioneers  of  civiliza- 
tion and  of  honesty. 


I trust,  ere  Parliament  re-as- 
sembles,  this  document  will 
have  helped  to  amplify  these 
“ replies.” 

"Why  should  Her  IVIajesty’s 
Government  be  dependent 
upon  the  action  of  Foreign 
Governments  ? "Why  should 
not  the  former  take  indepen- 
dent action  as  in  all  other 
questioTis  of  national  import- 
ance, and  by  introducing 
legislation  at  once,  save 
British  and  Colonial  Agricul- 
ture and  Trade,  in  the  future, 
from  this  world’s  acknow- 
ledged cause  of  depression? 
Remembering  that  it  is  the 
English  exchanges  who  con- 
stitute the  principal  “ Gam- 
bling Produce  Hells”  in 
Europe,  and  who  are,  com- 
bined with  those  in  America, 
the  sole  cause  of  ruin  to  tens 
of  millions  of  innocent  people 
all  over  the  world,  and  to 
none  more  so  than  to  those 
connected  with  British  Agri- 
culture and  Trade. 


1 nglaiul 


Reservations  of 
three  Mem- 
bers of  the 
British  Royal 
Commission  on 
Agriculture, 
who  signed  the 
Main  Report. 


Feservnfioyi  of  Mr.  IT.  ChnpUn,  late  Minister 

of  Afjricniture  and  Member  of  the  la'esent 
Government. — “I  am  nut  altogether  in  accord 
“ with  the  conclusions  in  paragraph  f)53  upon 
“ the  question  of  Commercial  Gambling.  In 
“view  of  the  evidence  given  by  some  of  the 
“witnesses  who  have  had  great  practical  ex- 
“ perience  as  buyers  of  wheat,  I am  not  prtparpd 
“ to  pronounce  an  opinion  ayainst  JurtJu  r in- 
vestifjation  of  the  suhjeetT^ 

Rpservation  of  Mr.  John  Gihnour. — “ I should 
“ liave  preferred  that  tlie  last  three  paragraphs, 
“ 552,  553,  and  554,  of  Chapter  X.,  on  Com- 
“mercial  Gambling,  had  been  omitted,  and  in 
“nVi/;  of  the  very  marked  interest  taken  by  large 
*'J)odies  of  Agriculturists  in  this  country^  and 
'‘Hhe  action,  taken,  not  only  by  the  countries 
“ named  in  the  Repoy't,  but  by  others,  I should 
“ have  desired  to  have  seen  a paragraph  in.serted 
“ emphasising  the  last  sentence  of  paragrapli  551, 
“and  calling  upon  the  Government  to  go  carefully 
“ into  (he  question,  and  more  pointedly  than  is 
“done  in  the  Report,  declaring  the  importance 
“ q/'  a close  observance  by  proper  authorities  in 
“this  country  of  the  result  of  any  iegislat  on  in 
“ other  countries  dealing  with  this  matter.’’ 

Reservation  of  Mr.  John  Clay. — “/  wish  to  express 
“ my  dissent  from  paragraphs  553  and  554  in 
“ the  chapter  on  * Commercial  Gambling.’  The 
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England  . . . 

“ number  of  subjects  in  connection  with  Agri- 

1 

1 

“ cultural  depression  brought  before  us  was  so  ^ 
“ great,  that  it  was  impracticable  for  us  to  enter  \ 
^^exhaustively  into  the  cojnplicafed  questioti  of  ^ 
“ market  gambling,  and  therefore  I do  not  feel  | 
“that  we  are  justihed  in  pronouncing  judgment  ; 
“ upon  the  arguments  which  we  have  sum-  > 
“ marised.  I have,  however,  no  hesitation  in 
“ endorsing  a recommendation  made  by  the 

“Central  Chamber  of  Agriculture  and  other 
1 “Agricultural  bodies  in  favour  of  the  appoint-^  ^ 

“ inent  of  a Select  Conwiittee  of  the  House  of  ^ 

1 

1 

“ Commons  for  the  examination  of  witnesses, 
“and  especially  of  experts  in  the  corn  trade, 
“ upon  this  highly  technical  subject.” 

REMARKS 


N.B.  In  compiling  this  necessarily  brief  and  hurried  summary,  I have  perforce  been  obliged  to  omit 
numerous  interesting  letters  from  influential  personages  (including  Members  of  the  British  Government) 
marked  “ private.”  It  i.s  impossible  for  any  private  individual,  no  matter  to  what  trouble  and  expense 
lie  may  go,  to  attempt  to  collect  full  information  on  this  subject  at  home  and  abroad.  For  the  last  five 
years  I have  done  my  best,  and  I believe  that  the  most  important  steps  are  recorded  iu_  this  paper. 
.Such  information  as  I possessed  would  have  been  at  the  disposal  of  the  Itoyal  Commission  in  189/,  had 
they  wished  to  prosecute  the  subject  instead  of  acting  as  the  propouuder  of  it.  I must  now  leave  it  to  niy 
readers  and  correspondents  to  decide  whether  there  is  a practical  connection  or  not  between  international 
speculative  dealing  in  wheat  “ Futures  ” and  agricultural  depression,  or  rather  whether  the  subject  is 
not  worthy  and  important  enough  for  Farliamentary  inquiry — I have  done  my  utmost,  and  as  a private 
individual,  feel  that  I can  do  little  more,  beyond  keeping  in  touch.  The  influence  to  move  this  country 
and  America  must  come  from  abroad.  Both  countries  are  too  much  at  present  in  bondage  to  capitalists, 
financial  market  manipulators,  and  price  wreckers.  When  and  from  where  will  freedom  come  ? The 
future  onlv  can  decide,  but  one  thing  is  certain,  that  come  it  will,  or  our  legitimate  Trade  and  National 
Affriculture  are  both  doomed. 

^ c.  w.  s. 


THE  CONCLUSIONS  ARRIVED  AT  BY  THE  ROYAL 
COMMISSION  ON  AGRICULTURE. 


CHAPTER 


COMMERCIAL  GAMBLING. 

514.  AVe  liave  examined  Mr.  C.  W.  Smith  and  a few  other  witnesses  with  regard  to  tlie  system 
of  speculative  dealing  in  some  kinds  of  agricultural  produce,  especially  wheat,  which  is  now  practised 
in  New  York,  Liverpool,  and  other  commercial  centres,  and  which  is  alleged  to  conduce  to  agri- 
cultural depression  by  steadily  and  largely  reducing  prices  below  the  level  at  which  they  would 
otherwise  stand. 

515.  The  following  is  a short  summary  of  the  evidence  thus  given  : — 

Mr.  Charles  W,  Smith,  who  was  for  many  years  a produce  broker  in  Liveqiool,  described  tlie 
system  as  “the  forestalling  of  crops  before  they  are  grown;  the  sale  for  future  delivery  of  produce 
which  the  sellers  do  not  possess,  and  do  not  intend  to  deliver;  an  enormous  amount  of  re-selling 
“ without  the  transfer  of  commodities,  resulting  in  rampant  speculation  ; a method  of  hedging  on 
“behalf  of  importers  conducted  after  the  professional  betting  man’s  ]>lan  of  bookmakiug;  the  multi- 
“ plying  of  crops  on  paper  40  or  50  times  larger  than  the  actual  crops  grow'n  by  farmers ; and  the 
“ establishment  of  clearing-houses  in  which  a daily  or  weekly  settlement  of  sums  due  on  variations 
“ in  prices  is  effected.”  The  system,  he  added,  w*as  introduced,  in  its  American  form,  into  the 
Liverpool  Corn  Exchange  in  1883,  but  was  not  extensively  in  operation  with  a regular  settlement 
till  1880. 

Mr.  Smith  explained  that  although  under  the  rules  of  produce  exchanges  in  the  Ignited  States 
and  this  country,  the  delivery  of  produce  named  in  an  option  must  be  contemplated,  and  the  buyer 
can  claim  delivery  if  he  pleases,  it  hardly  ever  takes  place.  As  a rule,  the  seller  has  no  produce  at 
the  back  of  his  contract,  and  has  not  any  intention  of  delivering  any ; while  the  buyer  knowing  this 
perfectly  w'ell  has  no  intention  of  demanding  delivery.  The  settlement,  as  intended,  is  purely  one  of 
the  payment  of  price  differences,  either  daily  or  weekly,  under  the  clearing-house  system,  according 
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to  the  variety  of  the  produce  nominally  dealt  in  during  the  course  of  the 
its  det'  rmination. 


^ 5- *5.  This  view  of  the  case  was  supported  by  Mr.  W.  E.  Bear,  a witness  who  appears  to  have 

given  , » great  deal  of  attention  to  the  subject,  and  who  described  the  transaction  in  question  as  precisely 
equiva  ent  to  a bet  upon  the  future  price  of  wheat. 

B )th  the  witnesses  just  named  are  of  opinion  that  the  option  system  has  an  elfect  in  lowering  the 
prices  )f  the  commodities  to  which  it  is  extensively  applied,  especially  wheat  and  cotton. 

5 i-7.  Mr.  Seth  Taylor,  one  of  the  most  extensive  buyers  of  wheat  in  England,  also  repeatedly 
stated  that,  in  his  opinion,  the  general  tendency  of  the  system  was  to  produce  a fall  in  prices.  Mr. 

Smith  attributed  the  entire  fall  in  the  price  of  wheat  that  has  occurred  since  the  system  came  into 
genera  I operation  in  America,  and  was  extended  to  England  and  certain  countries  in  continental 
Europ  to  that  system.  Neither  of  the  other  two  witnesses  just  named  went  so  far  as  this.  Mr. 

Bear  ] eld  that  market-gambling  had  to  some  extent  depressed  prices ; though  he,  as  well  as  Mr. 

Taylor  said  that  it  was  impossible  to  tell  the  extent  to  which  the  fall  was  attributable  to  this  cause. 

5 :8.  On  the  other  hand,  Mr.  W.  J.  Harris,  a member  of  one  of  the  largest  firms  engaged  in  the 
foreigi  wheat  trade,  contended  that  the  option  system  had  no  effect  upon  prices,  unless  formers,  by 
selling  forward  against  their  crops,  would  gain  something  by  so  doing.  Other  witnesses  examined 
upon  t le  subject  supported  generally  the  view  taken  by  Mr.  Smitli  and  Mr.  Bear,  and  two  of  them 
said  tt  it  this  opinion  was  spreading  rapidly  among  English  farmers. 

0*  -9.  It  was  further  alleged  that  American  farmers  generally  were  of  the  same  opinion,  and 
that  al  their  great  organisations  had  supported  the  anti-option  Bills  which  have  been  introduced  in 
Congn  S3, 

5.  0.  It  has  also  been  stated  that  the  great  majority  of  grain  merchants  on  Mark  Lane  are  entirely 
oppose  I to  the  option  system,  and  that  very  few  of  them  have  anything  to  do  with  it ; the  operation  of 
the  sys  :em,  so  far  as  grain  is  concerned,  being  confined  to  the  Baltic  cargo  market. 

5;  1.  In  Germany  a Bill  totally  prohibiting  options  in  grain  was  passed  in  May  1896,  and  came 
into  op  iration  on  the  1st  of  January  of  this  year.  In  other  countries  legislation  of  a similar  character 
has  be  n attempted  or  is  projected  ; but  at  present  Germany  is  the  only  country  in  which  anything 
materh  1 has  been  done  by  law  to  check  the  option  system.  The  result  of  any  legislation  that  may 

be  can  ed  into  effect  upon  this  subject  will  no  doubt  be  carefully  watched  by  the  proper  authorities  in 
this  coi  ntry. 

_ 51  2.  The  only  witness,  it  will  have  been  observed,  who  even  alleged  that  the  fall  of  agricultural 
prices  - ras  largely  due  to  this  speculative  dealing  was  Mr.  C.  W.  Smith.  The  other  expert  witnesses 
who  wf  re  examined,  especially  Sir.  Bear  and  Sir.  Taylor,  carefully  guarded  themselves  against  assigning  _ 

more  tl  an  a portion  of  the  fail  in  recent  years  to  this  cause,  anil  Sir.  Taylor  in  particular  guarded  ‘ ■ 

himseb  against  being  thought  to  say  that  more  than  a small  part  of  the  fall  was  due  to  it. 

oi.  3.  We  felt  bound  to  listen  to  some  witnesses  whose  views  have  found  a certain  amount  of 
acceptr  ace,  not  only  in  the  agricultural  community  in  this  country,  but  apparently  in  very  important 
quart ei  i in  Germany  and  the  United  States,  where  legislation  against  speculative  dealing  has  been 
attemp  ed  and  (in  Germany  at  least)  carried.  After  considering  the  primd  facie  case  presented  to  us, 
howeve  r,  we  did  not  think  it  desirable  to  pui-sue  the  investigation  further,  as  the  evidence  did  not  pro- 
duce o]  our  minds  the  impression  that  this  commercial  gambling  really  produces  the  alleged  effect  on 
prices  t T seriously  contributes  to  agricultural  depression. 

ht  1.  We  must  not  be  supposed  to  approve  of  the  system  of  gambling  in  produce  in  itself,  or  to 
deny  tl  at,  like  other  forms  of  gambling  when  carried  to  excess,  it  produces  great  mischief.  But  how 
far  gan  bling  in  its  various  forms  is  a cause  of  social  mischief  and  a proper  subject  for  repressive  legis- 
lation  1 'ere  not  subjects  before  us.  We  are  only  concerned  here  with  agricultural  depression,  between 
which  i nd  speculative  dealing  in  wheat  “ futures  ” we  can  discern  no  practical  connection. 


